The College of William & Mary
Department of Economics
Spring 2020

Course: ECON 318-01 - The Economics of Sports

Course Specifics:

Office: Tyler Hall 261
Phone: 757-221-2376

e cmail: schmidtm@wm.edu

Office Hours: 1100-1230 TTH or by appointment.

e Prerequisites: ECON 101 or equivalent

Course Objectives:

Economics is typically a dry subject, the basic nature of which is shrouded in mystery from the perspective of
the average undergraduate. The purpose of this class is to attack the subject of economics on both these fronts. By
studying the economics of sports it is hoped that the student can approach economics in the context of a subject the
student already finds interesting. Furthermore, the study of the economics of sports allows the student to see how
various tools and theories can actually be applied to solving problems the student may see presented frequently in
the mainstream news. In the end this class is not only designed to be interesting, but also a rigorous introduction
to the application of economic theory.

Course Outline:

1. Review of Basic Economics - Incentives
2. The Industrial Organization of Professional Sports

3. The Professional Sports Labor Markets & the Public Finance of Professional Sports Markets

Course Grading & Grading Policy

Grading is based on:

— 3 (20 point) exams

5 (4 point) problem sets
— 10 (1 point) classroom work

— 1 (10 point) paper
e The student’s grade is normally based on a 90%, 80%, 70% ...scale.

e The expectation is then that an A (might be an A-) will require the student to accumulate 90 points on the
graded material.

e Whether or not fewer points would earn the student an A depends on the distribution of the classes’ scores.

e The 3"¢ exam will be during the class’s dedicated final time (December 16", 1400). However as the exam will
count the same as the other 2 exams and will be of similar length, the final exam period will be limited to an
hour and a half, i.e., 1400-1530.



e Finally, if you disagree with my grading on a particular item, I will happily consider your point.

— However, please give me only written requests and your reasons for consideration on grading corrections.

— I will promptly consider all such requests and respond back to you after careful consideration of the matter.

Important Dates:

Spring Break ... March 9th - 13th
Drop Deadline ....... ... i March 23rd
R DN R May 4", 1400 - 1530

Handouts and Lecture Notes: I will post on blackboard lecture notes/slides. for the first 2 sections of the course.
These slides will give you a solid framework for the lectures, but are by no means a perfect substitute for the lecture.
In addition, I will use portions of David Berri’s [Sports Economics, Macmillan Learning, 2018

1. Review of Basic Economics - Incentives: Lecture Notes - Part 1
Berri, Chapter 2 pp. 27-37
Berri, Chapter 3 pp. 85-90

2. The Industrial Organization of Professional Sports: Lecture Notes - Part IT (IO - Pricing)
Lecture Notes - Part IT (IO - Comp Balance)
Berri, Chapter 4

3. The Professional Sports Labor Markets: Berri, Chapter 5, 6, 11
The Public Finance of Professional Sports Markets: Handout
Berri, Chapter 10

On Learning Economics:

Economics is an analytical discipline, and therefore the best way to learn economic concepts is to work prob-
lems, work more problems, and work even more problems. You should study economics in much the same way
you study for a math course. Many students make the mistake of studying like they would for a history course.

The first step in learning economics is to learn the basic terminology used by economists. You should understand
what an economist means by ”capital”. But you should remember that the definitions and terminology are not
ends in themselves, but rather are important because they are necessary to solve problems. In a math course, it
is important to understand what a ”+” sign is, but only because the definition allows you to add numbers. If you
memorize the definition of a plus sign, but do not know how to use one, you will most certainly not learn math.

The second step is to attempt to replicate the analysis presented in the chapters. In other words, when the text
presents a key economic concept or answers a problem, you should attempt to reproduce the concept or answer on a
blank sheet of paper. Reading the text over and over is no substitute for this. This is very similar to learning math
- the best way to learn to add is not to read a math book over and over, but rather to practice adding numbers.

Finally, once you have mastered the problems presented throughout a chapter, you should then read the chapter
again to provide an overall view of the material in the chapter. Then, you should attempt to answer the questions
at the end of the chapter.

On Getting a Good Grade in this Course & Any Other: Come to class, all the time! In the past, the single
best predictor of final grades has been class attendance. Every year, attendance for some portion of my students
becomes more erratic as the term wears on. These people consistently get Cs and worse. Getting notes from your
friends, even if those notes are of high quality, is not a proper substitute. Why? Because most of the learning you
will do actually takes place in the process of hearing and seeing the material from the professor, and transcribing it
into your notes. Re-reading the material later provides an additional small benefit, but it is much less valuable than
if you wrote the notes yourself.

Be disciplined about keeping up with the material. I suggest the following:


https://store.macmillanlearning.com/us/product/Sports-Economics/p/1319282210

. Read the relevant lecture notes or book sections before class, and take notes. This should take no more than
1-2 hours per week.

. Take diligent notes in class.

. Immediately review the notes after class to see what you understand and what is unclear, while it is still fresh.
This should probably take no more than 20 minutes for each class. Check the unclear parts against the text,
or if necessary, with me. If you wait 4 weeks until the midterm, you probably won’t understand the cryptic
nonsense you wrote in the moments before dozing off.

. At least a week before midterms, start by reviewing your notes, and doing practice exams (without the answer
key in front of you). Give yourself a couple of days to figure out what you don’t understand so you can consult
with me.



