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Board of Visitors Endowment

Wells Fargo Advisors is the trade name under which Wells Fargo & Company provides brokerage services through two registered broker/dealers: Wells Fargo Advisors, LLC, member 
NYSE/SIPC, and Wells Fargo & Company Financial Network, Inc., member NASD/SIPC.  Each broker/dealer is a separate non-bank affiliate of Wells Fargo &  Company.
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Data Sources:  Zephyr StyleAdvisor &  Barclay’s Capital

Capital Markets Review
For Periods Ending December 31, 2016

*All returns longer than one year are annualized

* * *

4Q16 Commentary 

Better-than-expected economic releases published during the fourth quarter of 2016 for China, the U.K., 

and Eurozone suggested that activity in the global economy was stabilizing and in some cases 

accelerating. Positive economic data improved sentiment toward Japan’s economic growth prospects, 

while reducing expectations for additional stimulus from the Bank of Japan. Global stocks ended the 

year on a high note, boosted by investor enthusiasm for U.S. political change and expectations for an 

improving world economy. Global bonds underperformed global equities during the fourth quarter as a 

renewed appetite for risk and the Federal Reserve’s impending decision to raise interest rates caused 

funds to flow away from bonds and into stocks. The yield on the 10-year U.S. Treasury shot up nearly 60 

bps during the final few weeks of 2016. 

U.S. stocks touched new heights during the quarter. The Standard & Poor’s 500 Composite Index rose 

4%, while the Dow Jones Industrial Average gained 9%, ending 2016 just below the 20,000 milestone. 

The Nasdaq composite advanced 2%. Small-cap stocks surged, with the Russell 2000 Index climbing 9% 

to end the year near an all-time peak. Financial stocks led the S&P 500, spurred by rising interest rates 

and the potential for a looser regulatory environment. The S&P 500’s estimated earnings growth rate for 

the fourth quarter rose to 3.2%. European stocks rose in local currency terms, boosted by central bank 

stimulus measures and investor optimism for an improving global economy. Markets advanced despite 

political turmoil in Italy that triggered the resignation of Prime Minister Matteo Renzi, following the 

defeat of a controversial government reform referendum. Japanese equities rose sharply in the fourth 

quarter amid a weakening yen following results of the U.S. presidential election. Emerging markets 

equities lost ground, blunted by a surge in the U.S. dollar and the U.S. Federal Reserve’s move to hike 

interest rates.  The MSCI Emerging Markets Index fell 4.1%, but rising oil prices did lift energy stocks. 

Commodity prices rose during the fourth quarter, benefiting from the improving outlook on the global 

economy. Industrial metal prices for commodities such as copper, zinc, and steel gained sharply. Crude 

oil priced in international markets (Brent) rose from $35 per barrel at the start of the year to above $55, 

as OPEC members agreed to curtail oil output in a bid stabilize prices. Precious metals, particularly gold 

prices, declined sharply during the fourth quarter.   

In fixed income markets, sovereign debt prices declined as global interest rates followed the Fed’s lead 

into higher territory. European government bonds rallied for most of the year, but fell sharply after 

Trump’s November 8 election fueled investor speculation that inflation and global economic growth 

would be higher than previously thought heading into 2017. Investment-grade corporates declined by 

3.5%, while municipal bonds lost 4.0%. Despite stronger inflation expectations, Treasury Inflation-

Protected Securities fell 3.1%. High-yield bonds were a bright spot, rising 1.5%. Emerging markets debt 

sold off as the greenback rallied as the J.P. Morgan EMBI Global index, lost 4%. Local currency debt, as 

measured by the J.P. Morgan GBI-EM Global Diversified index, fell 6%. Saudi Arabia completed the 

largest emerging markets bond deal ever, selling $17.5 billion of dollar-denominated debt in a heavily 

oversubscribed deal. 

Index Name 4Q16

Fiscal 

YTD 1 year 3 years 5 years 10 years

Dow Jones Industrial Average 8.7 11.7 16.5 8.7 12.9 7.5

S&P 500 3.8 7.8 12.0 8.9 14.7 7.0

Russell 1000 Value 6.7 10.4 17.3 8.6 14.8 5.7

Russell 1000 Growth 1.0 5.6 7.1 8.6 14.5 8.3

Russell Midcap 3.2 7.9 13.8 7.9 14.7 7.9

Russell Midcap Value 5.5 10.2 20.0 9.5 15.7 7.6

Russell Midcap Growth 0.5 5.1 7.3 6.2 13.5 7.8

Russell 2000 8.8 18.7 21.3 6.7 14.5 7.1

Russell 2000 Value 14.1 24.2 31.7 8.3 15.1 6.3

Russell 2000 Growth 3.6 13.1 11.3 5.1 13.7 7.8

Russell 3000 4.2 8.8 12.7 8.4 14.7 7.1

MSCI EAFE Index (0.7) 5.8 1.5 (1.2) 7.0 1.2

MSCI World Index 2.0 7.1 8.2 4.4 11.0 4.4

MSCI World Ex. US Index (0.3) 6.0 3.3 (1.1) 6.6 1.4

MSCI EM (EMERGING MARKETS) (4.1) 4.7 11.6 (2.2) 1.6 2.2

MSCI FM (FRONTIER MARKETS) 0.5 3.3 3.2 (1.7) 5.6 (0.3)

MSCI World Ex. US Index (0.3) 6.0 3.3 (1.1) 6.6 1.4

MSCI ACWI 1.3 6.8 8.5 3.7 10.0 4.1

MSCI ACWI ex USA (1.2) 5.7 5.0 (1.3) 5.5 1.4

Barclays U.S. Aggregate (3.0) (2.5) 2.7 3.0 2.2 4.3

Barclays U.S. Government/Credit (3.4) (3.0) 3.1 3.0 2.3 4.4

Barclays Intermediate U.S. Government/Credit (2.1) (1.9) 2.1 2.1 1.9 3.8

Barclays Municipal Bond (3.6) (3.9) 0.3 4.1 3.3 4.3

BofA Merrill Lynch Convertible Securities 2.6 10.2 11.7 5.9 11.2 7.0

BofA Merrill Lynch High Yield Master 1.9 7.5 17.3 4.7 7.3 7.3

Citigroup World Government Bond Index (8.5) (8.3) 1.6 (0.8) (1.0) 3.0

JPM EMBI Global Diversified (4.0) (0.2) 10.2 6.2 5.9 6.9

Citigroup 3-month T-bill 0.1 0.2 0.3 0.1 0.1 0.7

Dow UBS Commodity Index 2.7 (1.3) 11.8 (11.3) (9.0) (5.6)

HFRI Fund of Funds Composite Index 0.8 3.1 0.5 1.2 3.4 1.3

FTSE Nareit All REITs (2.9) (3.8) 9.3 12.4 12.0 4.7
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Executive Summary
Total Fund Performance Through December 31, 2016

1 Annualized

2 From 11/1/09, 25% S&P 500, 12% Russ Midcap, 7% Russ 2000, 9% MSCI EAFE, 2% MSCI Emerging Mkts Free, 30% Barclays US Aggregate, 5% Citi World Government Bond, 5% JPM EMBI Global Diversified,
5% HFRI Index; From 1/1/03, 40% S&P 500, 12.5% Russ Midcap, 7.5% Russ 2000, 10% MSCI EAFE, 4% MSCI Emerging Mkts Free, 20% Barclays US Aggregate, 2.5% Citi World Government Bond, 2.5% JPM
EMBI+; Prior to 1/1/03, 60% Russell 3000, 15% MSCI World Ex-US, 25% Barclays Aggregate

3 From 3/1/12, 44% Russell 3000, 35% Barclays US Aggregate, 11% MSCI World ex US, 10% HFRI; From 1/1/10, 44% Russell 3000, 40% Barclays US Aggregate, 11% MSCI World ex US, 5% HFRI; From 1/1/96
60% Russell 3000, 25% Barclays US Aggregate, 15% MSCI World Ex US

+ Quarterly performance results prior to the third quarter of 2002, were provided by Delaware Investments Advisors and Lazard Asset Management. There were no calculations by Wells Fargo Advisors to ensure the
accuracy of the results. Based on information provided by SunTrust, Wells Fargo Advisors began calculating quarterly results starting in the 4th quarter of 2002. There is no guarantee as to the accuracy of our
calculations for the managers or the Total BOV Account.

Performance is net of investment management fees

% of 

Account  $ Value 4q16 FYTD

One 

Year

Three 

Years1
Five   

Years1
Seven 

Years1
Ten 

Years1
Changes 

(1/1/03)

Incept 

(Mgr)

Incept 

Bench
100% 76,850,065$ Total BOV Account 0.5 4.8 8.1 2.8 7.4 7.2 4.5 7.5 6.9 6.9

Target Benchmark 2 (0.0) 3.7 7.3 4.3 7.9 7.7 4.7 7.6  
Policy Benchmark 3 (0.8) 2.2 6.8 4.8 8.2 7.8 4.7 7.3

8.3% 6,401,800$    Blackrock: Large Cap Value 9.2 14.3 14.2 8.2 14.0 11.4 -- -- 5.9 6.7
Russell 1000 Value 6.7 10.4 17.3 8.6 14.8 12.7 -- --

7.0% 5,403,939$   Goldman Sachs (2.1) 2.2 (2.8) 2.0 -- -- -- -- 6.2 12.0
S&P 500 3.8 7.8 12.0 8.9 -- -- -- --  

6.1% 4,703,937$   iShares Russell Mid-Cap Growth ETF 0.4 5.0 -- -- -- -- -- -- 6.6 6.8
Russell MidCap Growth 0.5 5.1 -- -- -- - -- --  

7.2% 5,510,197$    Artisan Mid Cap Value 7.3 11.7 22.5 3.9 11.1 -- -- -- 15.8 19.6
Russell MidCap Value 5.5 10.2 20.0 9.5 15.7 -- -- --  

8.0% 6,185,805$    Dreyfus Small Cap Index 11.0 18.9 -- -- -- -- -- -- 19.4 16.1
Russell 2000 8.8 18.7 -- -- -- -- -- 10.9
 

6.7% 5,164,341$    Dodge & Cox International 3.4 13.8 8.3 (1.3) -- -- -- -- 6.8 6.0
7.1% 5,489,478$   MFS International (5.7) (0.6) 4.2 -- -- -- -- -- 5.0 (1.1)

MSCI EAFE (0.7) 5.8 1.5 (1.2) -- -- -- --  

5.6% 4,316,074$    Oppenheimer Developing Markets (5.1) 3.2 -- -- -- -- -- 13.7 4.3 4.9
MSCI EM (Emerging Markets) (4.1) 4.7 -- -- -- -- -- 11.1   

12.4% 9,511,815$     Pioneer Strategic Income (0.4) 2.5 8.0 3.8 4.9 -- -- -- 5.7 3.6
12.1% 9,298,799$   Dodge & Cox Income Fund (1.2) 0.5 5.6 -- 3.1 2.6

Barclays U.S. Aggregate (3.0) (2.5) 2.6 3.0 2.2 3.6 4.3 --

4.6% 3,504,177$    GMO: Global Fixed Inc (13.1) (12.7) (4.6) (1.3) 0.3 3.3 2.7 4.5 3.4 3.4
Citigroup World Govt Bond Index (8.5) (8.3) 1.6 (0.8) (1.0) 0.9 3.0 3.8  

4.9% 3,799,746$   GMO: Emerging Mkt Fixed Inc (4.3) 1.7 13.9 6.5 8.6 10.7 8.4 11.9 8.8 7.2
JPM EMBI Global Diversified (4.0) (0.1) 10.2 6.2 5.9 7.0 6.9 8.7  

8.3% 6,364,418$    Combined Alternatives (1 mo lag) 0.2 0.2 (3.2) 0.6 1.8 -- -- -- 1.5 2.4
HFRI FOFs Index (1 mo lag) 1.5 1.5 (1.8) 2.5 2.4 -- -- --
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Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Benchmark: Return
July 1996 - June 2016 (4-Quarter Moving Windows, Computed Quarterly)
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BOV Total (net)
BOV Target Benchmark

Manager vs Benchmark: Return

July 1996 - June 2016 (4-Quarter Moving Windows, Computed Quarterly)

BOV Total (net)

BOV Target Benchmark

Jun 1998 Jun 1999 Jun 2000 Jun 2001 Jun 2002 Jun 2003 Jun 2004 Jun 2005 Jun 2006 Jun 2007 Jun 2008 Jun 2009 Jun 2010 Jun 2011 Jun 2012 Jun 2013 Jun 2014 Jun 2015 Jun 2016

15.20 10.35 0.37 3.89 -5.38 5.38 20.46 9.20 10.56 17.01 -4.38-21.8217.37 22.53 -2.71 13.44 15.81 2.03 -2.22

20.7714.38 9.91 -9.45 -9.78 3.46 18.45 10.37 10.21 18.09 -6.70-19.2315.56 20.50 2.26 11.82 15.83 3.41 1.58

Page 5

Executive Summary 
Total Fund: Fiscal Year Results

+ see footnote on previous page

2017 FYTD

BOV: +4.8%
Bench: +3.7%
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* BOV Target Benchmark = From 1/1/03, 40% S&P 500, 12.5% Russell Midcap, 7.5% Russell 2000, 10% MSCI EAFE, 4% MSCI Emerging Mkts Free, 20% Barclays Capital U.S. Aggregate, 6% Citi World
Government Bond Index. Prior to 1/1/03, 60% Russell 3000, 15% MSCI World Ex-US, 25% Barclays Capital U.S. Aggregate Bond Index. From 11/1/09, 25% S&P 500, 12% Russell Midcap, 7% Russell 2000,
9% MSCI EAFE, 2% MSCI Emerging Mkts Free, 30% Barclays Capital U.S. Aggregate, 5% Citi World Government Bond Index, 5% JPM EMBI Global Diversified, 5% HFRI FoF Index.

Executive Summary 
Total Fund Risk/Return*

Since Changes Since Inception
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* Values (except “Alternatives”) are reflected at market as reported by SunTrust; Alternatives are reported by Wells Fargo Advisors; beginning and 

ending market values include accrued income on fixed income assets only.  

Executive Summary 
Total Fund Asset Allocation*

Domestic Global Domestic Non-US   

Manager Fixed Income Fixed Income Equity Equity Alternative Cash Equiv. Total

Goldman Sachs Large Growth 0 0 5,403,939 0 0 0 5,403,939

Blackrock Large Value 0 0 6,401,800 0 0 0 6,401,800

Dodge & Cox International 0 0 0 5,164,341 0 0 5,164,341

Grantham, Mayo Int'l and EMD 0 7,303,923 0 0 0 0 7,303,923

Artisan Midcap Value 0 0 5,510,197 0 0 0 5,510,197

MFS International Value 0 0 0 5,489,478 0 0 5,489,478

Dreyfus Small Cap 0 0 6,185,805 0 0 0 6,185,805

Oppenheimer Developing Mkts 0 0 0 4,316,074 0 0 4,316,074

iShares Russell Mid Growth ETF 0 0 4,703,937 0 0 0 4,703,937

Pioneer Strategic Income 9,511,815 0 0 0 0 0 9,511,815

Dodge & Cox Income Fund 9,298,799 0 0 0 0 0 9,298,799

Cash & Equivalents 0 0 0 0 0 1,195,538 1,195,538

Combined Alternatives 0 0 0 0 6,364,418 0 6,364,418

Total BOV Account 18,810,614 7,303,923 28,205,679 14,969,893 6,364,418 1,195,538 76,850,065

% of Total Fund 24.5% 9.5% 36.7% 19.5% 8.3% 1.6%  
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•All account values (excluding “Alternatives”) are reported by SunTrust; “Alternative values are reported by Wells Fargo Advisors; to 

comply with GIPS Performance reporting standards, beginning and ending market values include fixed income accruals.  

Executive Summary 
Financial Reconciliation – 2017 Fiscal Year*

July 1, 2016 – December 31, 2016

William & Mary

BOV Endowment

6/30/16 Market Value 74,602,228                      

Net Additions/Withdrawals (1,240,471)                        

Expenses (53,599)                             

Net Cash Flow (1,294,070)                       

Net Income 1,288,659                         

Net Realized Gain/(Loss) 413,666                            

Change Unrealized Gain/(Loss) 1,839,582                         

Total Investment Gain/(Loss) 3,541,908                        

12/31/16 Market Value 76,850,065                      
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II. Equity Sector (Large-Cap Value*)
Periods Ending December 31, 2016 - Performance

* Please note that we have linked Blackrock’s composite historical returns for periods prior to 5/1/06 with BOV actual results starting on May 1, 2006.
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Equity Sector (Large-Cap Growth)
Periods Ending December 31, 2016 - Performance
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Equity Sector (Large-Cap Combined) 
Characteristics - As of December 31, 2016

Blackrock Goldman

Data Source: Goldman, Blackrock, InvestorForce

Top Ten Equity Holdings 

% of 

Portfolio

JPMorgan Chase 6.0

Bank of America 4.8

US Bancorp 3.4

Cisco Systems 3.3

Chevron 3.2

Goldman Sachs 2.8

Federated Money Market 2.6

Comcast 2.4

Suntrust Banks 2.4 

Walgreens Boots Alliance 2.4 

Top Ten Equity Holdings 

% of 

Portfolio

Apple Inc. 9.5

Costco Wholesale Corp. 6.9

Alphabet, Inc. 6.8

Mastercard, Inc. 6.6

Intercontinental Exchange, Inc. 6.4

Northern Trust 6.0

NIKE, Inc. 5.4

Comcast 5.4

Facebook 5.3

Amazon.com, Inc. 5.1

Characteristic Blackrock Goldman

Combined 

BOV Large- S&P 500

Over/(Under) 

Weight

Median Cap ($MM) 36,800 69,120 51,594 18,830 32,764

Avg Cap ($MM) 123,000 158,270 139,144 138,540 604

Yield (%) 2.18 1.26 1.76 2.10 (0.34)

P/E Ratio 17.87 25.77 21.49 22.27 (0.78)

Price / Book 2.46 5.92 4.04 4.38 (0.34)

# of Stocks 79 21 100 505 (405)
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Equity Sector (Large-Cap Combined) 
Characteristics - As of December 31, 2016

Data Source: Goldman, Blackrock, InvestorForce

Combined BOV Large-Cap Sector Distribution

Blackrock  

Weight

Goldman 

Weight

Combined 

BOV Large-

S&P 500 

Weight

Over / 

(Under) 

Energy 12.5% 0.0% 6.8% 7.6% -0.8%

Materials 3.7% 0.0% 2.0% 2.9% -0.9%

Industrials 6.6% 6.7% 6.6% 10.2% -3.6%

Consumer Discretionary 10.5% 20.3% 15.0% 12.0% 3.0%

Consumer Staples 5.6% 9.9% 7.6% 9.4% -1.8%

Health Care 14.2% 10.3% 12.4% 13.6% -1.2%

Financials 25.4% 12.3% 19.4% 14.8% 4.6%

Information Technology 15.4% 31.5% 22.8% 20.8% 2.0%

Telecomm Service 1.3% 0.0% 0.7% 2.7% -2.0%

Utilities 2.3% 0.0% 1.2% 3.2% -2.0%

Real Estate 0.0% 6.4% 2.9% 2.9% 0.0%

Cash & Equiv 2.50% 2.60% 2.5% 0.0 2.5%
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III. Fixed Income Sector (US Bonds)
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Alternatives
Asset Allocation- As of December 31, 2016

Data Source:  Wells Fargo Advisors

Alternative Breakdown (%)

Manager % of Account

Estimated               

Statment Value

Verified 

Values

Verified 

As Of

Blackrock Transition (formally Aurora Diversified II) 3.0% $190,911 $194,930 12/31/2016

Alternative Income Legends 13.4% $854,971 $855,607 11/30/2016

Apollo Natural Resources 0.9% $60,145 $65,582 6/30/2016

BlueTrend 6.3% $402,674 $407,221 12/31/2016

Graham 6.6% $417,909 $422,860 12/31/2016

ABS Long/Short 10.7% $678,625 $678,700 11/30/2016

Skybridge 19.1% $1,212,996 $1,212,996 11/30/2016

Corbin Pinehurst 31.5% $2,007,038 $2,006,705 11/30/2016

Gresham Commodities 2.5% $159,174 $162,079 12/31/2016

Landmark Equity Partners XV 1.6% $102,049 $86,130 9/30/2016

Landmark Equity Partners XIV 1.5% $94,492 $93,127 9/30/2016

Siguler Guff DRE 2.9% $183,434 $177,863 9/30/2016

Total 100.0% $6,364,418 $6,363,799



Information contained within this report is designed solely for the use by The College of William & Mary BOV Endowment, including its

Officers, Investment Committee, and administrative staff. Distribution without the express written consent of Wells Fargo is strictly prohibited.

THE  

OPTIMAL 
 SERVICE GROUP 
 

of Wells Fargo Advisors 

Page 24

Alternatives
Performance - As of December 31, 2016

Data Source:  Wells Fargo Advisors

All returns are on a one-month lag.  Performance greater than 1 year is annualized.

% of 

Account  $ Value 4q16 FYTD

One 

Year

Three 

Years*

Five 

Years*

Incept 

(Mgr)*

Incept 

Bench*

100% 6,364,418$    Combined Alternatives (1 mo lag) 0.2 0.2 (3.2) 0.6 1.8 1.5 2.4

HFRI FoF Index (1 mo lag) 1.5 1.5 (1.8) 2.5 2.5  

Lower Volatility

3% 190,911$        Blackrock Transition (formerly Aurora) 1.3 2.9 (0.6) 0.5 2.7 1.2 2.1

HFRI Conservative Index 1.0 1.0 (1.3) 2.3 2.6

Diversified

32% 2,007,038$   Corbin Pinehurst 1.0 4.2 1.4 2.5 4.7 4.6 2.4

13% 854,971$       Alternative Income Legends 1.2 4.7 2.2 -- -- (1.3) 0.8

19% 1,212,996$    SkyBridge 1.9 2.7 (1.8) -- -- (3.0) 0.2

HFRI Fund of Funds 1.5 1.5 (1.8) 2.5 2.5

Hedged Equity

11% 678,625$      ABS Global L/S (K2 prior to 12/12) 0.7 1.5 (3.9) 2.5 5.8 3.8 4.2

HFRI Equity Hedge 3.2 3.2 2.9 3.8 4.1

Managed Futures 

6% 402,674$      BlueTrend (11.1) (10.0) (15.2) (1.3) (2.5) (2.5) (0.0)

7% 417,909$       Graham 3.9 3.7 (4.4) 4.4 2.9 0.1 (0.2)

CS Tremont Managed Futures Index 2.6 2.6 2.3 7.4 1.2

Commodities

3% 159,174$       Gresham Commodities 4.4 0.4 3.8 (13.2) -- (9.4) (10.0)

1% 60,145$         Apollo Natural Resources 6.3 (1.0) -- -- --

Dow UBS Commodity Index (2.9) (2.9) (8.8) (14.0) --

Private Equity

1% 94,492$        Landmark Equity Partners XIV 6.0

2% 102,049$       Landmark Equity Partners XV 9.9

3% 183,434$       Sigular Guff DRE 9.5
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IV. Green Fund
Performance - As of December 31, 2016

Peformance Inception Date: January 23, 2009 Since Inception ROR: 8.77%

Fiscal Year-To-Date 2017 ROR: 2.88%

Beginning Market Value (July 1, 2016): 424,392$          

Quarter Contributions Withdrawals

3Q16

4Q16 20,000$                  

Total Net Flows FYTD 20,000$            

Invested Capital FYTD 444,392$          

Appreciation/Depreciation 11,209$            

Ending Market Value (December 31, 2016) 455,601$          

Returns are calculated net of transaction costs and net of management fees.

Returns greater than one year are annualized.

Account data is on a trade date basis and accrued income is included in beginning and ending values. Performance is based on current market prices, as available.

Certain assets are excluded from Beginning and Ending Values and are not included in performance calculations. Selected annuities, certain types of direct investments, mutual funds held outside the firm,

precious metals, coins, bullion, or any assets subject to tax- withholding (TEFRA) are among the assets not included in values or performance calculations.

Wells Fargo Advisors is the trade name used by two separate registered broker-dealers: Wells Fargo Advisors, LLC, and Wells Fargo Advisors Financial Network, LLC, Members SIPC, non-bank affiliates of

Wells Fargo & Company.

This presentation is not complete unless accompanied by the detailed explanation included in the Glossary of Terms. This report is not the official record of your account. However, it has been prepared to

assist you with your investment planning and is for informational purposes only. Your Client Statement is the official record of your account. Therefore, if there are any discrepancies between this report and

your Client Statement, you should rely on the Client Statement and call your local Branch Manager with any questions. Cost data and acquisition dates provided by you are not verified. Transactions requiring

tax consideration should be reviewed carefully with your accountant or tax advisor. Unless otherwise indicated, market prices/values are the most recent closing prices available at the time of this report,

and are subject to change. Prices may not reflect the value at which securities could be sold. Past performance does not guarantee future results.

This information is provided to complement but not replace your account-specific advisory performance report.
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FIRM:Wells Fargo Advisors is the trade name used by two separate registered broker-dealers: Wells Fargo Advisors, LLC., and Wells Fargo Financial Network, LLC, Members SIPC, non-bank

affiliates of Wells Fargo & Company. Investment and Insurance products are: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE.

CONFLICTS OF INTEREST: To review important information about certain relationships and potential conflicts of interest that may exist between Wells Fargo Advisors , its affiliates, and

the companies that are mentioned in this report, please visit the our research disclosure page at https://www.wellsfargoadvisors.com/disclosures/research.htm or call your Financial Advisor.

STATEMENT OF OPINION: This and/or the accompanying information was prepared by or obtained from sources which Wells Fargo Advisors believes to be reliable but does not

guarantee its accuracy. Any opinions expressed or implied herein are not necessarily the same as those of Wells Fargo Advisors or its affiliates and are subject to change without notice. The

report herein is not a complete analysis of every material fact in respect to any company, industry or security. Any market prices are only indications of market values and are subject to change.

The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or instrument or to participate in any trading strategy.

Additional information is available upon request.

ASSET CLASS SUITABILITY: Stocks of small companies are typically more volatile than stocks of larger companies. They often involve higher risks because they may lack the management

expertise, financial resources, product diversification and competitive strengths to endure adverse economic conditions. High-yield, non-investment grade bonds are only suitable for aggressive

investors willing to take greater risks, which could result in loss of principal and interest payments. Global/International investing involves risks not typically associated with US investing,

including currency fluctuations, political instability, uncertain economic conditions and different accounting standards. Because the futures and commodity markets can be highly unpredictable –

often swinging dramatically – investing in currency and commodities is not suitable for all investors. You may lose your entire investment , and in some cases, more than you invested.

PAST PERFORMANCE: Past performance is not an indication of future results.

ASSET CLASS PERFORMANCE REPRESENTATIONS: Long Term Treasuries = BC Treasury Long; Municipals = BC Municipal; Foreign Bonds = Salomon World BIG – IB; US

Govt/Credit = BC Govt/Credit; Mtge Backed Securities = ML Mortgage Master; Corporate Bonds = Salomon Corporate; 90 Day T-Bills = Salomon; Japanese Stocks = Salomon Japan BMI;

High Yield Bonds = ML High Yield Master; Small Cap US Value = RU 2000 Value; MidCap US Stocks = RU Midcap; Large Cap US Value = RU 1000 Value; European Stocks = Salomon

Europe BMI; Small Cap US Stocks = RU 2000; Lg Cap US Growth = RU 1000 Growth; Latin American Stocks = Salomon Latin America BMI; Sm Cap US Growth = RU 2000 Growth

BROAD EQUITY MARKET & SECTOR PERFORMANCE REPRESENTATIONS: Large-Cap = S&P 500 or Russell 1000; Mid-Cap = RU Midcap; Small-Cap = RU 2000;

International = MSCI EAFE

DATA SOURCES: Information found in this document was derived from the following sources: Zephyr Associates, Investor Force/MSCI, Barclays Capital, Standard & Poor’s, Morningstar,

Thomson Reuters, direct material from managers/funds, and other sources we deem reliable.
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Dow Jones Industrial Average - This index is comprised of 30 "blue-chip" US stocks selected for their history of successful growth and wide interest among investors. The DJIA represents about 20% of the total market
value of all US stocks and about 25% of the NYSE market capitalization. It is a price-weighted arithmetic average, with the divisor adjusted to reflect stock splits and the occasional stock switches in the index.
NASDAQ Composite - A cap-weighted index comprised of all common stocks that are listed on the NASDAQ Stock Market (National Association of Securities Dealers Automated Quotation system).
S&P 500 - A broad-based measurement of changes in stock market conditions based on the average performance of 500 widely held common stocks. This index does not contain the 500 largest companies nor the most
expensive stocks traded in the U.S. While many of the stocks are among the largest, this index also includes many relatively small companies. This index consists of approximately 380 industrial, 40 utility, 10 transportation
and 70 financial companies listed on U.S. market exchanges. It is a capitalization-weighted index (stock price times number of shares outstanding), calculated on a total return basis with dividends reinvested.
Russell 1000 - The 1000 largest companies in the Russell 3000 index, based on market capitalization.
Russell 1000 Growth - A segment of the Russell 1000 with a greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings ratios, lower dividend yields and higher
forecasted growth values than the Russell 1000 Value index.
Russell 1000 Value - Represents a segment of the Russell 1000 with a less-than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, higher dividend yields and lower
forecasted growth values than the Russell 1000 Growth Index.
Russell Mid Cap - The index consisting of the bottom 800 securities in the Russell 1000 as ranked by total market capitalization, and it represents over 35% of the Russell 1000 total market cap.
Russell 2000 - The 2000 smallest companies in the Russell 3000 index.
Russell 2000 Growth - A segment of the Russell 2000 with a greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings ratios, lower dividend yields and higher
forecasted growth values than the Russell 2000 Value index.
Russell 2000 Value - A segment of the Russell 2000 with a less-than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, higher dividend yields and lower forecasted
growth values than the Russell 2000 Growth index.
Russell 2500 - The index consisting of the bottom 500 stocks in the Russell 1000(as ranked by market capitalization) and all of the stocks in the Russell 2000. This index is intended to be used as a measure of small to
medium/small stock performance, and it represents over 22% of the Russell 3000 total market cap.
MSCI EAFE - A market capitalization-weighted index representing all of the MSCI developed markets outside North America. It comprises 20 of the 22 countries in the MSCI World. These 20 countries include the 14
European countries in the MSCI Europe and the 6 Pacific countries in the MSCI Pacific. This index is created by aggregating the 20 different country indexes, all of which are created separately.
MSCI World - This market capitalization-weighted index represents all 22 of the MSCI developed markets in the world. It is created by aggregating the 22 different country indexes, all of which are created separately.
MSCI Emerging Markets Free (EMF) - A market capitalization-weighted index representing 26 of the emerging markets in the world. Several factors are used to designate whether a country is considered to be emerging
vs. developed, the most common of which is Gross Domestic Product Per Capita. The "Free" aspect indicates that this index includes only securities that are allowed to be purchased by global investors. This index is
created by aggregating the 26 different country indexes, all of which are created separately.
Barclays Government/Credit - This index includes all bonds that are in the Barclays Capital Government Bond and the Barclays Capital Credit Bond indices.
Barclays Government Intermediate - All bonds covered by the Barclays Capital Government Bond index with maturities of 1 and 10 years.
Barclays Aggregate Bond - This index is made up of the Barclays Capital Government/Credit, the Mortgage-Backed Securities, and the Asset-Backed Securities indices. All issues in the index are rated investment grade or
higher, have at least one year to maturity, and have an outstanding par value of at least $100 million.
Barclays Government Long Term - All bonds covered by the Barclays Capital Government Bond index with maturities of 10 years or greater.
Barclays Municipal Bond - This market cap weighted index includes investment grade tax-exempt bonds and is classified into four main sectors: General Obligation, Revenue, Insured, and Pre-refunded. To be included
in this index, the original transaction size of a bond must have been greater than $50 million.
Merrill Lynch Convertibles - The convertible securities used in this index span all corporate sectors and must have a par amount outstanding of $25 million or more. The maturity must be at least one year. The coupon
range must be equal to or greater than zero and all quality of bonds are included. Excluded from this index are preferred equity redemption stocks. When the component bonds of this index convert into common stock, the
converted securities are dropped from the index.
Merrill Lynch High Yield Master - Market-cap weighted index providing a broad-based measure of bonds in the US domestic bond market rated below investment grade but not in default. Includes only issues with a
credit rating of BB1 or below as rated by Moody’s and/or S&P, at least $100 million in face value outstanding and a remaining term to final maturity equal to or greater than one year.
Dow Jones Wilshire REIT Index - A measurement of equity REITs and Real Estate Operating Companies. No special-purpose or health care REITs are included. It is a market capitalization-weighted index for which
returns are calculated monthly using buy and hold methodology; it is rebalanced monthly.
Citigroup 3 Month Treasury Bill - Representing the monthly return equivalents of yield averages that are not marked to market, this index is an average of the last three three-month Treasury bill issues.
50/50 Blend (S&P 500/BCIGC) – A blended benchmark consisting of 50% S&P 500 and 50% Barclays Capital Government/Credit Intermediate indices.
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THE COLLEGE OF WILLIAM AND MARY IN VIRGINIA  
 

COMPLIANCE PROGRAM CHARTER 

 
The College of William & Mary, including the Virginia Institute of Marine Science (the 
university), is committed to lawful and ethical behavior in all of the university’s activities.  
The compliance and ethics program of William & Mary is dedicated to this goal.  This 
charter defines and specifies key aspects of the compliance and ethics program.   

The Audit and Compliance Committee of the Board of Visitors provides oversight of 
the compliance and ethics program.  The Committee: 

 Approves the Compliance Program Charter.  

 Promotes and supports a university-wide culture of ethical and lawful conduct. 

 Ensures adequate resources and appropriate authority are provided to the 
compliance program. 

 Provides oversight of significant compliance and ethics issues and risks. 

 Receives reports from the Chief Compliance Officer regarding reports and 
investigations as well as the overall effectiveness of the compliance and ethics 
program. 

The Chief Compliance Officer has overall responsibility for the compliance and ethics 
program and the Office of Compliance and Equity (Compliance Office).1  The Chief 
Compliance Officer reports to the President and has direct access to the Audit and 
Compliance Committee.   

The Compliance Office is charged with developing and coordinating implementation of a 
compliance and ethics program meeting federal guidelines.  The Office:   

 Ensures that the university has policies and procedures reasonably designed to 
satisfy legal obligations and prevent misconduct, and systems for detecting 
misconduct.     

 Manages the policy program and promotes awareness of the university’s Code of 
Ethics and other institutional values, regulations, and policies.    

 Identifies and addresses, with management, significant compliance risks and 
violations.  Participates in strategic planning and risk management programs.    
 

                     
1 Federal regulations require that a specific, “high-level” individual be given “overall 

responsibility” for the compliance and ethics program.  











































 CLOSED MEETINGS 
 
The Board of Visitors may consider in closed session certain matters, including those listed 
below.  The Code is very specific as to how these matters will be described in public session 
and in closing the meeting the motion must be specific as to the matters to be considered in 
closed session.  There may be no discussion in closed session of matters not identified in the 
original motion. 
 

I move that the  _____________ Committee convene in Closed Session for the 
purpose of discussing ___________________________, as provided for in 
Section 2.2-3711.A., ___ . 

 
 

Code Section  Topic 
 

2.2-3711.A.1.  Personnel matters involving identifiable college employees (i.e.,  
   appointments, performance evaluations, leaves, etc.) or  
   discussion of candidates for employment. 

 
2.2-3711.A.2.  Matters concerning any identifiable student 

 
2.2-3711.A.3.  Acquisition of real property for a public purpose or disposition of  
   publicly held real property  

 
2.2-3711.A.4.  Protection of individual privacy in personal matters not related to  
   public business 

 
 2.2-3711.A.6.  Investment of public funds where bargaining or competition is involved 
 

2.2-3711.A.7.  Consultation with legal counsel and briefings by staff members  
   pertaining to actual or probable litigation or consultation with legal  
   counsel regarding specific legal matters requiring legal advice 

 
2.2-3711.A.8.  Gifts, bequests and fund-raising activities, or grants and contracts  
   for services or work to be performed by the College 

 
2.2-3711.A.10. Honorary degrees 
 
2.2-3711.A.19. Reports or plans related to security of any College facility, building  
   or structure, or safety of persons using such facility, building or  
   structure 
 
2.2-3711.A.29. Public contracts involving the expenditure of public funds 

 
 
§2.2-3712.D. - At the conclusion of any closed meeting, the Board of Visitors shall immediately 
reconvene in open meeting and shall take a roll call or other recorded vote to be included in the minutes, 
certifying that to the best of each member=s knowledge (i) only public business matters lawfully exempted 
from open meeting requirements under this chapter and (ii) only such public business matters as were 
identified in the motion by which the closed meeting was convened were heard, discussed or considered 
in the meeting by the public body. Any member of the public body who believes that there was a 
departure from the requirements of subdivisions (i) and (ii), shall so state prior to the vote, indicating the 
substance of the departure that, in his judgment, has taken place.  The statement shall be recorded in 
the minutes. 



BOARD OF VISITORS MEETING DATES 
 
 
 

2017 

February 8-10 (Charter Day 2/10) 

April 19-21 (W&M and RBC Commencement 5/13) 

September 13-15 

November 15-17 
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