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Investment Portfolio Evaluation For
Periods Ending December 31, 2010:

Board of Visitors Endowment

Prepared By
Joseph W. Montgomery, CFP, Managing Director -

 

Investments
Thomas C. Wilson III, Managing Director -

 

Investments
Robin S. Wilcox, Vice President -

 

Investments
R. Bryce Lee, CFA, CIMA®,CAIA Vice President –

 

Investments
Karen A. Hawkridge, Institutional Consulting Analyst

Wells Fargo Advisors is the trade name under which Wells Fargo &

 

Company provides brokerage services through two registered broker/dealers: Wells Fargo Advisors, LLC, member 
NYSE/SIPC, and Wells Fargo & Company Financial Network, Inc., member NASD/SIPC.  Each broker/dealer is a separate non-bank affiliate of Wells Fargo &  Company.
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Financial Consultant Williamsburg, VA 23185 Toll-Free:  1-888-465-8422
Institutional Consulting Analyst Mobile: (757) 753-4875

Fax:  (757) 564-3026

Karen A. Hawkridge 428 McLaws Circle Phone: (757) 258-1673 karen.hawkridge@wellsfargoadvisors.com
Financial Consultant Williamsburg, VA 23185 Toll-Free:  1-888-465-8422
Institutional Consulting Analyst Mobile: (757) 401-3236

Fax:  (757) 564-3026
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Data Sources:  Zephyr StyleAdvisor &  Barclay’s Capital

Capital Markets Review

 
For Periods Ending December 31, 2010

Index Name 4th Quarter YTD 1 Year 3 Years* 5 Years* 10 Years*
Dow Jones Industrial Average 8.04% 14.06% 14.06% -1.61% 4.31% 3.15%
NASDAQ Composite 12.43% 17.79% 17.79% 0.88% 4.66% 1.51%
S&P 500 10.76% 15.06% 15.06% -2.86% 2.29% 1.41%
S&P 500 Value 10.51% 15.10% 15.10% -5.36% 0.87% 2.69%
S&P 500 Growth 11.02% 15.05% 15.05% -0.50% 3.60% -0.11%
Russell 1000 11.19% 16.10% 16.10% -2.37% 2.59% 1.83%
Russell 1000 Value 10.54% 15.51% 15.51% -4.42% 1.28% 3.26%
Russell 1000 Growth 11.83% 16.71% 16.71% -0.47% 3.75% 0.02%
Russell Midcap 13.07% 25.48% 25.48% 1.05% 4.66% 6.54%
Russell Midcap Value 12.24% 24.75% 24.75% 1.01% 4.08% 8.07%
Russell Midcap Growth 14.01% 26.38% 26.38% 0.97% 4.88% 3.12%
Russell 2000 16.25% 26.86% 26.86% 2.22% 4.47% 6.33%
Russell 2000 Value 15.36% 24.50% 24.50% 2.19% 3.52% 8.42%
Russell 2000 Growth 17.11% 29.09% 29.09% 2.18% 5.30% 3.78%
Russell 3000 11.59% 16.93% 16.93% -2.01% 2.74% 2.16%

40% S&P 500 / 60% Barclays Int. Gov-Credit 3.36% 9.99% 9.99% 2.62% 4.63% 4.23%
50% S&P 500 / 50% Barclays Int. Gov-Credit 4.57% 10.93% 10.93% 1.82% 4.32% 3.83%
60% S&P 500 / 40% Barclays Int. Gov-Credit 5.80% 11.83% 11.83% 0.97% 3.98% 3.41%
70% S&P 500 / 30% Barclays Int. Gov-Credit 7.03% 12.70% 12.70% 0.07% 3.61% 2.95%

MSCI EAFE Index 6.65% 8.21% 8.21% -6.55% 2.94% 3.94%
MSCI World Index 9.06% 12.34% 12.34% -4.29% 2.99% 2.82%
MSCI Emerging Markets 7.36% 19.20% 19.20% -0.03% 13.11% 16.23%
MSCI Frontier Markets 8.00% 24.24% 24.24% N/A N/A N/A

Barclays Capital U.S. Aggregate -1.29% 6.56% 6.56% 5.91% 5.80% 5.84%
Barclays Capital U.S. Government/Credit -2.17% 6.59% 6.59% 5.60% 5.56% 5.83%
Barclays Capital Intermediate U.S. Government/Credit -1.44% 5.89% 5.89% 5.40% 5.53% 5.51%
Barclays Capital U.S. Municipal Bond -4.17% 2.37% 2.37% 4.08% 4.09% 4.84%
Merrill Lynch Convertible Securities 7.17% 16.52% 16.52% 4.73% 6.16% 5.29%
Merrill Lynch High Yield Master 2.98% 15.24% 15.24% 9.94% 8.67% 8.71%
Citigroup 3-month T-bill 0.04% 0.13% 0.13% 0.69% 2.30% 2.26%

Wilshire REIT 7.87% 28.60% 28.60% 0.18% 2.42% 10.47%
Dow UBS Commodity Index 15.79% 16.83% 16.83% -3.67% 1.18% 5.84%
* - Annualized
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I. Executive Summary

 
Observations & Recommendations

Improving economic data lead to a strong year-end rally for stocks and high 
yield bonds.  The extension of the Bush-era tax cuts and unemployment 
benefits had a very positive impact.  The FOMC’s

 

decision to maintain the 
previously announced stimulus plan was needed because of modest income 
growth, persistently high unemployment, tight credit, and lower housing 
wealth.  Among the positive economic indicators was consumer sentiment, 
which reached its best level in six months, and strong retail sales.

The equity markets stole the headlines in the 2nd half of the year when they 
were driven dramatically higher by a revised GDP forecast and the extension 
of the tax cuts.  The U.S. large-cap S&P 500 rose 15.1% for the year while 
the U.S. small-cap market, as measured by the Russell 2000, increased 
26.9%.  Positive economic news in the Eurozone’s

 

biggest economies, 
namely Germany and France, bolstered the developed non-U.S. equity 
markets to an 8.1% gain in December and a positive 8.2% for the year.  
Emerging markets stocks had yet another strong year rising 19.2%.

Yields spiked across the curve in November and December after holding or 
declining in areas for most of the year.  Spread products (i.e. non-treasuries) 
benefited from the additional risk appetite and confidence of investors.  The 
Barclays Capital Aggregate Index gained 7.9% for the year.  Within the 
index, Commercial Mortgage-Backed Securities (CMBS) and Corporate 
bonds were up 20.4% and 9.0%, respectively, for 2010.  Despite a

 

late year 
sell-off, U.S. Treasuries had a solid year rising 5.9%.  Although retail sales 
are aiding municipal budget deficits through increased tax collections, yields 
on tax-exempt bonds moved sharply higher in December due to heavy 
supply and headline risk.

 

The Barclays Municipal Index fell 1.9% in

 

 
December and ended the year with a 2.4% return.

Total Portfolio:  The William & Mary Board of Visitors (BOV)

 

 
Endowment gained 6.7% for the 4th quarter, ahead of the target benchmark 
return of 5.7%.  Trailing results are favorable with relative outperformance for 
the year-to-date, 3-year, and since inception periods (net of fees). Overall 
portfolio asset allocation was in line with policy targets at quarter-end.  

Domestic Equity: Aletheia’s Growth Equity portfolio recorded a 2010 
return close to 20.0% versus a 16.7% gain by the Russell 1000 Growth Index.  
The portfolio’s two largest areas of interest, gold & silver mining companies 
and exploration & production oil companies, were in favor in 2010 and added 
significant value.  Blackrock’s Large Cap Value strategy outperformed the 
Russell 1000 Value Index for the 4th quarter (11.1% vs. 10.5%) but trailed 
dramatically for the year (11.5% vs. 15.5%).

The Wells Fargo Advantage Discovery Fund (Mid Cap Growth) exceeded 
its benchmark, the Russell MidCap

 

Growth Index, for the quarter and 
significantly outperformed over the 12-month period that ended December 
31, 2010.  The consumer discretionary and energy sectors particularly yielded 
positive results.   However, stock selection within the information technology 
sector was a drag on the Fund.

 

The Artisan Mid Cap Value portfolio 
significantly lagged the Index in the fourth quarter.  The strengths and 
weaknesses this quarter came in the form of individual holdings,

 

as opposed 
to any broad sector-level trends. Top performers included energy companies 
Cimarex

 

Energy and Nabors Industries and electronic components

 

 
distributors Arrow Electronics and Avnet.  Fidelity National Financial and 
H&R Block were two of the worst performers for the quarter. 
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Executive Summary

 
Observations & Recommendations

International Equity:

 

Artio

 

International

 

recently added more

 

 
professionals to cover the Asia-Ex-Japan market.  For the 4th quarter the 
fund underperformed the MSCI EAFE by 20 bps (6.5% vs. 6.7%) and also 
trailed by the same margin for the year (8.0% vs. 8.2%).  Most of the

 

 
underperformance can be attributable to the fund’s underweight to the 
financial sector which was in favor.  Artio

 

believes that there is a problem 
with the European banking system and that those stocks are overpriced.  The 
fund is also pushing up against 35% limit in Emerging Markets and has been 
hurt by certain exposures in this area.  

Domestic Fixed Income:.

 

The PIMCO Total Return Fund suffered a loss 
of 0.9% during the 4th quarter which still outperformed the Barclays Capital 
US Aggregate Index by 40 bps.  For the year, the fund outperformed the 
index by 200 bps (8.8% vs. 6.6%).  The fund maintains a focus on

 

high quality 
by investing 65% of the fund’s assets in AA-rated securities or better.  Overall 
performance suffered as all fixed income sectors sold off, pushing rates 
higher.  The announcement of the Fed’s quantitative easing program,

 

 
intended to reduce interest rates, had the opposite affect as investors reduced 
their fixed income holdings in favor of equities.  PIMCO’s

 

overweight to the 
mortgage-backed sector was a benefit to performance as this was one of the 
better performing sectors during the quarter.  The Pioneer Strategic 
Income Fund

 

seeks high current income by managing a portfolio of 
domestic and international high yield and investment grade securities.  The 
fund gained 1.2% for the 4th quarter and 12.0% for the year significantly 
outperforming the Barclay’s Aggregate Bond Index.  The fund’s 31%

 

 
allocation to domestic high yield was the primary driver of solid absolute and 
relative performance for the quarter and year as this sector was

 

in high 
demand.  The fund’s 20% allocation to mortgage related securities also added 
to the quarterly return as this sector was one of the top performing spread 
sectors. 

International Fixed Income: The GMO Global Bond Strategy returned   
-1.0% during the fourth quarter, outperforming the J.P. Morgan Global 
Government Bond index return of -1.8% by 0.8%. The 42-basis-point rise in 
the yield of the J.P. Morgan Global Government Bond Index accounted for 
the bulk of negative index returns, with the U.S. dollar’s rise versus many 
developed currencies also contributing to losses. The GMO Emerging 
Country Debt Strategy returned +1.3% in the fourth quarter, ahead of the 
J.P. Morgan Emerging Market Bond Index Global return of -1.8% by 3.1%. 
The index spread tightened by 16 basis points to 289 basis points during the 
period, but the yield on the 10-year U.S. Treasury bond reversed direction, 
rising 79 basis points to 3.3%.

Alternatives:

 

The alternative portfolio includes managed futures, hedge 
funds, and private equity.  The overall alternative portfolio was positive for 
the 4th quarter (+3.2%).  Once we get a longer track record for the BOV 
(several investments are less than a year old), we will provide more detailed 
performance attribution.
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Executive Summary

 
Total Fund Performance Through December 31, 2010

1 Annualized
2 Total BOV Account (7/1/96) = Target

 

 
Benchmark; Blackrock Large Cap Value 
(5/1/06) = Russell 1000 Value; Aletheia

 

 
Large Cap Growth (11/26/07) = Russell

 

 
1000 Growth; Wells Fargo MidCap

 

(4/1/06) 
= Russell MidCap

 

Growth; Artisan Mid Cap 
5/26/09 = Russell MidCap

 

Value; Royce

 

 
(1/8/03) = Russell 2000; Delaware Int’l

 

 
(7/1/96) = MSCI EAFE; Artio Int’l (6/4/09) 
= MSCI EAFE; State Street Emerging Mkts 
(1/24/03) = MSCI Emerging Markets Free; 
PIMCO Total Return Fund and Pioneer

 

 
Strategic Income Fund (11/3/09) = Barclays 
Capital US Aggregate; GMO Global Fixed 
(2/11/03) = Citi

 

World Govt Bond Index; 
GMO Emerging Mkt

 

Fixed (2/11/03) = JPM 
EMBI Global Diversified.
3 From 11/1/09, 25% S&P 500, 12% Russ

 

 
Midcap, 7% Russ 2000, 9% MSCI EAFE, 2% 
MSCI Emerging Mkts Free, 30% Barclays

 

 
Capital U.S. Aggregate, 5% Citi

 

World 
Government Bond Index, 5% JPM EMBI

 

 
Global Diversified, 5% HFRI Index; From 
1/1/03, 40% S&P 500, 12.5% Russ Midcap, 
7.5% Russ 2000, 10% MSCI EAFE, 4%

 

 
MSCI Emerging Mkts Free, 20% Barclays

 

 
Capital U.S. Aggregate, 2.5% Citi

 

World

 

 
Government Bond Index, 2.5% JPM 
EMBI+; Prior to 1/1/03, 60% Russell 3000, 
15% MSCI World Ex-US, 25% Barclays

 

 
Capital Aggregate Bond Index. 

+ Quarterly performance results prior to the third 
quarter of 2002, were provided by Delaware 
Investments Advisors and Lazard Asse

 

t 
Management.  There were no calculations by Wells 
Fargo Advisors to ensure the accuracy of the 
results.  Based on information provided by 
SunTrust, Wells Fargo Advisors began calculating 
quarterly results starting in the 4th

 

quarter of 2002.  
There is no guarantee as to the accuracy of our 
calculations for the managers or the Total BOV 
Account.  Performance is net of investment management fees

4Q10 6 months One Year

Three 

Years1
Five   

Years1
Changes 
(1/1/03)

Inception 

(Manager)2
Inception 

Benchmark2

Total BOV Account 6.7 16.7 15.9 0.2 4.2 8.9 7.4 7.0
Target Benchmark 3 5.7 15.1 13.4 (0.3) 4.1 8.2

Blackrock: Large Cap Value 11.1 22.3 11.5 (5.8) -- -- (0.7) 0.1
Russell 1000 Value 10.5 21.7 15.5 (4.4) -- --
Aletheia: Large Cap Growth 13.1 27.1 20.0 -- -- -- (5.2) (0.5)
Russell 1000 Growth 11.8 26.4 16.7 -- -- --  

 
Wells Fargo: Mid Cap Growth 15.8 31.9 35.1 1.9 -- -- 6.2 3.5
Russell MidCap Growth 14.0 30.7 26.4 1.0 -- --  

Artisan Mid Cap Value 9.0 21.0 14.4 -- -- -- 27.1 38.1
Russell MidCap Value 12.2 25.9 24.8 -- -- --  

Royce: Small-Cap 19.3 34.8 34.1 5.7 6.6 14.4 14.4 10.8
Russell 2000 16.3 29.4 26.9 2.2 4.5 10.8  
 
Delaware: Int'l Value 3.5 20.6 1.6 (8.4) 2.1 9.9 6.1 4.9
Artio Int'l Growth 6.5 23.1 8.0 -- -- -- 20.2 20.5
MSCI EAFE 6.7 24.3 8.2 (6.6) 2.5 10.4  

State Street: Emerging Markets 7.7 27.8 18.5 (3.9) 11.0 20.6 20.6 22.0
MSCI EM (Emerging Markets) 7.4 26.9 19.2 (0.0) 13.1 22.0   

PIMCO Total Return Fund (0.9) 2.9 8.8 -- -- -- 7.9 5.3
Pioneer Strategic Income 1.2 6.8 12.0 -- -- -- 11.7 5.3
Barclays Capital U.S. Aggregate (1.3) 1.2 6.6 5.9 5.8 5.0

.
GMO: Global Fixed Inc (1.0) 8.8 14.1 5.0 5.3 6.6 6.3 6.3
GMO: Emerging Mkt Fixed Inc 1.3 13.8 25.6 8.0 9.6 14.6 14.1 10.4
Citigroup World Govt Bond Index (1.8) 6.3 5.2 6.2 7.1 6.6  
JPM EMBI Global Diversified (1.8) 6.3 12.2 8.6 8.4 10.7  

Combined Alternatives 3.2 2.9 -- -- -- -- -- --
HFRI Fund-of-Funds Index 3.5 7.1 -- -- -- -- -- --
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W&M BOV: Total Account Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Return
4-Quarter Moving Windows, Computed Yearly
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BOV: Total Account
BOV Target Benchmark

Manager vs Benchmark: Return
4-Quarter Moving Windows, Computed Yearly

BOV: Total Account

BOV Target Benchmark

Jun 1998

15.20%

20.77%

Jun 1999

10.35%

14.38%

Jun 2000

0.37%

9.91%

Jun 2001

3.89%

-9.45%

Jun 2002

-5.38%

-9.78%

Jun 2004

20.46%

18.48%

Jun 2005

9.20%

10.30%

Jun 2006

10.56%

10.29%

Jun 2007

17.01%

18.17%

Jun 2008

-4.38%

-6.80%

Jun 2009

-21.82%

-19.38%

Jun 2010

17.37%

15.44%

Executive Summary 
Total Fund: Fiscal Year Results+

+ see footnote on previous page

BOV Current Fiscal 
YTD: +16.7%
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* BOV Target Benchmark =

 

From 1/1/03, 40% S&P 500, 12.5% Russell 
Midcap, 7.5% Russell 2000, 10% MSCI EAFE, 4% MSCI Emerging Mkts 
Free, 20% Barclays Capital U.S. Aggregate, 6% Citi

 

World Government Bond 
Index.  Prior to 1/1/03, 60% Russell 3000, 15% MSCI World Ex-US, 25% 
Barclays Capital U.S. Aggregate Bond Index. From 11/1/09, 25% S&P 500, 
12% Russell Midcap, 7% Russell 2000, 9% MSCI EAFE, 2% MSCI Emerging 
Mkts Free, 30% Barclays Capital U.S. Aggregate, 5% Citi

 

World Government 
Bond Index, 5% JPM EMBI Global Diversified, 5% HFRI FoF

 

Index.   

Executive Summary 
Total Fund Risk/Return*

Since Changes (January 1, 2003 –

 

December 31, 2010) Long-Term (July 1, 1996 –

 

December 31, 2010)
W&M BOV: Total Account Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

July 1996 - December 2010
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Salomon 3-month T-bill

Risk-Return Table
July 1996 - December 2010:  Annualized Summary Statistics

BOV: Total Account

Return
(%)

7.38

BOV Target Benchmark 6.98

Std Dev
(%)

13.91

14.05

Beta
vs.

Market

0.9565

1.0000

Alpha
vs. Market

(%)

0.70

0.00

R-Squared
vs. Market

(%)

93.28

100.00

Sharpe
Ratio

0.3020

0.2710

Observs.

58

58

W&M BOV: Total Account Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2003 - December 2010
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Risk-Return Table
January 2003 - December 2010:  Annualized Summary Statis tics

BOV: Total Account

Return
(%)

8.91

BOV Target Benchmark 8.24

Std Dev
(%)

14.83

13.73

Beta
vs.

Market

1.0693

1.0000

Alpha
vs. Market

(%)

0.17

0.00

R-Squared
vs. Market

(%)

97.91

100.00

Sharpe
Ratio

0.4593

0.4475

Observs.

32

32
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Large Cap
25.8%

Mid Cap
13.6%

Small Cap
8.2%

Int'l Emg
2.2%

US Fixed Inc
24.4%

Global Fixed Inc
9.1%

Alternative
7.1%

Cash
1.1%

Int'l Large
8.6%

* Values (except “Alternatives”) are reflected at market as reported by SunTrust; Alternatives are reported by Wells Fargo Advisors; beginning and 
ending market values include accrued income on fixed income assets only.  Private Equity Partners II values were reported by W&M.

As of December 31, 2010

Policy BOV Portfolio

Executive Summary 
Total Fund Asset Allocation*

Large-Cap
25.0%

Global Fixed
10.0%

Alternative
5.0%

US Fixed
30.0%

Mid-Cap
12.0%

Small-Cap
7.0%Int'l Large

9.0%

Int'l Emg.
2.0%

0-15%

15-45%

0-10%
0-25%

15-35%

0-8%
5-15%

5-15%

5-10%

Policy Limits

Domestic Global Domestic Non-US   
Manager Fixed Income Fixed Income Equity Equity Alternative Cash Equiv. Total
Aletheia 0 0 7,482,496 0 0 1,163 7,483,659
Blackrock 0 0 6,947,136 0 0 0 6,947,136
Delaware Investment Advisers 0 0 0 2,346,125 0 0 2,346,125
Grantham, Mayo 0 5,076,257 0 0 0 0 5,076,257
Artisan MC 0 0 3,469,387 0 0 0 3,469,387
Artio Int'l 0 0 0 2,439,256 0 0 2,439,256
Royce & Associates 0 0 4,575,162 0 0 0 4,575,162
State Street Global Advisors 0 0 0 1,250,844 0 0 1,250,844
Pimco Total Return Fund 6,847,786 0 0 0 0 0 6,847,786
Pioneer Strategic Income 6,846,736 0 0 0 0 0 6,846,736
Wells Capital 0 0 4,126,481 0 0 0 4,126,481
Cash & Equivalents 0 0 0 0 0 27,550 27,550
Private Equity Partners II 0 0 0 0 12,058 0 12,058
Combined Alternatives 0 0 0 0 4,238,877 391,268 4,630,145
Total BOV Account 13,694,522 5,076,257 26,600,662 6,036,225 4,250,935 419,980 56,078,581
% of Total Fund 24.4% 9.1% 47.4% 10.8% 7.6% 0.7%  
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•All account values (excluding “Alternatives”) are reported by SunTrust; “Alternative values are reported by Wells Fargo Advisors; to 
comply with GIPS Performance reporting standards, beginning and ending market values include fixed income accruals.  

•Ending value excludes PEP II.

Executive Summary 
Financial Reconciliation –

 

2011 Fiscal YTD*

July 1, 2010 –

 

December 31, 2010

William & Mary
BOV Endowment

6/30/10 Market Value 49,069,090              

Net Additions/Withdrawals (1,182,720)               
Expenses (58,059)                    
Net Cash Flow (1,240,779)               

Net Income 1,169,739                
Net Realized Gain/(Loss) 623,253                   
Change Unrealized Gain/(Loss) 6,445,229                
Total Investment Gain/(Loss) 8,238,220                

12/31/10 Market Value 56,066,531              
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II. Equity Sector (Large-Cap Value*)

 
Periods Ending December 31, 2010 -

 

Performance

* Please note that we have linked Blackrock’s composite historical returns for 
periods prior to 5/1/06 with BOV actual results starting on May 1, 2006.

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return Rank
12-Quarter Moving Windows, Computed Quarterly

Zephyr Large Value Universe (Morningstar)

Re
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an
k
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75%

Median

25%

0%

Q1 2006 Q4 2007 Q4 2009 Q3 2010

Blackrock LCV
Russell 1000 Value

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Zephyr Large Value Universe (Morningstar)

Jun 2006
 

244 mng

Median 13.36%

Blackrock LCV 21.88%

Russell 1000 Value 15.70%

Dec 2006
 

252 mng

12.56%

18.02%

15.09%

Mar 2007
 

253 mng

11.95%

16.00%

14.42%

Sep 2007
 

259 mng

13.61%

17.52%

15.25%

Mar 2008
 

265 mng

5.48%

7.25%

6.01%

Jun 2008
 

272 mng

3.42%

6.17%

3.53%

Dec 2008
 

289 mng

-8.35%

-7.15%

-8.32%

Jun 2009
 

294 mng

-9.56%

-10.32%

-11.11%

Sep 2009
 

295 mng

-6.19%

-7.08%

-7.87%

Mar 2010
 

299 mng

-5.39%

-6.79%

-7.33%

Sep 2010
 

310 mng

-7.99%

-9.55%

-9.39%

Dec 2010
 

315 mng

-3.57%

-5.75%

-4.42%

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return through December 2010

(not annualized if less than 1 year)

Zephyr Large Value Universe (Morningstar)

Re
tu

rn

-10%

-5%

0%

5%

10%

15%

20%

25%

3 months 6 months 1 year 3 years 5 years

Blackrock LCV
Russell 1000 Value

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Zephyr Large Value Universe (Morningstar)

3 months
 

330 mng

Median 10.20%

Blackrock LCV 11.10%

Russell 1000 Value 10.54%

6 months
 

330 mng

21.64%

22.25%

21.74%

1 year
 

330 mng

13.40%

11.53%

15.51%

3 years
 

315 mng

-3.57%

-5.75%

-4.42%

5 years
 

289 mng

1.54%

0.62%

1.28%
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Equity Sector (Large-Cap Value*)

 
Period Ending December 31, 2010 –

 

Risk Measures

* Please note that we have linked Blackrock’s composite historical returns for 
periods prior to 5/1/06 with BOV actual results starting on May 1, 2006.

Return/Risk (Five Years Ending December 31, 2010) Return/Risk (January 1, 2000 –

 

December 31, 2010)

Information Ratio (Periods Ending December 31, 2010)

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2006 - December 2010

Re
tu

rn
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Standard Deviation
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Blackrock LCV

Market Benchmark:
Russell 1000 Value
Cash Equivalent:
Salomon 3-month T-bill

Risk-Return Table
January 2006 - December 2010:  Annualized Summary Statis tics

Blackrock LCV

Return
(%)

0.62

Russell 1000 Value 1.28

Std Dev
(%)

18.70

21.08

Beta
vs.

Market

0.8557

1.0000

Alpha
vs. Market

(%)

-0.61

0.00

R-Squared
vs. Market

(%)

93.03

100.00

Sharpe
Ratio

-0.0899

-0.0484

Observs.

20

20

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2000 - December 2010

Re
tu

rn

-6%

-4%

-2%

0%
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6%

8%

10%

12%

Standard Deviation
0% 5% 10% 15% 20% 25% 30%

Blackrock LCV

Market Benchmark:
Russell 1000 Value
Cash Equivalent:
Salomon 3-month T-bill

Risk-Return Table
January 2000 - December 2010:  Annualized Summary Statis tics

Blackrock LCV

Return
(%)

6.49

Russell 1000 Value 3.59

Std Dev
(%)

16.63

18.23

Beta
vs.

Market

0.8666

1.0000

Alpha
vs. Market

(%)

3.24

0.00

R-Squared
vs. Market

(%)

90.26

100.00

Sharpe
Ratio

0.2344

0.0552

Observs.

44

44

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Information Ratio through December 2010

(not annualized if less  than 1 year)
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Manager vs Benchmark: Information Ratio through December 2010
(not annualized if less  than 1 year)

Blackrock LCV

1 year

-1.59

3 years

-0.20

5 years

-0.11
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Equity Sector (Large-Cap Growth)

 
Periods Ending December 31, 2010 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling One Year)*

*Longer time periods are shown for illustrative purposes.  
Aletheia’s actual performance began on 12/1/07

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return Rank

12-Month Moving Windows, Computed Monthly

Zephyr Large Growth Universe (Morningstar)

Re
tu

rn
 R

an
k

100%

75%

Median

25%

0%

Nov 2008 Jun 2009 Dec 2009 Jun 2010 Dec 2010

Aletheia Large Cap (net)
Russell 1000 Growth

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Zephyr Large Growth Universe (Morningstar)

Jan 2009
 

604 mng

Mar 2009
 

606 mng

Median -37.70% -36.23%

Aletheia Large Cap (net) -45.51% -47.03%

Russell 1000 Growth -36.44% -34.28%

May 2009
 

610 mng

-32.28%

-36.58%

-30.71%

Jul 2009
 

612 mng

-19.94%

-27.19%

-17.57%

Sep 2009
 

619 mng

-3.52%

-11.53%

-1.85%

Nov 2009
 

622 mng

31.52%

40.12%

35.50%

Feb 2010
 

623 mng

51.23%

49.76%

54.19%

Apr 2010
 

625 mng

36.42%

37.37%

38.16%

Jun 2010
 

629 mng

12.51%

11.01%

13.62%

Aug 2010
 

633 mng

4.43%

6.04%

6.14%

Oct 2010
 

639 mng

17.37%

18.37%

19.65%

Dec 2010
 

647 mng

15.54%

20.03%

16.71%

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return through December 2010

(not annualized if less than 1 year)

Zephyr Large Growth Universe (Morningstar)
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Median to 75th Percentile
75th to 95th Percentile

Zephyr Large Growth Universe (Morningstar)

3 months
 

647 mng

6 months
 

647 mng

Median 11.58% 25.24%

Aletheia Large Cap (net) 13.10% 27.05%

Russell 1000 Growth 11.83% 26.37%

1 year
 

647 mng

15.54%

20.03%

16.71%

2 years
 

623 mng

24.01%

26.08%

26.54%
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Equity Sector (Large-Cap Combined) 
Characteristics -

 

As of December 31, 2010

Data Source:  Blackrock, Aletheia, VESTEK

Blackrock Aletheia

Top Ten Equity    Holdings 
% of 

Portfolio
4Q 2010 

ROR One-Year ROR

GENERAL ELECTRIC CO. 2.6 13.4 24.3

VERIZON COMMUNICATIONS INC. 2.5 11.4 22.9

COMCAST CORP. (CL A) 2.0 22.2 33.1

AMGEN INC. 1.8 -0.4 -3.0

BRISTOL-MYERS SQUIBB CO. 1.7 -2.3 8.7

UNITEDHEALTH GROUP INC. 1.7 3.2 19.9

INTEL CORP. 1.6 10.2 6.3

ELI LILLY & CO. 1.5 -2.7 3.7

CORNING INC. 1.4 6.0 1.2

MARATHON OIL CORP. 1.4 12.7 22.4

Top Ten Equity    Holdings 
% of 

Portfolio
4Q 2010 

ROR One-Year ROR

EXXON MOBIL CORP COM 4.3 19.1 10.1 

COCA-COLA COM 4.2 13.2 19.0 

NEWMONT MINING CORP COM 4.0 (2.0) 31.0 

CONTINENTAL RESOURCES   INC COM 3.8 26.9 37.2 

CANADIAN NATURAL RES LTD 3.3 28.6 24.5 

BARRICK GOLD CORP COM 3.1 15.2 36.4 

NOVAGOLD RES INC COM NEW 2.9 63.3 132.8 

WAL-MART STORES INC 2.9 1.3 3.2 

MCDONALDS CORP COM 2.8 3.8 26.9 

ISHARES SILVER TRUST ISHARES 2.7 41.6 82.1 

Characteristic Blackrock Aletheia
Combined BOV 

Large-Cap S&P 500
Over/(Under) 

Weight

Median Cap ($MM) 4,915 25,821 15,757 11,170 4,587
Avg Cap ($MM) 27,097 64,951 46,728 48,152 (1,424)
Yield (%) 1.70 1.20 1.44 1.84 (0.40)
P/E Ratio 12.90 23.79 18.55 19.58 (1.03)
Price / Book 1.40 3.45 2.46 3.68 (1.22)
5 yr EPS Growth (%) 9.26 12.99 11.19 11.55 (0.36)
Beta 0.86 0.96 0.91 1.00 (0.09)
R2 0.93 0.87 0.90 1.00 (0.10)
# of Stocks 102 55 157 500 (343)
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Financials

Consumer Staples
Health Care

Utilities

Telecomm Service

 Information
Technology

Energy

Materials

Industrials

 Consumer
Discretionary

Equity Sector (Large-Cap Combined) 
Characteristics -

 

As of December 31, 2010

Data Source: Blackrock, Aletheia, VESTEK

Combined BOV Large-Cap Sector Distribution

Blackrock  
Weight

Aletheia 
Weight

Combined BOV 
Large-Cap

S&P 500 
Weight

Over / (Under) 
Weight

Energy 7.6 20.0 14.0 12.0 2.0 
Materials 4.0 20.6 12.6 3.7 8.9 
Industrials 9.0 10.8 9.9 10.9 (1.0)
Consumer Discretionary 11.7 11.9 11.8 10.6 1.2 
Consumer Staples 4.6 10.3 7.5 10.6 (3.1)
Health Care 16.2 4.3 10.0 10.9 (0.9)
Financials 17.7 5.1 11.2 16.0 (4.9)
Information Technology 10.8 14.3 12.6 18.6 (6.0)
Telecomm Service 7.4 2.8 5.0 3.1 1.9 
Utilities 11.0 0.0 5.3 3.3 2.0 
Cash & Equiv 0.1 0.2 0.1 0.2 (0.1)
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Equity Sector (Mid-Cap Growth*)

 
Periods Ending December 31, 2010 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

* Please note that we have linked Wells’

 

composite historical returns for 
periods prior to 4/1/06 with BOV actual results starting with the 2nd

 

quarter 
of 2006. 

W&M BOV: Mid Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return through December 2010

(not annualized if less than 1 year)

Zephyr Mid Growth Universe (Morningstar)
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Wells Fargo Advantage Discovery Adm
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5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Manager vs Universe:  Ret urn t hrough December 2010

Zephyr Mid Growth Universe (Morningstar)

3 months
 

326 mng

6 months
 

326 mng

1 year
 

326 mng

Median 13.66% 28.38% 24.25%

Wells Fargo Advantage Discovery Adm 15.79% 31.90% 35.06%

Russell Midcap Growth 14.01% 30.71% 26.38%

3 years
 

311 mng

0.77%

1.91%

0.97%

5 years
 

285 mng

4.87%

7.94%

4.88%

W&M BOV: Mid Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return Rank

36-Month Moving Windows, Computed Monthly

Zephyr Mid Growth Universe (Morningstar)
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75th to 95th Percentile

Manager vs Universe:  Ret urn

Zephyr Mid Growth Universe (Morningstar)

May 2006
 

248 mng

Median 16.99%

Wells Fargo Advantage Discovery Adm 17.01%

Russell Midcap Growth 17.57%

Oct 2006
 

252 mng

12.49%

11.64%

13.02%

Mar 2007
 

259 mng

11.93%

12.57%

12.41%

Aug 2007
 

260 mng

16.17%

20.61%

16.94%

Jan 2008
 

270 mng

8.88%

11.47%

9.34%

Jun 2008
 

274 mng

7.18%

13.85%

8.19%

Nov 2008
 

281 mng

-10.74%

-8.19%

-12.52%

Apr 2009
 

289 mng

-10.66%

-9.65%

-11.16%

Sep 2009
 

295 mng

-2.22%

-1.05%

-3.10%

Feb 2010
 

296 mng

-3.48%

-2.40%

-4.01%

Jul 2010
 

299 mng

-4.61%

-3.16%

-4.74%

Dec 2010
 

311 mng

0.77%

1.91%

0.97%
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Equity Sector (Mid-Cap Growth*)

 
Periods Ending December 31, 2010 –

 

Risk Measures

Return/Risk (Five Years Ending December 31, 2010) Return/Risk (Ten Years Ending December 31, 2010)

Information Ratio (Periods Ending December 31, 2010)

* Please note that we have linked Wells’

 

composite historical returns for 
periods prior to 4/1/06 with BOV actual results starting with the 2nd

 

quarter 
of 2006. 

W&M BOV: Mid-Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Benchmark: Information Ratio through December 2010
(not annualized if less than 1 year)
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Manager vs Benchmark: Information Ratio through December 2010
(not annualized if less than 1 year)

Wells Fargo Advantage Discovery Adm
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W&M BOV: Mid Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation
January 2006 - December 2010
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Risk-Return Table
January 2006 - December 2010:  Annualized Summary Statistics

Wells Fargo Advantage Discovery Adm

Return
(%)

7.94

Russell Midcap Growth 4.88

Std Dev
(%)

22.55

21.58

Beta
vs.

Market

1.0042

1.0000

Alpha
vs. Market

(%)

3.11

0.00

R-Squared
vs. Market

(%)

92.42

100.00

Sharpe
Ratio

0.2503

0.1199

Observs.

60

60

W&M BOV: Mid Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation
January 2001 - December 2010
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Risk-Return Table
January 2001 - December 2010:  Annualized Summary Statistics

Wells Fargo Advantage Discovery Adm

Return
(%)

8.73

Russell Midcap Growth 3.12

Std Dev
(%)

19.96

22.11

Beta
vs.

Market

0.8271

1.0000

Alpha
vs. Market

(%)

5.96

0.00

R-Squared
vs. Market

(%)

83.93

100.00

Sharpe
Ratio

0.3242

0.0389

Observs.

120

120
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Equity Sector (Mid-Cap Value*)

 
Periods Ending December 31, 2010 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

* Please note that we have linked Artisan’s composite historical returns for 
periods prior to 6/1/09 with BOV actual results starting with June 2009. 

W&M BOV: Mid Cap Value Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return Rank
12-Quarter Moving Windows, Computed Quarterly

Zephyr Mid Value Universe (Morningstar)
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Manager  vs Univer se:  Ret ur n

Zephyr Mid Value Universe (Morningstar)

Sep 2004
 

27 mng

Median 11.56%

Artisan Mid Cap Value 20.41%

Russell Midcap Value 15.07%

Mar 2005
 

29 mng

7.02%

18.13%

12.96%

Dec 2005
 

29 mng

19.82%

25.86%

24.38%

Jun 2006
 

31 mng

16.07%

21.61%

22.10%

Dec 2006
 

32 mng

13.77%

18.50%

18.77%

Sep 2007
 

35 mng

12.66%

16.36%

17.22%

Mar 2008
 

38 mng

4.41%

7.32%

6.56%

Sep 2008
 

42 mng

-1.14%

2.91%

0.51%

Jun 2009
 

47 mng

-9.07%

-3.19%

-11.07%

Dec 2009
 

49 mng

-4.99%

0.84%

-6.62%

Jun 2010
 

49 mng

-8.08%

-4.86%

-9.44%

Dec 2010
 

53 mng

1.38%

4.88%

1.01%

W&M BOV: Mid Cap Value Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return through December 2010

(not annualized if less than 1 year)

Zephyr Mid Value Universe (Morningstar)
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59 mng

Median 11.54%

Artisan Mid Cap Value 9.03%

Russell Midcap Value 12.24%

6 months
 

59 mng

22.25%

21.03%

25.86%

1 year
 

59 mng

20.60%

14.37%

24.75%

3 years
 

53 mng

1.38%

4.88%

1.01%

5 years
 

45 mng

3.53%

6.01%

4.08%
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Equity Sector (Mid-Cap Combined) 
Characteristics -

 

As of December 31, 2010

Data Source:  Wells Fargo, Artisan, VESTEK

Wells Fargo Artisan Partners

Top Ten Equity Holdings 
% of 

Portfolio
4Q 2010 

ROR One-Year ROR

Alleghany Corp 2.7 1.1 13.2
Hubbell Inc 2.5 17.7 28.9
Arrow Electronics Inc 2.5 28.1 15.7
Ingram Micro Inc 2.5 13.2 9.4
Avnet Inc 2.4 22.3 9.5
AON Corp 2.4 18.1 21.8
Analog Devices Inc 2.4 20.8 22.7
The Kroger Co 2.4 3.7 10.9
Cimarex Energy Co 2.4 33.9 67.9
L-3 Communications Holdings Inc 2.3 -1.9 -17.3

Characteristic Wells Fargo Artisan
Combined BOV 

Mid-Cap Russell Mid-Cap
Over/(Under) 

Weight

Avg Cap ($MM) 3,710 7,400 5,395 7,649 (2254)
Yield (%) 0.00 0.78 0.36 1.96 (1.60)
P/E Ratio 19.44 12.90 16.45 17.05 (0.60)
Price / Book 2.44 1.69 2.10 1.58 0.52
5 yr EPS Growth (%) 15.40 11.40 13.57 -0.68 14.25
Beta 1.05 0.90 0.98 1.00 (0.02)
R2 0.74 0.93 0.83 1.00 (0.17)
# of Stocks 84 56 140 786 (646)

TEN LARGEST HOLDINGS
% of 

Portfolio
4Q 2010 

ROR One-Year ROR

GSI Commerce Incorporated 3.3 (6.1) (8.6)
NII Holdings Incorporated 3.3 8.7 33.0 
Shire PLC ADR 2.8 7.6 24.0 
Alliance Data Systems Corporation 2.5 8.8 10.0 
Phillips-Van Heusen Corporation 2.4 4.8 55.3 
SBA Communications Corporation-C 2.4 1.6 19.9 
Scientific Games Corporation 2.3 2.7 (31.6)
National Cinemedia Incorporated 1.9 12.4 25.1 
PMC-Sierra Incorporated 1.9 16.7 (0.8)
Microsemi Corporation 1.8 33.5 29.0 
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Consumer 
DiscretionaryConsumer StaplesHealth Care

Financials

Materials

Industrials

CashUtilities

Energy

Telecomm Service

Information 
Technology

Equity Sector (Mid-Cap Combined) 
Characteristics -

 

As of December 31, 2010

Data Source:  Wells Fargo, Artisan, VESTEK

BOV Mid-Cap Sector Distribution

Wells Fargo 
Weight

Artisan 
Weight

Combined BOV 
Mid-Cap

Russ Mid-Cap 
Weight

Over / (Under) 
Weight

Energy 5.0 10.2 7.4 8.9 (1.5)
Materials 3.0 0.0 1.6 6.7 (5.1)
Industrials 15.0 21.4 17.9 12.8 5.1 
Consumer Discretionary 25.0 6.7 16.6 16.1 0.5 
Consumer Staples 0.0 6.0 2.7 6.6 (3.9)
Health Care 16.0 3.7 10.4 8.4 2.0 
Financials 4.0 18.2 10.5 20.2 (9.7)
Information Technology 21.0 24.7 22.7 12.0 10.7 
Telecomm Service 7.0 0.0 3.8 0.0 3.8 
Utilities 0.0 9.0 4.1 8.1 (3.9)
Cash 4.0 0.0 2.2 0.2 2.0 
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Equity Sector (Small-Cap)

 
Periods Ending December 31, 2010 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

W&M BOV: Small Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return Rank

36-Month Moving Windows, Computed Monthly

Zephyr Small Core Universe (Morningstar)
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Zephyr Small Core Universe (Morningstar)

Dec 2001
 

62 mng

Oct 2002
 

68 mng

Aug 2003
 

74 mng

Jun 2004
 

79 mng

Median 11.85% 5.04% 4.01% 8.30%

Royce Opportunity Instl 23.00% 7.84% 9.71% 14.76%

Russell 2000 6.42% -3.22% -1.19% 6.24%

Apr 2005
 

87 mng

6.30%

9.55%

5.62%

Feb 2006
 

92 mng

26.99%

35.42%

28.05%

Nov 2006
 

97 mng

14.06%

14.07%

14.19%

Sep 2007
 

100 mng

13.20%

14.98%

13.36%

Jul 2008
 

104 mng

1.93%

2.14%

2.92%

May 2009
 

112 mng

-10.59%

-12.64%

-10.13%

Mar 2010
 

116 mng

-4.19%

-2.20%

-3.99%

Dec 2010
 

119 mng

2.03%

5.73%

2.22%

W&M BOV: Small Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return through December 2010

(not annualized if less than 1 year)

Zephyr Small Core Universe (Morningstar)
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Zephyr Small Core Universe (Morningstar)

3 months
 

131 mng

6 months
 

131 mng

1 year
 

131 mng

3 years
 

119 mng

Median 16.05% 29.08% 26.43% 2.03%

Royce Opportunity Instl 19.33% 34.81% 34.07% 5.73%

Russell 2000 16.25% 29.38% 26.86% 2.22%

5 years
 

107 mng

4.07%

6.63%

4.47%

8 years
 

92 mng

10.56%

14.43%

10.77%
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Equity Sector (Small-Cap)

 
Periods Ending December 31, 2010 –

 

Risk Measures

Return/Risk (January 1, 2003 –

 

December 31, 2010) Return/Risk (Five Years Ending December 31, 2010)

Information Ratio (Periods Ending December 31, 2010)

W&M BOV: Small Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2006 - December 2010

Re
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rn
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Royce Opportunity Instl
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Russell 2000
Cash Equivalent:
Salomon 3-month T-bill

Risk-Return Table
January 2006 - December 2010:  Annualized Summary Statistics

Royce Opportunity Instl

Return
(%)

6.63

Russell 2000 4.47

Std Dev
(%)

29.54

23.11

Beta
vs.

Market

1.2457

1.0000

Alpha
vs. Market

(%)

2.00

0.00

R-Squared
vs. Market

(%)

95.01

100.00

Sharpe
Ratio

0.1466

0.0942

Observs.

60

60

W&M BOV: Small Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2003 - December 2010

Re
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rn
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10%

15%

20%

Standard Deviation
0% 5% 10% 15% 20% 25% 30%

Royce Opportunity Instl

Market Benchmark:
Russell 2000
Cash Equivalent:
Salomon 3-month T-bill

Risk-Return Table
January 2003 - December 2010:  Annualized Summary Statis tics

Royce Opportunity Instl

Return
(%)

14.43

Russell 2000 10.77

Std Dev
(%)

25.89

20.54

Beta
vs.

Market

1.2275

1.0000

Alpha
vs. Market

(%)

1.70

0.00

R-Squared
vs. Market

(%)

94.87

100.00

Sharpe
Ratio

0.4762

0.4224

Observs.

96

96

W&M BOV: Small-Cap Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Information Ratio through December 2010

(not annualized if less  than 1 year)
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Royce Opportunity Instl
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0.33
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0.25



Information contained within this report is designed solely for the use by  
The College of William & Mary BOV Endowment, including its Officers, 
Investment Committee, and administrative staff.  Distribution of this 
material without the express written consent of Wells Fargo & Company, 
LLC is strictly prohibited.

The College of William & Mary BOV Endowment
December 31, 2010 Portfolio Evaluation

Page 29

Equity Sector (Small-Cap) 
Characteristics -

 

As of December 31, 2010

Sector Distribution

* Source: Royce, VESTEK

Top Ten Equity    Holdings 
% of 

Portfolio
4Q 2010  

ROR
One-Year 

ROR Characteristic Royce Russell 2000

Dillard's Cl.  A 0.9 60.7 106.9 Average Capitalization ($MM) 692 1,260

Haynes International, Inc. 0.8 20.4 30.0 Yield 0.0 1.1

Century Aluminum Company 0.7 17.9 -4.1 P/E Ratio 17.1 19.6

Bottomline Technologies, Inc. 0.7 41.3 23.6 Price/Book 1.5 2.0

OM Group 0.7 27.9 22.7 # Holdings 304 1974

Carpenter Technology 0.7 20.0 52.6

Kaman Corporation Cl A. 0.7 12.0 28.6

Trinity Industries 0.7 19.9 55.0

The Timken Company 0.7 24.9 104.5

Stifel Financial Corp. 0.6 34.0 4.7
 

Sector Allocation
% of 

Portfolio
Russell 

2000 Difference
Energy 4.4 6.0 (1.6)
Materials 25.1 8.1 17.0 
Industrials 10.2 15.4 (5.2)
Consumer Discretionary 10.2 15.1 (4.9)
Consumer Staples 4.0 2.7 1.4 
Health Care 2.0 12.4 (10.4)
Financials 9.9 21.0 (11.1)
Information Technology 27.3 16.7 10.6 
Telecomm Service 0.0 0.0 0.0 
Other 6.8 2.7 4.1 

Energy

Materials

Industrials

Consumer 
Discretionary

Information 
Technology

Telecomm Service Other

Financials

Health Care

Consumer Staples
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Equity Sector (International Developed) 
Periods Ending December 31, 2010 –

 

Performance*

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

* Please note that we have linked Artio’s

 

composite historical returns for 
periods prior to 6/1/09 with BOV actual results starting with June 2009. 

W&M BOV: International Developed Markets EquityZephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return Rank

36-Month Moving Windows, Computed Monthly

Morningstar Foreign Equity Blend Fund Universe

Re
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k
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Delaware: International
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MSCI EAFE
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Morningstar Foreign Equity Blend Fund Universe

Aug 2003
 

270 mng

Median -11.76%

Delaware: International -0.47%

Artio International Equity II I N/A

MSCI EAFE -10.80%

Apr 2004
 

298 mng

-0.77%

5.99%

N/A

0.74%

Dec 2004
 

314 mng

9.86%

15.71%

N/A

12.31%

Aug 2005
 

317 mng

16.31%

19.64%

N/A

18.73%

Apr 2006
 

323 mng

27.68%

28.46%

N/A

29.60%

Dec 2006
 

342 mng

18.95%

20.70%

N/A

20.41%

Aug 2007
 

342 mng

21.95%

22.09%

N/A

22.67%

Apr 2008
 

350 mng

16.61%

15.19%

N/A

16.74%

Dec 2008
 

350 mng

-7.28%

-3.22%

-3.57%

-6.92%

Aug 2009
 

350 mng

-5.18%

-3.99%

-3.00%

-4.27%

Apr 2010
 

350 mng

-8.87%

-8.49%

-7.44%

-8.45%

Dec 2010
 

351 mng

-7.07%

-8.38%

-7.01%

-6.55%

W&M BOV: International Developed Markets EquityZephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return through December 2010

(not annualized if less than 1 year)

Morningstar Foreign Equity Blend Fund Universe
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3 months
 

354 mng

Median 6.83%

Delaware: International 3.49%

Artio International Equity II I 6.53%

MSCI EAFE 6.65%

6 months
 

353 mng

24.94%

20.58%

23.13%

24.28%

1 year
 

351 mng

8.78%

1.55%

7.97%

8.21%

3 years
 

351 mng

-7.07%

-8.38%

-7.01%

-6.55%

5 years
 

350 mng

2.37%

2.13%

3.86%

2.94%

8 years
 

319 mng

9.25%

9.81%

N/A

10.44%

10 years
 

293 mng

2.98%

5.67%

N/A

3.94%
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Equity Sector (International Developed) 
Periods Ending December 31, 2010 –

 

Risk Measures

Return/Risk (January 1, 2003 -

 

December 31, 2010) Return/Risk (Ten Years Ending December 31, 2010)

Information Ratio (Periods Ending December 31, 2010)
W&M BOV: International Developed Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Information Ratio through December 2010

(not annualized if less  than 1 year)
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W&M BOV: International Developed Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2001 - December 2010
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Risk-Return Table
January 2001 - December 2010:  Annualized Summary Statistics

Delaw are: International

Return
(%)

5.67

MSCI EAFE 3.94

Std Dev
(%)

20.42

22.39

Beta
vs.

Market

0.8897

1.0000

Alpha
vs. Market

(%)

1.96

0.00

R-Squared
vs. Market

(%)

95.21

100.00

Sharpe
Ratio

0.1670

0.0750

Observs.

40

40

W&M BOV: International Developed Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2003 - December 2010
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Risk-Return Table
January 2003 - December 2010:  Annualized Summary Statis tics

Delaw are: International

Return
(%)

9.81

MSCI EAFE 10.44

Std Dev
(%)

20.45

22.19

Beta
vs.

Market

0.9014

1.0000

Alpha
vs. Market

(%)

0.26

0.00

R-Squared
vs. Market

(%)

95.66

100.00

Sharpe
Ratio

0.3772

0.3760

Observs.

32

32
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Equity Sector (International Developed) 
Characteristics -

 

As of December 31, 2010

Data Source:  Delaware, Artio, MSCI EAFE

Delaware Top TenCharacteristics

Sector Distribution

Artio Top Ten

Top Ten Equity    Holdings 
% of 

Portfolio

Novartis Ag 3.4
Royal Dutch Shell Plc 3.3
Canon Inc 3.1
Seven & I Holdings Co Ltd 3.1
Glaxosmithkline Plc 3.0
Takeda Pharmaceutical Co Ltd 3.0
Kao Corp 3.0
Unilever Plc 3.0
Sanofi-Aventis Sa 2.9
Total 2.9

Top Ten Equity    Holdings 
% of 

Portfolio

Rio Tinto 2.9
Hang Lung Properties 2.4
Xstrata PLC 2.1
Fraport AG 1.8
Barrick Gold 1.7
HTC Corp 1.7
Lloyds Banking 1.7
Sberbank of Russian Federation 1.6
BHP Billiton 1.5
BG Group 1.3

Country
Delaware 
Weight

Artio 
Weight

Combined 
BOV 

Weight
EAFE 
Weight

Over / 
(Under)

Consumer Discret. 6.4 14.0 10.3 10.5 (0.2)
Consumer Staples 17.4 13.9 15.6 10.0 5.7
Energy 12.6 4.2 8.3 7.8 0.5
Financials 13.3 18.8 16.1 23.7 (7.6)
Health Care 15.2 7.5 11.3 8.2 3.1
Industrials 5.7 15.9 10.9 12.8 (1.9)
Info. Technology 4.8 4.5 4.6 5.2 (0.6)
Materials 1.6 18.1 10.0 11.4 (1.4)
Telecomm 16.8 2.0 9.3 5.4 3.9
Utilities 5.6 1.1 3.3 5.0 (1.7)

Characteristic Delaware Artio
Combined BOV 

International
MSCI 
EAFE

Over/Under 
Weight

Avg. Capitalization ($MM) 61,380 36,070 48,479 50,250 (1771)
Price/Book Ratio (x) 13.8 2.3 7.9 2.5 5.4
P/E Ratio (x) 13.6 17.2 15.4 18.6 (3.2)
Dividend Yield (%) 4.4 2.1 3.2 2.4 0.9
# of Holdings 50 345 395 970 (575)
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Europe
52%

Japan
15%

Pacific Rim
10%

Other
23%

Equity Sector (International Developed) 
Characteristics -

 

As of December 31, 2010

Data Source:  Delaware, Artio, MSCI EAFE

Regional Distribution

BOV Developed International

Country Distribution

Country
Delaware 
Weight

Artio 
Weight

Combined 
BOV 

Weight
EAFE 
Weight

Over / 
(Under)

Australia 8.8 2.2 5.4 8.7 (3.3)
Austria 0.0 1.5 0.8 0.4 0.4
Belgium 0.0 0.2 0.1 0.9 (0.8)
Denmark 0.0 1.6 0.8 1.0 (0.2)
Finland 0.0 1.4 0.7 1.1 (0.4)
France 15.3 5.1 10.1 9.0 1.1
Germany 4.5 6.9 5.7 8.2 (2.5)
Greece 0.0 0.5 0.2 0.2 0.0
Hong Kong 0.6 4.8 2.7 2.7 (0.0)
Ireland 0.0 0.7 0.4 0.2 0.2
Italy 4.5 0.6 2.5 2.5 0.0
Japan 21.1 8.4 14.6 22.1 (7.4)
Netherlands 4.6 2.0 3.3 2.6 0.6
New Zealand 0.5 0.0 0.2 0.1 0.2
Norway 0.0 0.5 0.3 0.8 (0.5)
Portugal 0.0 0.2 0.1 0.2 (0.1)
Singapore/Malaysia 4.1 0.1 2.0 1.7 0.3
Spain 6.7 0.1 3.4 3.3 0.1
Sweden 0.0 1.4 0.7 3.2 (2.5)
Switzerland 5.6 4.2 4.9 8.0 (3.1)
United Kingdom 20.9 16.2 18.5 21.2 (2.7)
Other 2.8 42.5 23.0 1.9 21.1



Information contained within this report is designed solely for the use by  
The College of William & Mary BOV Endowment, including its Officers, 
Investment Committee, and administrative staff.  Distribution of this 
material without the express written consent of Wells Fargo & Company, 
LLC is strictly prohibited.

The College of William & Mary BOV Endowment
December 31, 2010 Portfolio Evaluation

Page 34

Equity Sector (Emerging Markets)

 
Periods Ending December 31, 2010 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

W&M BOV: Emerging Markets Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
12-Quarter Moving Windows, Computed Quarterly

Morningstar Emerging Markets Equity Fund Universe
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SSgA - Emg Mkts (net) 27.04%

MSCI EMF (Emerging Markets Free) 39.28%

Sep 2006
 

121 mng

21.42%

33.76%

Mar 2007
 

121 mng

19.24%

33.04%

Jun 2007
 

121 mng

16.38%

33.26%

Dec 2007
 

121 mng

11.65%

24.99%

Jun 2008
 

124 mng

14.17%

22.48%

Dec 2008
 

124 mng

53.48%

29.75%

Mar 2009
 

124 mng

55.78%

24.81%

Sep 2009
 

124 mng

52.42%

15.77%

Mar 2010
 

124 mng

59.19%

16.32%

Sep 2010
 

124 mng

81.04%

29.82%

Dec 2010
 

124 mng

78.09%

22.82%

W&M BOV: Emerging Markets Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through December 2010
(not annualized if less than 1 year)

Morningstar Emerging Markets Equity Fund Universe
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Manager vs Universe:  Return t hrough December 2010
(not  annualized if  less t han 1 year )

Morningstar Emerging Markets Equity Fund Universe

3 months
 

129 mng

Median 6.86%

SSgA - Emg Mkts (net) 7.70%

MSCI EMF (Emerging Markets Free) 7.36%

6 months
 

129 mng

27.27%

27.84%

26.86%

1 year
 

129 mng

17.85%

18.49%

19.20%

3 years
 

124 mng

-2.16%

-3.86%

-0.03%

5 years
 

124 mng

10.60%

11.02%

13.11%

8 years
 

121 mng

19.73%

20.59%

21.99%
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Equity Sector (Emerging Markets)

 
Periods Ending December 31, 2010 –

 

Risk Measures

Return/Risk (January 1, 2003 -

 

December 31, 2010) Return/Risk (Five Years Ending December 31, 2010)

Information Ratio (Periods Ending December 31, 2010
W&M BOV: Emerging Markets Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Benchmark: Information Ratio through December 2010
(not annualized if less than 1 year)

In
fo

rm
at

io
n 

R
at

io

-1.2

-1

-0.8

-0.6

-0.4

-0.2

0

1 year 3 years 5 years 8 years

SSgA - Emg Mkts (net)

Manager vs Benchmark: Information Ratio through December 2010
(not annualized if less than 1 year)

SSgA - Emg Mkts (net)

1 year

-0.54

3 years

-1.20

5 years

-0.69

8 years

-0.52%

W&M BOV: Emerging Markets Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation
January 2003 - December 2010

R
et

ur
n

0%

10%

20%

30%

40%

Standard Deviation
0% 10% 20% 30% 40% 50%

SSgA - Emg Mkts (net)

Market Benchmark:
MSCI EMF (Emerging Markets Free)

Risk-Return Table
January 2003 - December 2010:  Annualized Summary Statistics

SSgA - Emg Mkts (net)

Return
(%)

20.59

MSCI EMF (Emerging Markets Free) 21.99

Std Dev
(%)

28.09

27.01

Beta
vs.

Market

1.0358

1.0000

Alpha
vs. Market

(%)

-1.66

0.00

R-Squared
vs. Market

(%)

99.21

100.00

Sharpe
Ratio

0.6584

0.7364

Observs.

32

32

W&M BOV: Emerging Markets Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation
January 2006 - December 2010

R
et

ur
n
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10%

15%

20%

25%

Standard Deviation
0% 10% 20% 30% 40% 50% 60%

SSgA - Emg Mkts (net)

Market Benchmark:
MSCI EMF (Emerging Markets Free)

Risk-Return Table
January 2006 - December 2010:  Annualized Summary Statistics

SSgA - Emg Mkts (net)

Return
(%)

11.02

MSCI EMF (Emerging Markets Free) 13.11

Std Dev
(%)

31.86

30.39

Beta
vs.

Market

1.0447

1.0000

Alpha
vs. Market

(%)

-2.09

0.00

R-Squared
vs. Market

(%)

99.26

100.00

Sharpe
Ratio

0.2737

0.3559

Observs.

20

20
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0.0 5.0 10.0 15.0 20.0

Thailand %

India %

Indonesia %

Turkey %

M exico %

South Africa %

Taiwan %

Russia %

China %

Korea %

Brazil %

State Street MSCI EMF

Equity Sector (Emerging Markets) 
Characteristics -

 

As of December 31, 2010

Data Source:  State Street, MSCI

Top Ten

Country Distribution

Top Ten Equity Holdings % of Portfolio
VALE SA 2.99
SAMSUNG ELECTRONICS 2.68
AMERICA MOVIL 1.84
GAZPROM OAO-SPON ADR 1.75
CHINA MOBILE LTD 1.67
PETROLEO BRASILEIRO 1.56
CHINA CONSTRUCTION BANK CORP 1.22
TURKIYE GARANTI BANKASI 1.15
SBERBANK 1.15
TAIWAN SEMINCONDUCTOR 1.09
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III. Fixed Income Sector (US Bonds)

 
Periods Ending December 31, 2010 -

 

Performance

Universe Comparisons (Trailing Periods)* Universe Comparisons (Rolling Three Years)*

*Longer time periods are shown for illustrative purposes.

 

 
PIMCO Total Return Fund and Pioneer Strategic 
Income Fund actual performance began on 11/3/09.

W&M BOV: U.S. Fixed Income Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return Rank
12-Quarter Moving Windows, Computed Quarterly

Morningstar Intermediate-Term Bond Funds

Re
tu

rn
 R

an
k

100%

75%

Median

25%

0%

Q4 1993 Q4 1999 Q4 2004 Q4 2010

PIMCO Total Return Instl
Pioneer Strategic Income Y
Barclays Capital U.S. Aggregate

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Manager vs Universe:  Return

Morningstar Intermediate-Term Bond Funds

May 1995
 

285 mng

Oct 1996
 

366 mng

Mar 1998
 

405 mng

Median 6.90% 4.81% 8.55%

PIMCO Total Return Instl 8.72% 6.13% 10.10%

Pioneer Strategic Income Y N/A N/A N/A

Barclays Capital U.S. Aggregate 7.71% 5.64% 9.18%

Aug 1999
 

437 mng

6.21%

8.14%

N/A

7.03%

Jan 2001
 

469 mng

5.54%

7.02%

N/A

6.48%

Jun 2002
 

506 mng

7.24%

8.79%

5.59%

8.11%

Nov 2003
 

541 mng

7.01%

8.71%

12.82%

7.87%

Apr 2005
 

561 mng

5.07%

6.36%

12.01%

5.79%

Sep 2006
 

563 mng

2.89%

3.94%

7.41%

3.38%

Feb 2008
 

564 mng

4.35%

6.52%

5.32%

5.18%

Jul 2009
 

565 mng

5.29%

8.65%

6.01%

6.52%

Dec 2010
 

566 mng

5.55%

9.10%

9.36%

5.91%

W&M BOV: U.S. Fixed Income Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return through December 2010

(not annualized if less than 1 year)

Morningstar Intermediate-Term Bond Funds
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PIMCO Total Return Instl
Pioneer Strategic Income Y
Barclays Capital U.S. Aggregate

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Manager vs Universe:  Ret urn t hrough December 2010

Morningstar Intermediate-Term Bond Funds

3 months
 

567 mng

6 months
 

567 mng

1 year
 

567 mng

Median -1.05% 1.51% 6.70%

PIMCO Total Return Instl -0.92% 2.86% 8.83%

Pioneer Strategic Income Y 1.23% 6.80% 11.97%

Barclays Capital U.S. Aggregate -1.29% 1.16% 6.56%

3 years
 

566 mng

5.55%

9.10%

9.36%

5.91%

5 years
 

564 mng

5.26%

8.05%

8.21%

5.80%

10 years
 

547 mng

5.16%

7.33%

9.12%

5.84%
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Fixed Income Sector (US Bonds)

 
Periods Ending December 31, 2010 –

 

Risk Measures

Return/Risk (January 1, 2003 –

 

December 31, 2010)* Return/Risk (Five Years Ending December 31, 2010)*

*Longer time periods are shown for illustrative

 

 
purposes. PIMCO Total Return Fund and Pioneer 
Strategic Income Fund actual performance began 
on 11/3/09.

W&M BOV: U.S. Fixed Income Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2003 - December 2010

Re
tu

rn

-6%

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

Standard Deviation
0% 2% 4% 6% 8% 10%

PIMCO Total Return Instl

Pioneer Strategic Income Y

Market Benchmark:
Barclays Capital U.S. Aggregate

Risk-Return Table
January  2003 - December 2010:  Annualized Summary  Statistics

PIMCO Total Return Instl

Return
(%)

6.72

Pioneer Strategic Income Y 9.20

Std Dev
(%)

4.44

7.76

Beta
vs.

Market

1.1619

0.5602

Alpha
vs. Market

(%)

0.90

6.56

R-Squared
vs. Market

(%)

85.66

6.52

Sharpe
Ratio

1.0399

0.9145

Observs.

32

32

Barclays Capital U.S. Aggregate 4.98 3.54 1.0000 0.00 100.00 0.8146 32

W&M BOV: U.S. Fixed Income Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2006 - December 2010

Re
tur

n

-6%

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

Standard Deviation
0% 2% 4% 6% 8% 10%

PIMCO Total Return Instl

Pioneer Strategic Income Y

Market Benchmark:
Barclays Capital U.S. Aggregate

Risk-Return Table
January 2006 - December 2010:  Annualized Summary Statis tics

PIMCO Total Return Instl

Return
(%)

8.05

Pioneer Strategic Income Y 8.21

Std Dev
(%)

4.91

8.86

Beta
vs.

Market

1.2325

0.2749

Alpha
vs. Market

(%)

0.86

6.93

R-Squared
vs. Market

(%)

82.74

1.26

Sharpe
Ratio

1.1733

0.6676

Observs.

20

20

Barclays Capital U.S. Aggregate 5.80 3.62 1.0000 0.00 100.00 0.9683 20
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Fixed Income Sector (US Bonds) 
Characteristics

Data Source:  PIMCO, Pioneer, Barclays Capital

Sector Distribution

As of December 31, 2010

Quality Distribution

Quality Distribution
PIMCO Total 

Return

Pioneer 
Strategic 
Income

Fixed 
Combined

Barclays 
Aggrgate

Over/(Under) 
Weight

AAA 54.0 25.3 39.6 76.2 (36.5)
AA 11.0 2.8 6.9 2.8 4.1
A 11.0 7.5 9.2 11.0 (1.7)
BBB 13.0 22.6 17.8 8.3 9.5
Other 11.0 41.9 26.5 1.8 24.7

Sector Allocation
PIMCO Total 

Return

Pioneer 
Strategic 
Income Fixed Combined Barclays Aggregate

Over/(Under) 
Weight

U.S. Treasury/Agency 25.0 3.7 14.3 41.7 (27.3)
Corporate 23.0 50.1 36.6 18.9 17.6
Mortgage 45.0 19.9 32.4 34.7 (2.2)
Asset-Backed 0.0 0.0 0.0 0.0 0.0
Other 14.0 24.5 19.3 2.4 16.9
Cash & Equivalents (7.0) 1.8 (2.6) 2.4 (5.0)

 

 Fixed Combined Barclays Aggregate
Over/(Under) 

Weight

Average Quality AA BB -- AA+ --
Modified Adj. Duration 5.05 3.86 4.45 4.24 0.2
Average Maturity 7.12 11.94 9.53 5.91 3.6

PIMCO Total 
Return

Pioneer 
Strategic 
Income
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Fixed Income Sector (Non-US Bonds)

 
Periods Ending December 31, 2010 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

W&M BOV: Non-US Bonds Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return through December 2010

(not annualized if less than 1 year)

Morningstar Global Bond Mutual Funds

Re
tu

rn

-10%
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3 months 6 months 1 year 3 years 5 years 8 years

GMO Global Bond III
GMO Emerging Country Debt III
JPM EMBI Global Diversified
Citigroup World Government Bond Index

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Morningstar Global Bond Mutual Funds

3 months
 

62 mng

Median -1.13%
GMO Global Bond III -0.96%
GMO Emerging Country Debt III 1.30%
JPM EMBI Global Diversified -1.76%

6 months
 

62 mng

3.57%

8.83%

13.77%

6.32%

1 year
 

62 mng

5.61%

14.14%

25.64%

12.24%

3 years
 

62 mng

5.56%

5.04%

7.99%

8.63%

5 years
 

61 mng

5.72%

5.26%

9.56%

8.38%
Citigroup World Government Bond Index -1.76% 6.28% 5.17% 6.15% 7.09%

8 years
 

61 mng

5.45%

6.64%

14.56%

10.66%

6.56%

W&M BOV: Non-US Bonds Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Universe: Return Rank

36-Month Moving Windows, Computed Monthly

Morningstar Global Bond Mutual Funds

Re
tu

rn
 R

an
k

100%

75%

Median

25%

0%

Jul 2002 Dec 2003 Dec 2005 Dec 2007 Dec 2009 Dec 2010

GMO Global Bond III
GMO Emerging Country Debt III
JPM EMBI Global Diversified
Citigroup World Government Bond Index

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Morningstar Global Bond Mutual Funds

Mar 2003
 

61 mng

Median 6.90%

GMO Global Bond III 6.49%

GMO Emerging Country Debt III 16.89%

JPM EMBI Global Diversified 11.86%

Nov 2003
 

61 mng

8.03%

11.38%

22.84%

15.55%

Aug 2004
 

61 mng

7.08%

11.17%

22.61%

13.72%

Apr 2005
 

61 mng

9.19%

14.48%

21.06%

13.45%

Jan 2006
 

61 mng

5.12%

8.55%

23.29%

14.57%

Citigroup World Government Bond Index 7.35% 10.64% 10.33% 13.70% 5.67%

Sep 2006
 

61 mng

3.65%

5.84%

16.87%

10.68%

4.06%

Jun 2007
 

61 mng

3.66%

5.02%

18.71%

11.53%

3.32%

Feb 2008
 

61 mng

4.40%

3.48%

11.70%

8.51%

5.66%

Nov 2008
 

61 mng

1.24%

-2.66%

-5.81%

-0.99%

7.22%

Jul 2009
 

62 mng

5.53%

0.02%

-0.01%

6.10%

8.11%

Apr 2010
 

62 mng

5.84%

2.31%

4.93%

7.29%

6.65%

Dec 2010
 

62 mng

5.56%

5.04%

7.99%

8.63%

6.15%
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Fixed Income Sector (Non-US Bonds)

 
Periods Ending December 31, 2010 –

 

Risk Measures

Return/Risk (January 1, 2003 -

 

December 31, 2010) Return/Risk (Five Years Ending December 31, 2010)

Information Ratio (Periods Ending December 31, 2010)

W&M BOV: Non-US Bonds Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2003 - December 2010

Re
tu

rn

-20%

-10%

0%

10%

20%

30%

Standard Dev iation
0% 2% 4% 6% 8% 10% 12% 14% 16% 18% 20%

GMO Global Bond III

GMO Emerging Country Debt III

JPM EMBI Global Diversified
Market Benchmark:
Citigroup World Government Bond Index

Risk-Return Table
January  2003 - December 2010:  Annualized Summary Statistics

GMO Global Bond III

Return
(%)

6.64

GMO Emerging Country Debt III 14.56

Std Dev
(%)

8.66

13.17

Beta
vs.

Market

0.8701

0.5938

Alpha
vs. Market

(%)

1.03

11.18

R-Squared
vs. Market

(%)

60.15

12.09

Sharpe
Ratio

0.5251

0.9459

Observs.

96

96

JPM EMBI Global Diversified 10.66 9.42 0.5835 6.95 22.83 0.9087 96

Citigroup World Government Bond Index 6.56 7.71 1.0000 0.00 100.00 0.5787 96

W&M BOV: Non-US Bonds Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2006 - December 2010

Re
tu

rn

-20%
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0%
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20%

30%

Standard Dev iation
0% 2% 4% 6% 8% 10% 12% 14% 16% 18% 20%

GMO Global Bond III

GMO Emerging Country Debt III

JPM EMBI Global Diversified
Market Benchmark:
Citigroup World Government Bond Index

Risk-Return Table
January  2006 - December 2010:  Annualized Summary Statistics

GMO Global Bond III

Return
(%)

5.26

GMO Emerging Country Debt III 9.56

Std Dev
(%)

9.11

15.31

Beta
vs.

Market

0.7826

0.5739

Alpha
vs. Market

(%)

-0.06

6.51

R-Squared
vs. Market

(%)

47.07

8.97

Sharpe
Ratio

0.3256

0.4746

Observs.

60

60

JPM EMBI Global Diversified 8.38 10.64 0.5798 4.59 18.96 0.5715 60

Citigroup World Government Bond Index 7.09 7.99 1.0000 0.00 100.00 0.5993 60

W&M BOV: Non-U.S. Bonds Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Information Ratio through December 2010

(not annualized if less  than 1 year)
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Manager vs Benchmark: Return through December 2010
(not annualized if less  than 1 year)

GMO Global Bond III

GMO Emerging Country Debt III

JPM EMBI Global Diversified

1 quarter

-0.96%

1.30%

-1.76%

6 months

8.83%

13.77%

6.32%

1 year

14.14%

25.64%

12.24%

Citigroup World Government Bond Index -1.76% 6.28% 5.17%

3 years

5.04%

7.99%

8.63%

6.15%

5 years

5.26%

9.56%

8.38%

7.09%

7 years 6 months

5.60%

12.30%

9.38%

6.04%
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Fixed Income Sector (Global Bonds)

 
Characteristics -

 

As of December 31, 2010

Data Source:  GMO

Basic Characteristics

Country Exposure

Currency Exposure

-14.0 -12.0 -10.0 -8.0 -6.0 -4.0 -2.0 0.0 2.0 4.0 6.0

Australia

Denmark

Euro

Sweden

United States

Country Exposure vs. Benchmark

-5.0 -4.0 -3.0 -2.0 -1.0 0.0 1.0 2.0 3.0 4.0 5.0

Australia

Canada 

Denmark

Euro

Japan

Sw eden

United Kingdom

United States

Currency Weights vs. Benchmark

Characteristic Portfolio
Modified Duration 5.8
Average Coupon 3.1%
Average Maturity 7.2
Average Yield 6.6%
Emg Country Debt 3.4%



Information contained within this report is designed solely for the use by  
The College of William & Mary BOV Endowment, including its Officers, 
Investment Committee, and administrative staff.  Distribution of this 
material without the express written consent of Wells Fargo & Company, 
LLC is strictly prohibited.

The College of William & Mary BOV Endowment
December 31, 2010 Portfolio Evaluation

Page 43

Fixed Income Sector (Emerging Market Debt)

 
Characteristics -

 

As of December 31, 2010

Data Source:  GMO

Country Overweights/Underweights

-8.0 -6.0 -4.0 -2.0 0.0 2.0 4.0 6.0 8.0 10.0

Argentina

Brazil

Columbia 

Indonesia

Mexico

Peru

Philippines

Russia

Turkey

United States

Over/Under Weight

Characteristic Portfolio
Currency Exposure % of Fund YTM 5.9%
US Dollar 93.2 Maturity 14.8
Euro 3.7 Modified Duration 6.1
Japanese Yen 1.2 Avg. Credit Rating BB
Hong Kong Dollar 0.0
Swiss Francs 0.2
Thailand Baht 0.1
S. African Unitary Rand 0.1 Quality Distribution % of Fund % of Index
Argentina Peso -0.1 Investment Grade 27.9 56.3
British Pounds Sterling 0.9 BB 39.3 33.1
Malaysion Ringgits 0.8 B 24.4 8.7
Brazilian Reais 0.0  <B 0.0 0.0

Not Rated 8.4 0.9
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Strategic 
Commodities, 

5.19%

Pinehurst, 22.07%

Managed Futures 
Legends, 15.57%

Dorchester
22.12%

Graham
18.66%

K2 Long Short 
Overseas
15.42%

BlueTrend
19.22%

Landmark
2.63%

Alternatives

 
Asset Allocation-

 

As of December 31, 2010

Data Source:  Wells Fargo Advisors

Alternative Breakdown (%)

Manager % of Account
12/31/2010           
Market Value

Aurora Diversified II 10.38% $440,000.00
BlueTrend 10.34% $438,203.94
Dorchester 11.87% $503,049.03
Graham 9.70% $411,348.88
K2 Long Short Overseas 13.52% $573,157.94
Landmark Equity Partners 1.36% $57,629.37
Managed Futures Legends 15.57% $660,000.00
Strategic Commodities 5.19% $220,000.00
Pinehurst 22.07% $935,487.72

Total 100.00% $4,238,876.88
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Data Sources:  Zephyr StyleAdvisor , Barclay’s 
Capital, MSCI Barra & Standard & Poor’s

Capital Markets Review

 
Fourth Quarter 2010

Capital Markets Summary

SCG Equity

SC Equity

MCG Equity

MC Equity

MCV Equity

SCV Equity

Intl Frontier Equity

Intl Emerging Equity

LCG Equity

LC Equity

S&P 500

LCV Equity

High Yield Bonds

Long Term Treasury Bonds

Corporate Bonds

Intl Developed Equity

Mortgage Backed Bonds

Foreign Bonds

Municipal Bonds

3-Month T-Bill

29.1%

26.9%

26.4%

25.5%

24.8%

24.5%

24.2%

19.2%

16.7%

16.1%

15.1%

15.5%

15.2%

9.4%

9.1%

8.2%

5.7%

4.4%

2.4%

0.1%

One Year Performance of Asset Classes As Of 
December 31, 2010 

Despite mixed economic and market data throughout the quarter 
the domestic markets finished the year with a strong performance

 

in 
the fourth quarter. The S&P 500 Index (up 10.76%), Nasdaq

 

Composite Index (NASDAQ) (up 12.43%), S&P 400 Mid-cap Index 
(up 13.50%), and S&P 600 Small-cap Index (up 16.24%) all finished 
the quarter with double-digit returns. Only the Dow Jones Industrial 
Average (DJIA) (up 8.04%) posted a single-digit return for the 
quarter. Volume remains low across all exchanges and trading 
platforms. Investor and consumer confidence is improving, but the 
job market is still weak and expected to remain so well into 2011. 

The markets received a jump start early in the quarter when it was 
announced that the Fed was set to execute another round of 
quantitative easing, labeled QE2. This announcement coupled with

 

the release of a better than expected September ISM Services Index 
number (54.4) propelled the S&P 500 to a one day gain of 2.1% on

 

October 5th. Over-weighting of this information by investors and 
the discounting of a poor employment report from ADP later in the 
week seemed to set the tone for the quarter. Employment numbers 
were mixed and largely impacted by the loss of census workers and 
gain of seasonal retail employees . There was also an abundance of 
positive commentary regarding corporate infrastructure spending,

 

manufacturing output, service sector activity, and small business 
owner confidence –

 

a three-year high, to support market advances.
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Initial Public Offerings (IPOs) brought to market drew interest 
from investors, and set records again this quarter led by a $20.5B 
offering from AIA Group, Inc. and a $20.1B offering from

 

 
General Motors.

Earnings season provided few surprises. In addition to the

 

 
accustomed earnings target overachievers, Thomson Reuters' data 
indicated that 60% of reporting companies beat analyst’s top-line 
forecasts. The overall earnings growth rate for the S&P 500 Index 
was 31% year-over-year, and nine out of ten sectors are up over 
the same period last year. The markets also benefited from 
several industry leaders’, now flush with cash, announcement of 
dividend increases.  Retailers received good news as early reports 
indicate holiday spending could increase by 6 –

 

8% from last 
year’s levels.

In international markets, emerging market economies led by a 
rally in commodity prices continued to outperform the developed 
market economies. In addition to demand, the rise in commodity 
prices was also attributed to investors’

 

willingness to accept the 
risk/return rewards offered by commodities. Latin America 
showed strong performance led by a surge in Argentina’s Merval

 

index. Germany’s market, as measured by the DAX, led Europe’s 
developed

 

economies,

 

followed by the United Kingdom (FTSE), 
and France (CAC).

 

Manufacturing activity in Europe is expanding 
at a slow but steady pace. Unemployment is still hovering around
10%. In Asian markets, inflation remains a concern for China, and therefore, its Asian trading partners. Some investors had expected that 
rate increases would slow the rapidly expanding economy. However, China’s manufacturing output continued to increase through 
November until finally showing signs of a slowdown in December.
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Speculation about how China would manage this concern drove the CSI index down 7.19% in November (-12.27 YTD), but despite raising 
interest rates this quarter (China), Asian markets moved higher.

 

China’s CSI 300 Index advanced 6.56%, and Hong Kong’s Hang Seng

 

was up 
3.03% for the quarter.  

In domestic fixed income markets the Treasury announced plans for QE2. To help jump start the economy, the Treasury plans to purchase up 
to $600 billion of long-term Treasuries, and reinvest an additional $250 -

 

$300 billion in Treasuries with the proceeds of its earlier investments. 
Some economists, and Kansas City Fed President Thomas Hoenig, disagree with this strategy’s planned success. Treasury yields bottomed  
early in the quarter and then moved steadily higher. The sudden spike in rates caused some corporate issuers, like Allegheny Generating, to 
reconsider the timing of their debt offering.  

Europe continued to struggle with debt issues. After much negotiation, Ireland was offered and finally accepted debt relief. Attention has now 
turned to Portugal and Spain as they consider their options. Italy is being watched closely, and Belgium is also on the radar screen.  While 
battling inflationary issues on the home front, China, anxious to reaffirm its desire to be recognized as a global leader affirmed its long-term 
investment commitment to the European markets, and expressed its

 

confidence, specifically in the Spanish financial markets, with

 

a pledge to 
continue to purchase European debt. Japan’s central bank cut its key interest rate to zero, and like the U.S., intends to begin a debt and other 
asset-backed securities repurchase program designed to stimulate its economy.

Capital Market Summary
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As 2010 drew to a close, the U.S. equity market enjoyed an impressive quarter as strong corporate earnings and tax-relief extensions 
outweighed continued weakness in employment and home sales.  Most major domestic indices posted double-digit returns in the fourth 
quarter and all major domestic indices were up double-digits for calendar year 2010.  A tepid start to 2010 left the S&P 500 down 4.62% 
heading into September, but a 20.64% gain over the final four months of the year saw the index reach a 15.06% return for the year.  By late 
December, the index had recouped all its losses since the September 2008 collapse of Lehman Brothers.

In U.S. mergers and acquisitions, activity increased 14.2% in 
2010 as consolidation continued in the energy and health care 
industry.  The biggest deal of the fourth quarter  came on the 
final day of 2010 as CVS Caremark (CVS) announced it had 
acquired the Medicare Part D business of Universal American 
(UAM) for $1.25 billion.  At the time CVS’s existing Part D 
program served 1.2 million Medicare recipients, while 
Universal American’s program served 1.9 million recipients.  In 
another announcement shortly after quarter end, Duke Energy 
(DUK) said it would acquire Progress Energy (PGN) in an all-

 

stock deal valued at just over $13 billion.  In IPOs, the 
previously mentioned General Motors IPO in mid-November 
raised $20.1 billion in the largest IPO in U.S. history.
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Small cap stocks greatly outperformed large caps as the Russell 2000 beat the Russell 1000 by over 5% in the quarter and greater than 10% 
(26.86% vs. 16.10%) for the year.  The quarter and year also saw

 

growth stocks slightly outperform value stocks across all capitalization 
levels. 

All the 10 major sectors enjoyed gains for both the quarter and the year.  Energy was the strongest sector of the quarter as it posted returns 
greater than 5% in each of the final three months to reach a 21.48% return for the quarter. Consumer Discretionary (up 27.66%) and 
Industrials (up 26.73%) were the big gainers for the year, but Materials and Energy also enjoyed gains of greater than 20% in 2010.  Health 
Care and Utilities lagged in the quarter and were also the only two sectors to report single digit gains in 2010 (up 2.90% and 5.46% for the 
year). 
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The international markets this quarter lagged domestic markets 
by a few percentage points.  Early index returns show the EAFE 
up 6.65% for the quarter with other international indices slightly 
higher.  The continuing spread of the European debt crisis along

 

with monetary tightening in China has kept foreign markets from 
moving higher.

In a story that has been unfolding for over a year now, Ireland has 
followed Greece in accepting a bailout to finance its debt.  Prior to 
the bailout investors were demanding 9.2% returns on Irish bonds.  
The high rates were a factor for Ireland agreeing to a deal being 
funded by the Euro zone, the larger European Union and the IMF. 
These three sources are providing over 67.5 billion in Euros.  
Financing is also coming from other sources including England 
that has more financial ties with its neighbor.  The average loan 
rate of 5.8% is higher than the package offered to Greece 5.2% 
interest.  Economist speculate the higher rate was an attempt to

 

get Ireland back into the private debt market sooner than if they 
were given a lower rate comparable to Greece.  The bailout was 
accompanied with an announced plan of broader powers for 
bailing out future financially distressed members of the EU.  The 
plan or the bailout of Ireland did not do much in settling 
European markets as Portugal, Spain and Italy all had their debt

 

prices sink the following week. With Ireland shored up, the next

 

domino likely to fall is Portugal.
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Portuguese bond prices fell with Spain and Italy in December.  Portugal’s debt was downgraded by Fitch at the end of the year to A+ 
from AA.  Fitch rating agency warned that further downgrades may

 

be coming. While Portugal has problems, the big elephant in the

 

room is Spain.  Spain’s economy is twice the size of Greece, Ireland and Portugal combined.  The consensus is that a bailout for Spain 
would cost more than the EU and the IMF currently has available.

 

There have been calls recently to increase the size of the European 
Union’s Bailout fund.  A bailout of Spain would require financially stable countries like Germany and France to tap their debt market to 
finance their possible share.  Paying for what they see as other

 

countries excesses is already a sore spot and it will be even harder to 
swallow if it requires taking on debt to accomplish it.  Economists and pundits will be watching how the Euro zone fares in 2011 and

 

 
waiting to see if there will be an end in sight for the crisis.

The other factor keeping a lid on rising equity prices is the monetary tightening in China to control inflation and cool perceived bubbles, 
especially in real estate.  China increased its one year lending

 

rate by 25 basis points twice in the quarter.  The first occurred in October 
and the second was over the Christmas holiday to bring the rate to 5.81%.  Economist believe the rate moves will do little in cooling 
down the economy which  grew 9.6% in the quarter and created inflation breaching 5% in November. China also increased the 
minimum required reserve by .5% in December, the sixth such increase in 2010.  These broad moves were preceded by moves aimed at

 

cooling the real estate market.  The moves included a pilot for a property tax as well as increasing down payment minimums to 30% and 
suspending lending for third homes.  How far China tightens will

 

obviously depend on growth and inflation numbers as we move into 
2011.
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Corporate bonds followed Treasury yields higher in the fourth quarter.  However, this year’s refinance boom, fueled by low rates, led to 
respectable annual gains.  The positive outlook for U.S. economic growth, along with declining credit risk, allowed corporate spreads to 
tighten further.  U.S. companies sold approximately 844 billion investment grade debt this year, and they are sitting on a record cash hoard 
of roughly $1.17 trillion.  The high yield sector was the big performer of the quarter with a return of 3.21% according to the Barclays 
Capital U.S. Corporate High Yield index. The Barclays Capital U.S. Aggregate Bond index was down 1.29% on the quarter with monthly 
returns of 0.36%, -0.57%, and -1.08%.  The Barclays Capital U.S. Government Intermediate index was down 1.55% for the quarter with 
monthly returns of 0.37%, -0.58%, and -1.34%.  Finally, the Barclays Capital U.S. Corporate Investment Grade index fell 1.60% for the 
quarter with monthly returns of 0.12%, -0.81%, and -0.92%.      

U.S. Treasury yields moved higher during the quarter.  The benchmark 10-year Treasury was yielding 2.51% in October, rising to 3.29% 
to close the quarter.  Treasury securities were one of the worst

 

performing fixed income sectors for the quarter, yet still posted strong 
gains for the year.  Agency debt performed somewhat better than Treasuries for the quarter, although yields still rose.  Agency yield 
spreads are presently below long term averages, and yields are only slightly above comparable treasury maturities.   
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Improving economic conditions led to a volatile fourth quarter in fixed income markets.  Most fixed income categories suffered as long 
term rates moved higher.  As investors removed money from the bond market to seek out riskier assets, bond funds saw outflows for the 
first time in two years.  The Federal Reserve initiated additional quantitative easing in the fourth quarter.  The Fed purchases

 

are targeting 
the belly of the curve (2-10 year maturities), which they hope will support an economic recovery, and aid corporate refinancing for capital 
purchases.  Rising prices should not be a concern for the Fed as

 

it was reported in mid-November that inflation, less food and energy, was 
now the lowest since 1957.  
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Currency Country  Return

A weakened dollar and strong manufacturing data from China attributed to the continued advance of commodities this quarter. Oil traded 
in a narrow range most of the year, but rallied after several inventory reports showed declines in reserves, and analysts projected a higher 
demand for crude and refined petroleum in 2011. The February futures closed slightly above $91 per barrel, and a 12% gain in the fourth

 

 
quarter pushed oil to a 27 month high, finishing the year up 16%.

Metals also gained during the quarter. Silver was up better than

 

41% closing the quarter at $30.83, up 83.24% for the year. Gold, often 
considered a safe haven by investors, continued to draw interest

 

from non-traditional investing realms. The metal reached an intra-day 
high above $1,432 an ounce on December 7, before closing the quarter at $1,421. Gold was up 8.69% for the quarter, and 29.58% for the 
year.   

Mixed economic reports from around the globe kept the major 
currencies in a state of flux. Ahead of the October G20 meeting in 
Seoul, Treasury Secretary Tim Geithner

 

requested other member 
nations to “refrain from exchange rate policies designed to achieve 
competitive advantage by either weakening their currency or

 

 
preventing appreciation of undervalued currency”. Although 
intended for China, this request was considered disingenuous by 
other members (and many emerging market countries) as the U.S. 
Dollar continued to slide to an eight-month low against a basket of 
currencies.  The U.S. Dollar  as measured against the Dollar Index 
was down 1.85% in October, up 5.22% in November, finishing the 
quarter up just 0.39%. Supportive commentary by the Federal 
Reserve and continued economic weakness in Europe contributed 
to the dollar’s late quarter strength.
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FIRM:

 

Wells Fargo Advisors is the trade name used by two separate, registered broker/dealers and nonbank affiliates of Wells Fargo & Company, providing certain retail 
securities brokerage services: Wells Fargo Advisors, LLC., member FINRA, SIPC, and Wells Fargo Financial Network, LLC, member FINRA, SIPC.  Investments in 
securities and insurance products are: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE.

CONFLICTS OF INTEREST: To review important information about certain relationships and potential conflicts of interest that may exist between Wells Fargo 
Advisors , its affiliates, and the companies that are mentioned in

 

this report, please visit the our research disclosure page at 
www.wellsfargoadvisors.com/gotoresearchdisclosures

 

or call your Financial Advisor.

STATEMENT OF OPINION: This and/or the accompanying information was prepared by or obtained from sources which Wells Fargo Advisors believes to be 
reliable but does not guarantee its accuracy. Any opinions expressed or implied herein are not necessarily the same as those of Wells Fargo Advisors or its affiliates and are 
subject to change without notice.  The report herein is not a complete analysis of every material fact in respect to any company, industry or security. Any market prices are 
only indications of market values and are subject to change. The

 

material has been prepared or is distributed solely for information purposes and is not a solicitation or an 
offer to buy any security or instrument or to participate in any

 

trading strategy.  Additional information is available upon request.

ASSET CLASS SUITABILITY:

 

Stocks of small companies are typically more volatile than stocks of larger companies.  They often involve higher risks because

 

they 
may lack the management expertise, financial resources, product diversification and competitive strengths to endure adverse economic conditions. High-yield, non-

 

investment grade bonds are only suitable for aggressive investors willing to take greater risks, which could result in loss of principal and interest payments.  
Global/International investing involves risks not typically associated with US investing, including currency fluctuations, political instability, uncertain economic conditions 
and different accounting standards.

PAST PERFORMANCE:

 

Past performance is not an indication of future results.

ASSET CLASS PERFORMANCE REPRESENTATIONS: Long Term Treasuries = BC Treasury Long; Municipals = BC Municipal; Foreign Bonds = Salomon 
World BIG –

 

IB; US Govt/Credit = BC Govt/Credit; Mtge

 

Backed Securities = ML Mortgage Master; Corporate Bonds = Salomon Corporate; 90 Day T-Bills = 
Salomon; Japanese Stocks = Salomon Japan BMI; High Yield Bonds =

 

ML High Yield Master; Small Cap US Value = RU 2000 Value; MidCap

 

US Stocks = RU Midcap; 
Large Cap US Value = RU 1000 Value; European Stocks = Salomon Europe BMI; Small Cap US Stocks = RU 2000; Lg

 

Cap US Growth = RU 1000 Growth; Latin 
American Stocks = Salomon Latin America BMI; Sm

 

Cap US Growth = RU 2000 Growth

BROAD EQUITY MARKET & SECTOR PERFORMANCE REPRESENTATIONS: Large-Cap = S&P 500 or Russell 1000; Mid-Cap = RU Midcap; Small-Cap 
= RU 2000; International = MSCI EAFE

DATA SOURCES:

 

Information found in this document was derived from the following sources:  Zephyr Associates StyleAdvisor, Informa

 

M-Watch, Investor Force, 
Barclays Capital, MSCI Barra, and Standard & Poor’s.
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Dow Jones Industrial Average

 

-

 

This index is comprised of 30 "blue-chip" US stocks selected for their history of successful growth and wide interest among investors. 
The DJIA represents about 20% of the total market value of all US stocks and about 25% of the NYSE market capitalization.  It is

 

a price-weighted arithmetic average, with 
the divisor adjusted to reflect stock splits and the occasional stock switches in the index. 

NASDAQ Composite

 

-

 

A cap-weighted index comprised of all common stocks that are listed on

 

the NASDAQ Stock Market (National Association of Securities Dealers 
Automated Quotation system). 

S&P 500

 

-

 

A broad-based measurement of changes in stock market conditions based on

 

the average performance of 500 widely held common stocks. This index does not 
contain the 500 largest companies nor the most expensive stocks traded in the U.S. While many of the stocks are among the largest, this index also includes many relatively 
small companies. This index consists of approximately 380 industrial, 40 utility, 10 transportation and 70 financial companies listed on U.S. market exchanges. It is a 
capitalization-weighted index (stock price times number of shares outstanding),

 

calculated on a total return basis with dividends reinvested. 

S&P 500/Citigroup Growth

 

-

 

The S&P/Citigroup Growth tracks the performance of those stocks

 

in the S&P 500 with lower book-to-price ratios. A cap-weighted index, 
it is rebalanced semi-annually, based on its price-to-book ratios and market capitalizations at the close of trading one month prior. The index is adjusted each month to 
reflect changes in the S&P 500. This index is more heavily weighted in the consumer non-cyclical, health care, and technology sectors than the S&P 500. 

S&P 500/Citigroup Value

 

-

 

The S&P Citigroup/Value tracks the performance of those stocks in the S&P 500 with higher book-to-price ratios. A cap-weighted index, it is 
rebalanced semi-annually on January 1 and July 1, based on its book-to-price ratios and market capitalizations at the close of trading one month prior. The index is adjusted 
each month to reflect changes in the S&P 500. This index tends to be more heavily concentrated in the energy and financial sectors than the S&P 500. 

Russell 1000

 

-

 

The 1000 largest companies in the Russell 3000 index, based on market capitalization. 

Russell 1000 Growth

 

-

 

A segment of the Russell 1000 with a greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings 
ratios, lower dividend yields and higher forecasted growth values than the Russell 1000 Value index. 

Russell 1000 Value

 

-

 

Represents a segment of the Russell 1000 with a less-than-average growth orientation. Companies in this index have low price-to-book and price-

 

earnings ratios, higher dividend yields and lower forecasted growth values than the Russell 1000 Growth Index. 

Russell Mid Cap

 

-

 

The index consisting of the bottom 800 securities in the Russell 1000 as ranked by total market capitalization, and it represents over 35% of the Russell 
1000 total market cap. 

Russell 2000

 

-

 

The 2000 smallest companies in the Russell 3000 index.

Russell 2000 Growth

 

-

 

A segment of the Russell 2000 with a greater-than-average growth orientation. Companies in this index have higher price-to-book and price-

 

earnings ratios, lower dividend yields and higher forecasted growth values than the Russell 2000 Value index. 

Russell 2000 Value

 

-

 

A segment of the Russell 2000 with a less-than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, 
higher dividend yields and lower forecasted growth values than the Russell 2000 Growth index. 

Russell 2500

 

-

 

The index consisting of the bottom 500 stocks in the Russell 1000(as ranked by market capitalization) and all of the stocks in the Russell 2000. This index is 
intended to be used as a measure of small to medium/small stock performance, and it represents over 22% of the Russell 3000 total market cap. 
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LLC is strictly prohibited.

The College of William & Mary BOV Endowment
December 31, 2010 Portfolio Evaluation
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Capital Markets Review

 
General Disclosure Statement

MSCI EAFE

 

-

 

A market capitalization-weighted index representing all of the MSCI developed markets outside North America. It comprises 20 of the 22 countries in the 
MSCI World.  These 20 countries include the 14 European countries in the MSCI Europe and the 6 Pacific countries in the MSCI Pacific. This index is created by 
aggregating the 20 different country indexes, all if which are created separately. 

MSCI World

 

-

 

This market capitalization-weighted index represents all 22 of the MSCI developed markets in the world. It is created by aggregating the 22 different country 
indexes, all if which are created separately. 

MSCI Emerging Markets Free (EMF)

 

-

 

A market capitalization-weighted index representing 26 of the emerging markets in the world. Several factors are used to

 

 
designate whether a country is considered to be emerging vs. developed, the most common of which is Gross Domestic Product Per Capita. The "Free" aspect indicates that 
this index includes only securities that are allowed to be purchased by global investors. This index is created by aggregating the 26 different country indexes, all if which are 
created separately. 

Barclays Capital Government/Credit

 

-

 

This index includes all bonds that are in the Barclays Capital Government Bond and the Barclays Capital Credit Bond indices. 

Barclays Capital Government Intermediate

 

-

 

All bonds covered by the Barclays Capital Government Bond index

 

with maturities of 1 and 10 years. 

Barclays Capital Aggregate Bond

 

-

 

This index is made up of the Barclays Capital Government/Credit, the Mortgage-Backed Securities, and the Asset-Backed Securities 
indices. All issues in the index are rated investment grade or higher, have at least one year to maturity, and have an outstanding par value of at least $100 million. 

Barclays Capital Government Long Term

 

-

 

All bonds covered by the Barclays Capital Government Bond index

 

with maturities of 10 years or greater. 

Barclays Capital Municipal Bond

 

-

 

This market cap weighted index includes investment grade tax-exempt bonds and is classified into four main sectors: General

 

 
Obligation, Revenue, Insured, and Pre-refunded. To be included in this index, the original transaction

 

size of a bond must have been greater than $50 million. 

Merrill Lynch Convertibles

 

-

 

The convertible securities used in this index span all corporate sectors and must have a par amount outstanding of $25 million or more. The 
maturity must be at least one year. The coupon range must be equal to or greater than zero and all quality of bonds are included. Excluded from this index are preferred 
equity redemption stocks. When the component bonds of this index

 

convert into common stock, the converted securities are dropped

 

from the index. 

Merrill Lynch High Yield Master

 

-

 

Market-cap weighted index providing a broad-based measure of bonds in the US domestic bond market rated below investment grade 
but not in default. Includes only issues with a credit rating of

 

BB1 or below as rated by Moody’s and/or S&P, at least $100 million in face value outstanding and a remaining 
term to final maturity equal to or greater than one year. 

Dow Jones Wilshire REIT Index

 

-

 

A measurement of equity REITs and Real Estate Operating Companies. No special-purpose or health care REITs are included. It is a 
market capitalization-weighted index for which returns are calculated monthly using buy and hold methodology; it is rebalanced monthly.

Citigroup 3 Month Treasury Bill

 

-

 

Representing the monthly return equivalents of yield averages that are not marked to market, this index is an average of the last three 
three-month Treasury bill issues. 

50/50 Blend (S&P 500/BCIGC)

 

–

 

A blended benchmark consisting of 50% S&P 500 and 50% Barclays Capital Government/Credit Intermediate indices. 



Time-Weighted Performance for  11893008

COLLEGE OF WILLIAM AND MARY- GREEN FUND

Gross Time-Weighted Rates of Return

Balances:

Contributions:

Withdrawals:

Appreciation/Depreciation:

Time-Weighted Returns:

Since Inception:

2010 YTD:

Performance Summary
Performance Inception Date: Jan 23, 2009

Beginning Market Value (January 1, 2010):

Ending Market Value (December 31, 2010):

20.26 %

10.25 %

$72,468

$122,461

40,000

0

9,993

29.67 %2009       

Securities and Insurance Products:

NOT INSURED BY FDIC OR ANY
FEDERAL GOVERNMENT AGENCY

MAY
LOSE VALUE

NOT A DEPOSIT OF OR GUARANTEED
BY A BANK OR ANY BANK AFFILIATE

Returns are calculated net of transaction costs and gross of advisory account program fees. If advisory account program fees were
included, performance would be lower. Performance based on current market prices, as available.

Returns greater than one year are annualized.

Account data is on a trade date basis and accrued income is included in beginning and ending values. Performance is based on current
market prices, as available.

Certain assets are excluded from Beginning and Ending Values and are not included in performance calculations. Annuities, certain types of
direct investments, mutual funds held outside the firm, precious metals, coins, bullion, or any assets subject to tax-withholding (TEFRA)
are among the assets not included in values or performance calculations.

Based on availability of historical performance information, Time-Weighted inception dates may differ from Money-Weighted inception
dates.

Included within Appreciation/Depreciation is: Income      $1,146

Accrued Income is included within values: Beginning     $0          Ending     $0

One or more year(s) excluded (if applicable).

Wells Fargo Advisors is the trade name used by two separate registered broker-dealers: Wells Fargo Advisors, LLC, and Wells Fargo
Advisors Financial Network, LLC, Members SIPC, non-bank affiliates of Wells Fargo & Company.

H.D. Vest Investment ServicesSM, Member SIPC, a non-bank subsidiary of Wells Fargo & Company, and an affiliate of Wells Fargo
Advisors.

This presentation is not complete unless accompanied by the detailed explanation included in the Glossary of Terms. Your Client
Statement is the official record of your account. This report has been prepared to assist you with investment planning and is for
informational purposes only. This presentation is intended for one on one use only. Past performance is no guarantee of future results.

This information is provided to complement but not replace your account-specific advisory performance report.
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