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Executive Summary 

 

Overview 

 

As required by the Institute of Internal Auditor’s International Standards for the 

Professional Practice of Internal Auditing, (IIA Standards) an external quality assurance 

review was conducted of the internal audit activity at the College of William and Mary 

and Richard Bland College (W&M). The primary intent of the review was to provide 

reasonable and objective assurance that the internal audit work being performed at 

W&M meets the requirements of the IIA Standards. A secondary objective was to 

identify whether or not there are opportunities that would enhance the economy and 

efficiency of the audit process and improve the value of what the internal auditing 

activity contributes to W&M. 

 

The scope of the review included an evaluation of:   

• The department’s reporting relationship and its communication with the Board of 

Visitors and senior management at W&M; 

• The department’s independence and the objectivity of the audit work performed;  

• Existing internal audit policies and procedures;  

• The department’s risk assessment and annual audit planning process; 

• The planning process for individual audit projects; 

• The audit methodologies used in performing the work;  

• A representative sample of audit workpaper files and reports; 

• The workpaper documentation that supported the work performed; 

• The support for the conclusions and recommendations in the audit reports;  

• How the results of audit are communicated;   

• The procedures for following up on audit recommendations; and 

• The knowledge, skills, discipline, and training of the staff.   
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Interviews were conducted with, among others: the Chair of the Committee on Audit of 

the Board of Visitors; the President; The Provost; the Vice President for Finance; the 

Vice President for Administration; the Vice President for Strategic Initiatives; the Vice 

President for Student Affairs; the Director of Internal Audit; and the audit staff.  

 

 

Opinion 

 

Based on the work outlined above, it is the opinion of the reviewer that the internal audit 

activity at the College of William and Mary and Richard Bland College fully complies with 

the IIA International Standards for the Professional Practice of Internal Auditing. 

 

This opinion, representing the best possible evaluation, means that there are in place 

relevant structures, policies, and procedures, including the processes by which they are 

applied, that comply with the IIA Standards in all material respects. 

 

 

Observations 

 

The Internal Auditing Department at W&M consists of the Director and three staff 

positions. The Director reports directly to the Committee on Audit of the Board of Visitors. 

This reporting relationship provides the very best opportunity for audit activities to be 

independent and objective.  Reporting directly to the Board establishes the department as 

the administration’s most objective resource on campus for advisory and evaluation 

projects.  

 

The Director is a CPA (Certified Public Accountant); a CISA (Certified Information Systems 

Auditor); has an EdD in Education Policy, Planning, and Leadership from the College of  

William and Mary; and has over 25 years of internal auditing experience. Interviews 

confirmed that he is well respected and has a good working relationship with the 
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Committee on Audit and the administration at W&M. The audit staff are extremely well 

qualified and experienced and are also well respected.  All three are CPA’s and together 

have an average of over 20 years of auditing experience, with the majority of that 

experience at W&M.  

 

The department has a well-crafted Audit Charter that authorizes the audit department 

unrestricted access to all activities, properties, personnel, and records of the colleges to 

the fullest extent that the law allows. 

 

As required by IIA Standards, the Director develops an annual risk assessment that, along 

with input from the presidents, provosts, vice presidents and others, is used to create an 

annual audit work plan.  This work plan is then presented to the Committee on Audit for 

their approval. Typically the projects on the risk based plan would be the majority of the 

work that would be expected to be undertaken by the department. However, at W&M 

almost 80% of the department’s resources are used to support ARMICS (Agency Risk 

Management and Internal Control Standards), the APA (Auditor of Public Accounts), 

and management and Board special project requests. More staff resources (30%) are 

being used in support of ARMICS than are used to conduct risk based audits. The 

Committee on Audit may want to examine whether this use of staff resources is what 

they believe is appropriate and that the coverage of the high risk areas that were 

identified in the risk assessment is adequate. 

 

The interviews conducted with management indicated that they strongly support the 

internal audit function and they believe that the scope and type of projects that are 

undertaken by the department are adding value to the organization and its mission.  A 

confidential survey of audit customers conducted during the review indicated that over 

99% of those surveyed rated the department from good to excellent on 18 different criteria.  

This speaks very well of the professionalism and capabilities of the Director and the audit 

staff.  
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A sample of workpapers were reviewed and showed that the staff is proficient and 

knowledgeable in the areas they audit. While the methods being used to index the 

electronic workpaper files was, at times, hard to follow, the documentation in the 

workpapers was professionally done and supports a level of professional care that is 

appropriate for the complexities of the work being performed.  The detail in the 

workpapers shows that audit projects are well planned; the audit programs outline the 

audit steps to be performed and are referenced to the documentation that evidences the 

work was performed; and the work performed supports what is communicated in the 

audit reports.  There was evidence that the workpapers and the audit reports are 

reviewed by the Director before any reports are issued.  

 

While the internal audit activity at W&M fully complies with the IIA Standards, the 

following comments and recommendations are intended to build on the foundation that 

is already in place with the objective of further improving the value and the effectiveness 

of the audit work being performed.  

  

The implementation of these recommendations will enhance the internal audit activity 

College of William and Mary and Richard Bland College and improve the value, 

efficiency and effectiveness of the internal auditing work in the future. 

 

 

 

 

Richard H. Tarr, CIA, CISA 
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Recommendations 

 

 

1. Provide the Committee on Audit with a status of audit recommendations 

 

Following up on audit recommendations that have been agreed upon is required by the 

IIA Standards. Overseeing that management is making an appropriate and timely effort 

to implement recommendations to correct control weaknesses is an important part of 

the Board of Visitor’s governance responsibilities.  

 

While the department does follow up on audit recommendations, the results of that work 

have typically not been formally shared with the Board. A Semi-annual report would 

enable the Committee on Audit to be informed on a timely basis when audit 

recommendations are not being implemented as agreed to by management.  

 

Status reports could be a simple spreadsheet that includes: a brief description of the 

recommendation; the date that management agreed to have the recommendation 

implemented; whether or not it has been implemented; and the name of the person 

directly responsible for implementing the recommendation. These reports would be 

even more effective if the recommendations were color coded as to their 

implementation status. “Completed” recommendations could be color coded as green, 

“in process” as yellow, and “past due” recommendations could be color coded as red. 

This would enable the Audit Committee to quickly focus on the recommendations that 

are past due and the areas about which they should be concerned.  

 

Response: 

 

I agree.  I will discuss with the Audit Committee and format the report as they 

direct.  Estimated completion date: November 1, 2011. 
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2. Resume conducting post audit surveys and annually share the results with the 

Committee on Audit. 

 

The department should resume conducting post-audit surveys of their audit customers 

and summarize the results and share them with the Committee on Audit annually. 

These surveys would provide feedback to the Director on, among other things: the 

department’s professional proficiency in conducting the audit; the value of the audit 

recommendations; and how the audit process might be improved. These surveys would 

also provide the audit staff feedback on their performance, which can be a positive 

motivator and an incentive for the staff to continuously improve their skills.  

 

Response: 

 

I agree.  I will discuss with the Audit Committee and format the survey and report as 

they direct.  Estimated completion date: November 1, 2011. 

 

 

3. Develop an indexing standard for workpaper documentation. 

 

Workpapers document the principal evidence and information obtained as well as the 

analysis that supports the basis for the observations and recommendations contained in 

the audit reports. It is important that the workpapers contain sufficient documentation 

and be organized so that they can “stand on their own” in supporting the conclusions 

and recommendations that are contained in audit reports. The current techniques being 

used rely too heavily on inconsistent file titles and staff memory as to which files support 

which projects for which periods. While there is no question the work is being 

professionally conducted, and appropriately reviewed, the workpaper files need to be 

organized and indexed using a  method that can be more easily followed. 
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• Implement a numeric indexing method for the department’s electronic 

workpaper folders and files. The index should identify the year and a unique 

identifier for projects within a year that can then be used to cross reference 

projects from the audit work plan, to the workpaper files, to the audit reports. 

  

• Implement a standard workpaper sub-index scheme within the workpaper 

file folders that can identify the individual files that document the procedural 

steps that were performed within each project.  

 

• Develop a “lead sheet” within each workpaper folder that documents the 

Director’s review of the individual workpaper files.  

 

• Include a quality assurance checklist in the workpapers that can be used as 

a guide by each auditor in documenting their review of the workpaper files at 

the end of each project. This will help ensure that when an audit project is 

completed all the necessary documentation contained in the workpaper 

folders.  

 

Response: 

  

I agree.  Estimated completion date: August 1, 2011.  
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Portfolio Structure (June 30, 2011 vs. August 31, 2011)

% of Total Unrealized
Book Value Market Value Portfolio Gain/(Loss)

Aletheia (large-cap growth) 6,593,278     7,150,534      12.8% 557,256           
Artisan (mid-cap value) 2,509,976     3,528,131      6.3% 1,018,155        
Artio (int'l growth) 2,220,201     2,354,152      4.2% 133,951           
Blackrock (large-cap value) 6,845,171     6,690,847      12.0% (154,324)         
Delaware (int'l value) 2,845,572     2,455,042      4.4% (390,530)         
GMO (global bonds) 2,528,416     2,713,464      4.9% 185,048           
GMO (emerging markets debt) 2,521,215     2,737,814      4.9% 216,599           
PIMCO (U.S. core fixed income) 7,088,779     7,150,852      12.8% 62,073             
Pioneer (U.S. core fixed income) 6,678,665     7,029,156      12.6% 350,491           
Royce (small-cap core) 3,418,476     3,950,592      7.1% 532,116           
SSgA (emerging markets equity) 332,713        1,143,985      2.1% 811,272           
Wells Capital (mid-cap growth) 3,654,021     3,910,551      7.0% 256,530           
Aurora Global (alternative) 440,000        437,354         0.8% (2,646)             
BlueTrend (alternative) 402,500        492,002         0.9% 89,502             
Dorchester (alternative) 460,000        516,022         0.9% 56,022             
Graham (alternative) 402,500        405,831         0.7% 3,331               
K2 Long/Short Overseas (alternative) 565,000        577,485         1.0% 12,485             
Legends (alternative) 660,000        669,110         1.2% 9,110               
Pinehurst (alternative) 900,000        963,425         1.7% 63,425             
Strategic Commodities (alternative) 220,000        227,848         0.4% 7,848               
Landmark Private Equity (alternative) 58,834          67,673           0.1% 8,839               
Siguler Guff (alternative) 88,000          83,899           0.2% (4,101)             
Cash (Mutual Fund & Alternative) 490,311        490,311         0.9% -                  
Total W&M BOV Portfolio 51,923,629   55,746,080    100% 3,822,452        
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% of Total Unrealized
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Aletheia (large-cap growth) 6,522,669      7,584,748       12.8% 1,062,078         
Artisan (mid-cap value) 2,509,976      3,828,766       6.5% 1,318,790         
Artio (int'l growth) 2,220,201      2,648,421       4.5% 428,220            
Blackrock (large-cap value) 6,792,665      7,622,377       12.8% 829,713            
Delaware (int'l value) 2,845,572      2,705,092       4.6% (140,480)           
GMO (global bonds) 2,528,416      2,636,121       4.4% 107,705            
GMO (emerging markets debt) 2,521,215      2,712,437       4.6% 191,222            
PIMCO (U.S. core fixed income) 7,088,779      7,137,863       12.0% 49,083              
Pioneer (U.S. core fixed income) 6,678,665      7,204,769       12.1% 526,104            
Royce (small-cap core) 3,418,476      4,691,798       7.9% 1,273,322         
SSgA (emerging markets equity) 332,713         1,247,660       2.1% 914,947            
Wells Capital (mid-cap growth) 3,654,021      4,541,339       7.7% 887,319            
Aurora Global (alternative) 440,000         445,017          0.8% 5,017                
BlueTrend (alternative) 402,500         492,380          0.8% 89,880              
Dorchester (alternative) 460,000         521,760          0.9% 61,760              
Graham (alternative) 402,500         403,536          0.7% 1,036                
K2 Long/Short Overseas (alternative) 565,000         590,538          1.0% 25,538              
Legends (alternative) 660,000         663,310          1.1% 3,310                
Pinehurst (alternative) 900,000         961,741          1.6% 61,741              
Strategic Commodities (alternative) 220,000         229,532          0.4% 9,532                
Landmark Private Equity (alternative) 58,834           57,821            0.1% (1,013)               
Siguler Guff (alternative) 88,000           88,000            0.1% -                    
Cash (Mutual Fund & Alternative) 315,402         315,402          0.5% -                    
Total W&M BOV Portfolio 51,625,604  59,330,427   100% 7,704,823       
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Consultant Team

Name Address Phone/Fax E-mail
Joseph W. Montgomery, CFP® 428 McLaws Circle Phone:  (757) 220-1782 joe.montgomery@wellsfargoadvisors.com
Managing Director - Investments Williamsburg, VA 23185 Toll-Free:  1-888-465-8422

Mobile: (757) 570-4545
Fax:  (757) 564-3026

Thomas C. Wilson III 428 McLaws Circle Phone:  (804) 559-2922 tc.wilson@wellsfargoadvisors.com
Managing Director - Investments Williamsburg, VA 23185 Toll-Free:  1-888-465-8422
Institutional Consulting Director Mobile: (804) 244-1213

Fax:  (757) 564-3026

R. Bryce Lee, CFA, CIMA®, CAIA 428 McLaws Circle Phone:  (757) 258-1687 bryce.lee@wellsfargoadvisors.com
Vice President - Investments Williamsburg, VA 23185 Toll-Free:  1-888-465-8422
Institutional Consulting Services Mobile: (757) 753-5001

Fax:  (757) 564-3026

Robin S. Wilcox 428 McLaws Circle Phone:  (757) 258-5980 robin.wilcox@wellsfargoadvisors.com
Vice President - Investments Williamsburg, VA 23185 Toll-Free:  1-888-465-8422

Mobile: (757) 753-5057
Fax:  (757) 564-3026

Brian T. Moore 428 McLaws Circle Phone:  (757) 258-1666 brian.t.moore@wellsfargoadvisors.com
Financial Consultant Williamsburg, VA 23185 Toll-Free:  1-888-465-8422
Institutional Consulting Analyst Mobile: (757) 753-4875

Fax:  (757) 564-3026

Karen A. Hawkridge 428 McLaws Circle Phone: (757) 258-1673 karen.hawkridge@wellsfargoadvisors.com
Financial Consultant Williamsburg, VA 23185 Toll-Free:  1-888-465-8422
Institutional Consulting Analyst Mobile: (757) 401-3236

Fax:  (757) 564-3026
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Data Sources:  Zephyr StyleAdvisor &  Barclay’s Capital

Capital Markets Review
For Periods Ending June 30, 2011

Index Name 2Q11 YTD 1 year 3 years 5 years 10 years
Dow Jones Industrial Average 1.4 8.6 30.4 6.1 5.0 4.2
NASDAQ Composite 0.1 5.1 32.7 7.5 5.9 3.4
S&P 500 0.1 6.0 30.7 3.3 2.9 2.7
Russell 1000 0.1 6.4 31.9 3.7 3.3 3.2
Russell 1000 Value (0.5) 5.9 28.9 2.3 1.2 4.0
Russell 1000 Growth 0.8 6.8 35.0 5.0 5.3 2.2
Russell Midcap 0.4 8.1 38.5 6.5 5.3 7.6
Russell Midcap Value (0.7) 6.7 34.3 6.3 4.0 8.4
Russell Midcap Growth 1.6 9.6 43.2 6.6 6.3 5.5
Russell 2000 (1.6) 6.2 37.4 7.8 4.1 6.3
Russell 2000 Value (2.6) 3.8 31.4 7.1 2.2 7.5
Russell 2000 Growth (0.6) 8.6 43.5 8.4 5.8 4.6
Russell 3000 0.0 6.4 32.4 4.0 3.4 3.4

MSCI EAFE Index 1.8 5.3 30.9 (1.3) 2.0 6.1
MSCI World Index 0.7 5.6 31.2 1.0 2.8 4.5
MSCI EM (EMERGING MARKETS) (1.0) 1.0 28.2 4.5 11.8 16.5
MSCI FM (FRONTIER MARKETS) 0.0 (5.4) 16.8 (15.6) N/A N/A

Barclays Capital U.S. Aggregate 2.3 2.7 3.9 6.5 6.5 5.7
Barclays Capital U.S. Government/Credit 2.3 2.6 3.7 6.2 6.3 5.7
Barclays Capital Intermediate U.S. Government/Credit 2.1 2.5 3.8 5.8 6.1 5.3
Barclays Capital Municipal Bond 3.9 4.4 3.5 5.6 4.9 5.0

BofA Merrill Lynch Convertible Securities (0.6) 5.0 22.8 7.6 6.3 6.0
BofA Merrill Lynch High Yield Master 1.0 4.9 15.3 12.2 9.1 8.7
Citigroup World Government Bond Index 3.3 4.0 10.5 5.8 7.3 7.9
JPM EMBI Global Diversified 3.8 4.8 11.4 10.4 9.5 10.5
Citigroup 3-month T-bill 0.0 0.1 0.1 0.3 1.9 2.0
Wilshire REIT 3.9 10.9 35.6 4.9 1.8 10.6
Dow UBS Commodity Index (6.7) (2.6) 25.9 (11.9) 0.0 6.6

HFRI Fund of Funds Composite Index (1.3) (0.4) 6.5 (1.9) 1.5 3.9
CS Tremont Managed Futures Index (2.4) (3.4) 8.1 1.4 6.1 7.3
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I. Executive Summary
Observations & Recommendations

Global economic growth decelerated in the first half of 2011 due to 
factors such as the Japanese earthquake and tsunami, a period of reduced 
growth in China, Greece, the Federal Debt, and higher oil prices after the 
uprisings in the Middle East.  These major events were not enough to 
offset investor confidence and flow in the capital markets.  U.S. stocks, as 
measured by the S&P 500, rose 6% and bonds, as measured by the 
Barclay’s Aggregate Index, were up 2.7%.  Inflation expectations remain 
subdued due to weak employment and slower economic growth.

Well-diversified equity portfolios had the ability to produce absolute 
returns in excess of the broad S&P 500.  Lower capitalization stocks led 
the way through the first half of the year with small-cap rising 6.2% 
(Russell 2000) and mid-cap up 8.1% (Russell Midcap). While international 
developed equity markets rose 5.4% (MSCI EAFE), exposure to a 
Europe-only index generated a return of 9.6% as measured by the MSCI 
Europe Index.  Emerging markets equity cooled off (+1.0%) after a sharp 
rise in 2009 and 2010.  

Diversification across bonds has also been additive in 2011.  Despite the 
solid 2.7% six-month gain from US Investment Grade issues, there were 
opportunities in US TIPS (+5.8% over six months), high yield (+5.0%), 
and emerging markets debt (+5.1%).  These asset classes are drawing 
investor attention due to compelling yields and the thirst for protection 
via diversification.  The municipal market, as measured by the Barclays 
Capital Municipal Index, was also strong, advancing 4.4% YTD.  As the 
fiscal year for many states came to a close in June, new issuance was 
limited while demand remained high.

Total Portfolio:  The William & Mary Board of Visitors (BOV) 
Endowment gained 0.2% for the 2nd quarter, trailing the target 
benchmark return of 1.1%.  Trailing results are more favorable with

relative outperformance for the 1-year, 3-year, 5-year, and since inception 
periods (net of fees). Overall portfolio asset allocation was in line with policy 
targets at quarter-end.

Domestic Equity: The Aletheia Large-Cap Growth strategy 
underperformed the Russell 1000 Growth Index by 410 bps for the 2nd

quarter (-3.3% vs. 0.8%).  Although their holdings in the consumer 
discretionary and information technology sectors contributed positively to 
performance, this positive performance was more than offset by the 
underperformance of their materials and energy holdings, which accounted 
for almost all of the relative underperformance.  Aletheia believes that 2nd

quarter returns were an aberration and that their stock selections in the 
materials sector will pay off in the long-run.  Holdings such as Goldcorp, 
Kinross Gold, Barrick Gold, and Newmont mining all have strong earnings 
and increasing production.  IBM, eBay, and Intel were positive contributors in 
the IT sector while Wal-Mart, Johnson & Johnson were top contributors 
from the consumer staples and healthcare sectors, respectively.

The Wells Fargo Advantage Discovery Fund (Mid Cap Growth) 
underperformed its benchmark, the Russell MidCap Growth Index, for the 
quarter but outperformed over the 12-month period that ended June 30, 
2011.  Holdings in the energy sector were the primary detractors as was an 
underweight to consumer staples which was the top performing sector for the 
quarter.  Industrials were a source of positive contribution, especially in the 
machinery holdings.

The Artisan Mid Cap Value fund provided 80 basis points of 
outperformance for the 2nd quarter (0.1% vs. -0.7%).  Continuing the 
performance pattern observed in the 1st quarter of 2011, higher-quality stocks 
– those with better balance sheets and higher returns on equity – outpaced 
their lower-quality peers. This is a distinct change from the environment that 
existed over the market cycle in 2009 and 2010.  Activity this quarter was 
generally focused on adding to existing positions that have lagged in recent 
quarters and trimming positions on strength.
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Executive Summary
Observations & Recommendations

International Equity: The Artio International fund had a difficult 2nd

quarter (-0.4% vs. +1.8% for the MSCI EAFE) after losing 3.8% in May 
which was almost 90 bps below its target benchmark.  Stock selection 
continues to plague relative results in both developed and emerging markets.

The Delaware International portfolio returned 4.1% for the 2nd quarter of 
2011 compared to the MSCI EAFE’s gain of 1.8%.  The portfolio is 
overweight to select European markets as well as telecommunications, energy 
and healthcare sectors.  The team is defensively hedging out of Australian and 
Swiss franc currency risk.  Two new stocks were added in the quarter: Teva
Pharmaceutical (Israeli) and glass manufacturer Hoya (Japanese).

State Street Emerging Markets posted a loss of 1.9% compared to the 
MSCI Emerging Market index’s loss of 1.0% for the 2nd quarter of 2011.  An 
overweight to Thailand was one of the biggest contributors to negative 
performance.  Security selection in Poland was also detrimental. An 
overweight position and security selection in Russia was a source of gains but 
not enough to outpace the benchmark.  

Domestic Fixed Income:. The PIMCO Total Return Fund trailed the 
Barclays Capital US Aggregate Index by 40 bps (1.9% vs. 2.3%) for the 2nd

quarter but has outperformed the index by 30 bps YTD (3.0% vs. 2.7%).  The 
fund’s one-year return of 5.9% is 200 bps better.  After making headlines in 
the 1st quarter by announcing that the fund would exit the US Treasury 
market, Bill Gross, the fund’s manager, has allocated 8% of the fund’s assets 
to US Treasuries, including futures contracts and TIPS.  The fund has also 
reduced its short-term holdings in favor of larger positions in non-US 
developed and emerging markets securities.  Gross has also lengthened the 
effective maturity and duration of the fund since they most likely believe rates 
will not move significantly in the near future.

The Pioneer Strategic Income Fund gained 0.9% for the 2nd quarter and 
10.5% for the 1-year period.  The Barclays US Aggregate returned 2.3% and

3.9% over the same time periods, respectively.  The duration/yield-curve 
positioning hurt the fund for the most recent quarter.  Overall asset allocation 
detracted from performance by approximately 53 bps.  More specifically, high 
yield corporates and bank loans were overweighted and detracted from 
performance.  Non-USD currency exposure was a source of positive return.

International Fixed Income:  The GMO Global Bond Strategy returned   
3.3% during the 2nd quarter, matching the Citigroup World Government 
Bond index return. The U.S. dollar’s decline versus key developed currencies 
drove positive index returns, followed by gains provided by the 16-basis-point 
fall in the index yield, which resulted in a 1.8% rise in the index when 
measured in local currency terms.  Exposure to ABS detracted slightly from 
the portfolio’s performance while developed market currency selection was a 
positive contributor.   

The GMO Emerging Country Debt Strategy returned 3.1% in the 2nd

quarter, trailing the J.P. Morgan Emerging Market Bond Index Global 
Diversified’s return of 3.9%.  Most of the security selection losses came in 
Argentina where the curve steepened so that short-dated CDS hedges lost 
money even as the longer dated bonds went down in price.  Holdings in 
Mexico and Philippines also underperformed while Venezuelan holdings 
outperformed.

Alternatives: The alternative portfolio includes managed futures, hedge 
funds, and private equity.  The overall alternative portfolio was positive for 
the 3 month period ending May 31, 2011 (0.1%) compared to the HFRI Fund 
of Funds benchmark (-1.3%).  Since its inception, BlueTrend managed futures 
strategy has been one of the best performing funds for the portfolio.   
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1 Annualized
2 Total BOV Account (7/1/96) = Target Benchmark; 
Blackrock Large Cap Value (5/1/06) = Russell 1000 
Value; Aletheia Large Cap Growth (11/26/07) = Russell 
1000 Growth; Wells Fargo MidCap (4/1/06) = Russell 
MidCap Growth; Artisan Mid Cap 5/26/09 = Russell 
MidCap Value; Royce (1/8/03) = Russell 2000; 
Delaware Int’l (7/1/96) = MSCI EAFE; Artio Int’l 
(6/4/09) = MSCI EAFE; State Street Emerging Mkts 
(1/24/03) = MSCI Emerging Markets Free; PIMCO 
Total Return Fund and Pioneer Strategic Income Fund 
(11/3/09) = Barclays Capital US Aggregate; GMO 
Global Fixed (2/11/03) = Citi World Govt Bond Index; 
GMO Emerging Mkt Fixed (2/11/03) = JPM EMBI 
Global Diversified; Combined Alt (11/09) = HFRI Fund 
of Funds
3 From 11/1/09, 25% S&P 500, 12% Russ Midcap, 7% 
Russ 2000, 9% MSCI EAFE, 2% MSCI Emerging Mkts 
Free, 30% Barclays Capital U.S. Aggregate, 5% Citi
World Government Bond Index, 5% JPM EMBI Global 
Diversified, 5% HFRI Index; From 1/1/03, 40% S&P 
500, 12.5% Russ Midcap, 7.5% Russ 2000, 10% MSCI 
EAFE, 4% MSCI Emerging Mkts Free, 20% Barclays 
Capital U.S. Aggregate, 2.5% Citi World Government 
Bond Index, 2.5% JPM EMBI+; Prior to 1/1/03, 60% 
Russell 3000, 15% MSCI World Ex-US, 25% Barclays 
Capital Aggregate Bond Index. 

+ Quarterly performance results prior to the third 
quarter of 2002, were provided by Delaware Investments 
Advisors and Lazard Asset Management.  There were no 
calculations by Wells Fargo Advisors to ensure the 
accuracy of the results.  Based on information provided 
by SunTrust, Wells Fargo Advisors began calculating 
quarterly results starting in the 4th quarter of 2002.  There 
is no guarantee as to the accuracy of our calculations for 
the managers or the Total BOV Account.  

Executive Summary
Total Fund Performance Through June 30, 2011

Performance is net of investment management fees

2Q11
One 
Year

Three 

Years1
Five   

Years1
Changes 
(1/1/03)

Incept 

(Mgr)2
Incept 

Bench2

Total BOV Account 0.2 22.6 4.0 4.7 9.0 7.5 7.1
Target Benchmark 3 1.1 20.4 4.0 4.4 8.4

Blackrock: Large Cap Value 2.0 35.6 1.7 1.4 -- 1.3 1.2
Russell 1000 Value (0.5) 28.9 2.3 1.2 --

Aletheia: Large Cap Growth (3.3) 28.0 (4.0) -- -- (4.1) 1.4
Russell 1000 Growth 0.8 35.0 5.0 -- --

Wells Fargo: Mid Cap Growth (0.5) 45.2 5.9 8.8 -- 7.5 5.0
Russell MidCap Growth 1.6 43.3 6.6 6.3 --

Artisan Mid Cap Value 0.1 33.6 -- -- -- 24.4 30.3
Russell MidCap Value (0.7) 34.3 -- -- --

Royce: Small-Cap (3.9) 38.3 11.0 5.2 13.9 13.9 10.9
Russell 2000 (1.6) 37.4 7.8 4.1 10.9
 
Delaware: Int'l Value 4.1 30.8 (1.6) 1.6 10.3 7.2 5.1
Artio Int'l Growth (0.4) 25.4 -- -- -- 16.5 16.9
MSCI EAFE 1.8 30.9 (1.3) 2.0 10.5

State Street: Emerging Markets (1.9) 28.4 0.2 9.2 19.3 19.3 20.7
MSCI EM (Emerging Markets) (1.0) 28.2 4.5 11.8 20.7  

PIMCO Total Return Fund 1.9 5.9 -- -- -- 7.3 5.4
Pioneer Strategic Income 0.9 10.5 -- -- -- 10.3 5.4
Barclays Capital U.S. Aggregate 2.3 3.9 6.5 6.5 --

GMO: Global Fixed Inc 3.3 14.3 5.5 5.6 6.9 6.9 6.7
Citigroup World Govt Bond Index 3.3 10.5 5.8 7.3 6.7

GMO: Emerging Mkt Fixed Inc 3.1 20.3 11.3 10.3 14.4 14.4 10.6
JPM EMBI Global Diversified 3.9 11.4 10.4 9.5 10.6

Combined Alternatives 0.1 6.0 -- -- -- 5.4 4.1
HFRI Fund-of-Funds Index (1.3) 6.5 -- -- -- -- --
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Executive Summary 
Total Fund: Fiscal Year Results+

+ see footnote on previous page

W&M BOV: Total Account Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Return

July 1996 - June 2011 (4-Quarter Moving Windows, Computed Quarterly)
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Manager vs Benchmark: Return
July 1996 - June 2011 (4-Quarter Moving Windows, Computed Quarterly)

BOV: Total (net)

BOV Target Benchmark

Jun 1998

15.20

20.77

Sep 1999

14.74

20.07

Dec 2000

4.71

-3.66

Dec 2001

-3.73

-8.02

Mar 2003

-13.77

-16.03

Jun 2004

20.46

18.45

Sep 2005

15.29

14.76

Sep 2006

7.25

10.14

Dec 2007

10.04

7.44

Mar 2009

-31.29

-30.73

Jun 2010

17.37

15.50

Jun 2011

22.60

20.44

BOV Fiscal Year: 
+22.6%
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* BOV Target Benchmark = From 1/1/03, 40% S&P 500, 12.5% Russell 
Midcap, 7.5% Russell 2000, 10% MSCI EAFE, 4% MSCI Emerging Mkts 
Free, 20% Barclays Capital U.S. Aggregate, 6% Citi World Government Bond 
Index.  Prior to 1/1/03, 60% Russell 3000, 15% MSCI World Ex-US, 25% 
Barclays Capital U.S. Aggregate Bond Index. From 11/1/09, 25% S&P 500, 
12% Russell Midcap, 7% Russell 2000, 9% MSCI EAFE, 2% MSCI Emerging 
Mkts Free, 30% Barclays Capital U.S. Aggregate, 5% Citi World Government 
Bond Index, 5% JPM EMBI Global Diversified, 5% HFRI FoF Index.   

Executive Summary 
Total Fund Risk/Return*

Since Changes (January 2003 - June 2011)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

Risk / Return
January 2003 - June 2011 (Single Computation)
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Annualized Summary Statis tics : January 2003 - June 2011

BOV: Total  (net)

Return
(%)

8.99

BOV Target Benchmark 8.36

Std Dev
(%)

14.43

13.30

Downs ide
Risk (%)

10.51

9.66

Beta vs .
M arket

1.07

1.00

Alpha vs .
M arket
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R-Squared
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Sharpe
Ratio
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Tracking
Error
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0.00
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34.00

34.00

Long-Term (January 2003 - June 2011)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

Risk / Return
July 1996 - June 2011 (Single Computation)
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BOV: Total  (net)

Return
(%)

7.48
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Std Dev
(%)
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13.81
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Risk (%)

10.11

10.03
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Ratio

0.32

0.29

Tracking
Error

3.63

0.00
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60.00

60.00
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Large Cap
25.6%

Mid Cap
14.1%

Small Cap
7.9%

Int'l Emg
2.1%

US Fixed Inc
24.2%

Global Fixed Inc
9.0%

Alternative
7.5%

Cash
0.5%

Int'l Large
9.0%

Large-Cap
25.0%

Global Fixed
10.0%

Alternative
5.0%

US Fixed
30.0%

Mid-Cap
12.0%

Small-Cap
7.0%Int'l Large

9.0%

Int'l Emg.
2.0%

* Values (except “Alternatives”) are reflected at market as reported by SunTrust; Alternatives are reported by Wells Fargo Advisors; beginning and 
ending market values include accrued income on fixed income assets only.  Private Equity Partners II values were reported by W&M.

As of June 30, 2011

Policy BOV Portfolio

Executive Summary 
Total Fund Asset Allocation*

0-15%

15-45%

0-10%
0-25%

15-35%

0-8%
5-15%

5-15%

5-10%

Policy Limits

Domestic Global Domestic Non-US   
Manager Fixed Income Fixed Income Equity Equity Alternative Cash Equiv. Total
Aletheia 0 0 7,584,748 0 0 0 7,584,748
Blackrock 0 0 7,622,377 0 0 0 7,622,377
Delaware Investment Advisers 0 0 0 2,705,092 0 0 2,705,092
Grantham, Mayo 0 5,348,558 0 0 0 0 5,348,558
Artisan MC 0 0 3,828,766 0 0 0 3,828,766
Artio Int'l 0 0 0 2,648,421 0 0 2,648,421
Royce & Associates 0 0 4,691,798 0 0 0 4,691,798
State Street Global Advisors 0 0 0 1,247,660 0 0 1,247,660
Pimco Total Return Fund 7,137,863 0 0 0 0 0 7,137,863
Pioneer Strategic Income 7,204,769 0 0 0 0 0 7,204,769
Wells Capital 0 0 4,541,339 0 0 0 4,541,339
Cash & Equivalents 0 0 0 0 0 12,942 12,942
Private Equity Partners II 0 0 0 0 13,274 0 13,274
Combined Alternatives 0 0 0 0 4,453,635 302,460 4,756,095
Total BOV Account 14,342,632 5,348,558 28,269,028 6,601,173 4,466,909 315,402 59,343,702
% of Total Fund 24.2% 9.0% 47.6% 11.1% 7.5% 0.5%  
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•All account values (excluding “Alternatives”) are reported by SunTrust; “Alternative values are reported by Wells Fargo Advisors; to 
comply with GIPS Performance reporting standards, beginning and ending market values include fixed income accruals.  

•Ending value excludes PEP II.

Executive Summary 
Financial Reconciliation – 2011 Fiscal YTD*

July 1, 2010 – June 30, 2011

William & Mary
BOV Endowment

6/30/10 Market Value 49,069,090              

Net Additions/Withdrawals (624,088)                  
Expenses (124,231)                  
Net Cash Flow (748,319)                 

Net Income 1,578,160                
Net Realized Gain/(Loss) 1,699,830                
Change Unrealized Gain/(Loss) 7,731,666                
Total Investment Gain/(Loss) 11,009,657              

6/30/11 Market Value 59,330,427              
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II. Equity Sector (Large-Cap Value*)
Periods Ending June 30, 2011 - Performance

* Please note that we have linked Blackrock’s composite historical returns for 
periods prior to 5/1/06 with BOV actual results starting on May 1, 2006.

Universe Comparisons (Rolling Three Years)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  Zephyr Large Value Universe (M ornings tar): Return Rank
January 2003 - June 2011 (12-Quarter M oving Windows, Computed Quarterly)
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Jun 2011
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Universe Comparisons (Trailing Periods)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  Zephyr Large Value U niverse (M orningstar): Return
January 2003 - June 2011 (not annual ized if less  than 1 year)
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Equity Sector (Large-Cap Value*)
Period Ending June 30, 2011– Risk Measures

* Please note that we have linked Blackrock’s composite historical returns for 
periods prior to 5/1/06 with BOV actual results starting on May 1, 2006.

Return/Risk (April 2006 - June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

April 2006 - June 2011 (Single Computation)
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Information Ratio (Periods Ending June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

Manager vs Benchmark: Information Ratio
January 2003 - June 2011 (not annualized if less than 1 year)
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Return/Risk (Five Years Ending June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

July 2006 - June 2011 (Single Computation)
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Equity Sector (Large-Cap Growth)
Periods Ending June 30, 2011 - Performance

*Longer time periods are shown for illustrative purposes.  
Aletheia’s actual performance began on 12/1/07

Universe Comparisons (Trailing Periods)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  Zephyr Large Growth U niverse (M orningstar): Return
January 2008 - June 2011 (not annual ized if less  than 1 year)
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M anager vs Zephyr Large Growth Universe (M orningstar): Return

January 2008 - June 2011 (not annual ized if less  than 1 year)

M edian

Aletheia Large Cap 

Russell  1000 Growth

1 quarter
 

680 mng

0.18%

-3.27%

0.76%

YTD
 

680 mng

5.92%

0.71%

6.83%

1 year
 

680 mng

32.88%

27.95%

35.01%

3 years
 

641 mng

2.80%

-4.02%

5.01%

Universe Comparisons (Rolling One Year)*
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  Zephyr Large Growth U niverse (M orningstar): Return Rank
December 2007 - June 2011 (12-M onth M oving Windows , Computed M onthly)
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-36.4%

Apr 2009
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-31.6%

Jun 2009
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-27.6%

-37.7%
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-3.6%

-11.5%

-1.9%

Dec 2009
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33.1%

32.4%

37.2%

Feb 2010
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51.0%

49.8%

54.2%

May 2010
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19.4%

8.5%

21.6%

Aug 2010
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6.0%

6.1%

Oct 2010
 

668 mng

17.6%

18.4%

19.6%

Jan 2011
 

676 mng

23.4%

29.6%

25.1%

Apr 2011
 

679 mng

18.9%

20.1%

20.9%

Jun 2011
 

680 mng

32.9%

28.0%

35.0%
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Equity Sector (Large-Cap Growth)
Periods Ending June 30, 2011 - Performance

*Longer time periods are shown for illustrative purposes.  
Aletheia’s actual performance began on 12/1/07

Return/Risk (January 2008 - June 2011)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

January 2008 - June 2011 (Single Computation)
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Annualized Summary Statis tics : January 2008 - June 2011

Aletheia Large Cap 

Return
(%)

-4.28

Russell  1000 Growth 1.49

Std Dev
(%)

28.93

23.59
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1.18

1.00

Alpha vs .
M arket

-4.96
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R-Squared
vs . M arket

92.04

100.00

Sharpe
Ratio

-0.17

0.04

Observs .

14.00

14.00

Information Ratio (Periods Ending June 2011)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  Benchmark: Information Ratio
January 2008 - June 2011 (not annual ized if less  than 1 year)
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Equity Sector (Large-Cap Combined) 
Characteristics - As of June 30, 2011

Data Source:  Blackrock, Aletheia, InvestorForce

Blackrock Aletheia

Characteristic Blackrock Aletheia
Combined BOV 

Large-Cap S&P 500
Over/(Under) 

Weight
Median Cap ($MM) 7,180 25,400 16,267 11,800 4,467
Avg Cap ($MM) 28,480 65,480 46,934 24,872 22,062
Yield (%) 1.45 1.13 1.29 1.97 (0.68)
P/E Ratio 12.71 6.73 9.73 18.80 (9.07)
Price / Book 2.23 3.72 2.97 3.56 (0.59)
Beta (specific benchmark) 1.32 1.57 1.44 1.00
R2 (specific benchmark) 0.99 1.00 0.99 1.00
# of Stocks 105 62 167 500

Top Ten Equity    Holdings 
% of 

Portfolio
% of 

Index
2Q11 
ROR

PFIZER 2.5 2.3 2.4
UNITEDHEALTH GP. 1.8 0.8 14.5
AMGEN 1.8 0.8 9.2
BRISTOL MYERS SQUIBB 1.8 0.7 10.8
CONOCOPHILLIPS 1.6 1.5 (5.0)
MARATHON OIL 1.5 0.5 (0.7)
ELI LILLY 1.5 0.4 8.1
COMCAST 'A' 1.4 0.6 3.0
PHILIP MORRIS INTL. 1.4 0.2 2.7
CORNING 1.4 0.4 (11.8)

Top Ten Equity    Holdings 
% of 

Portfolio
% of 

Index
2Q11 
ROR

INTERNATIONAL BUS.MCHS. 4.3 3.0 5.7
EXXON MOBIL 4.2 4.3 (2.7)
NOVAGOLD RESOURCES 3.8 0.0 (28.7)
COCA COLA 3.6 2.0 2.2
EBAY 3.5 0.3 4.0
NEWMONT MINING 3.4 0.0 (0.7)
CANADIAN NATURAL RES. 3.2 0.0 (14.8)
ISHARES SILVER TRUST 3.2 0.0 (8.0)
CONTINENTAL RESOURCES 3.1 0.0 (9.2)
BARRICK GOLD 2.8 0.0 (12.2)



Information contained within this report is designed solely for the use by  
The College of William & Mary BOV Endowment, including its Officers, 
Investment Committee, and administrative staff.  Distribution of this 
material without the express written consent of Wells Fargo & Company, 
LLC is strictly prohibited.

The College of William & Mary BOV Endowment
June 30, 2011 Portfolio Evaluation

Page 22

Financials
11.0%

Consumer Staples
8.2%

Health Care
13.0%

Utilities
1.7%Telecomm Service

2.5% Information
Technology

15.0%

Energy
15.7%

Materials
12.0%

Industrials
9.9%

 Consumer
Discretionary

11.0%

Equity Sector (Large-Cap Combined) 
Characteristics - As of June 30, 2011

Data Source: Blackrock, Aletheia, InvestorForce

Combined BOV Large-Cap Sector Distribution

Blackrock  
Weight

Aletheia 
Weight

Combined BOV 
Large-Cap

S&P 500 
Weight

Over / (Under) 
Weight

Energy 11.9 18.9 15.4 12.7 2.7 
Materials 6.7 17.0 11.8 3.7 8.2 
Industrials 9.8 9.7 9.8 11.4 (1.6)
Consumer Discretionary 7.7 13.9 10.8 10.6 0.2 
Consumer Staples 5.3 10.8 8.0 10.6 (2.6)
Health Care 21.6 4.0 12.8 11.7 1.1 
Financials 16.5 5.0 10.8 15.1 (4.4)
Information Technology 13.4 16.0 14.7 17.8 (3.1)
Telecomm Service 3.5 1.4 2.5 3.1 (0.6)
Utilities 3.4 0.0 1.7 3.4 (1.7)
Cash & Equiv 0.2 3.3 1.7 1.7 
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Equity Sector (Mid-Cap Growth*)
Periods Ending June 30, 2011 - Performance

* Please note that we have linked Wells’ composite historical returns for 
periods prior to 4/1/06 with BOV actual results starting with the 2nd quarter 
of 2006. 

Universe Comparisons (Trailing Periods)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  Zephyr M id Growth U niverse (M orningstar): Return
January 2003 - June 2011 (not annual ized if less  than 1 year)
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M anager vs Zephyr M id Growth Universe (M orningstar): Return

January 2003 - June 2011 (not annual ized if less  than 1 year)

M edian

Wells  Fargo Discovery 

Russell  M idcap Growth

1 quarter
 

282 mng

-0.44%

-0.48%

1.61%

YTD
 

282 mng

7.79%

10.05%

9.59%

1 year
 

282 mng

38.30%

45.16%

43.25%

3 years
 

267 mng

6.17%

5.93%

6.58%

5 years
 

246 mng

5.58%

8.81%

6.28%

Universe Comparisons (Rolling Three Years)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  Zephyr M id Growth Univers e (M orningstar): Return Rank
January 2003 - June 2011 (36-M onth M oving Windows, Computed M onthly)
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January 2003 - June 2011 (36-M onth M oving Windows, Computed M onthly)

M edian

Wells  Fargo Discovery 

Russell  M idcap Growth

May 2006
 

201 mng

17.5%

17.0%

17.6%

Nov 2006
 

207 mng

13.0%

12.7%

13.5%

Apr 2007
 

211 mng

14.8%

14.8%

15.1%

Oct 2007
 

215 mng

16.7%

19.9%

16.7%

Mar 2008
 

225 mng

7.4%

9.8%

7.8%

Sep 2008
 

232 mng

0.5%

3.4%

-0.8%

Mar 2009
 

241 mng

-14.1%

-11.8%

-14.9%

Aug 2009
 

250 mng

-3.7%

-2.9%

-4.2%

Feb 2010
 

251 mng

-3.5%

-2.4%

-4.0%

Jul 2010
 

252 mng

-4.4%

-3.2%

-4.7%

Jan 2011
 

263 mng

4.2%

6.2%

4.5%

Jun 2011
 

267 mng

6.2%

5.9%

6.6%
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Equity Sector (Mid-Cap Growth*)
Periods Ending June 30, 2011– Risk Measures

* Please note that we have linked Wells’ composite historical returns for 
periods prior to 4/1/06 with BOV actual results starting with the 2nd quarter 
of 2006. 

Return/Risk (April 2006 - June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

April 2006 - June 2011 (Single Computation)
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Annualized Summary Statistics: April 2006 - June 2011
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Return
(%)

7.51
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Std Dev
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Alpha vs.
Market
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R-Squared
vs. Market
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Sharpe
Ratio

0.25

0.14
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63.00

63.00

Information Ratio (Periods Ending June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

Manager vs Benchmark: Information Ratio
January 2003 - June 2011 (not annualized if less than 1 year)
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Return/Risk (Five Years Ending June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

July 2006 - June 2011 (Single Computation)
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8.81

Russell Midcap Growth 6.28

Std Dev
(%)

22.32

21.41

Beta vs.
Market

1.00

1.00

Alpha vs.
Market

2.57

0.00

R-Squared
vs. Market

92.12

100.00

Sharpe
Ratio
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Equity Sector (Mid-Cap Value*)
Periods Ending June 30, 2011 - Performance

* Please note that we have linked Artisan’s composite historical returns for 
periods prior to 6/1/09 with BOV actual results starting with June 2009. 

Universe Comparisons (Trailing Periods)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  Zephyr M id Value U niverse (M orningstar): Return
April  2001 - June 2011 (not annual ized if less  than 1 year)
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Universe Comparisons (Rolling Three Years)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  Zephyr M id Value Universe (M orningstar): Return Rank
April  2001 - June 2011 (36-M onth M oving Windows, Computed M onthly)
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Equity Sector (Mid-Cap Value*)
Periods Ending June 30, 2011– Risk Measures

Return/Risk (June 2009 - June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

June 2009 - June 2011 (Single Computation)
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Annualized Summary Statistics: June 2009 - June 2011

Artisan Mid Cap Value

Return
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24.37

Russell Midcap Value 30.25

Std Dev
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Information Ratio (Periods Ending June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

Manager vs Benchmark: Information Ratio
January 2003 - June 2011 (not annualized if less than 1 year)
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Return/Risk (Five Years Ending June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

July 2006 - June 2011 (Single Computation)
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Return
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* Please note that we have linked Artisan’s composite historical returns for 
periods prior to 6/1/09 with BOV actual results starting with June 2009. 
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Equity Sector (Mid-Cap Combined) 
Characteristics - As of June 30, 2011

Data Source:  Wells Fargo, Artisan, InvestorForce

Wells Fargo Artisan Partners

Characteristic Wells Artisan
Combined BOV 

Mid-Cap
Russell Mid-

Cap
Over/(Under) 

Weight
Avg Cap ($MM) 4,630 7,900 6,126 8,180 (2054)
Yield (%) 0.00 0.71 0.32 1.47 (1.15)
P/E Ratio 27.14 13.20 20.76 19.94 0.82
Price / Book 3.80 2.10 3.02 3.12 (0.10)
5 yr EPS Growth (%) 15.70 11.70 13.87 18.38 (4.51)
# of Stocks 67 56 123 789

TEN LARGEST HOLDINGS
% of 

Portfolio
Kansas City Southern 2.9
NetLogic Microsystems Incorporated 2.7
Tibco Software Incorporated 2.5
TransDigm Group Incorporated 2.5
Wabco Holdings Incorporated 2.3
Airgas Incorporated 2.3
Dick's Sporting Goods 2.2
Crown Holdings Incorporated 2.1
BorgWarner Incorporated 2.1
Gartner Incorporated 2.1

Top Ten Equity Holdings 
% of 

Portfolio
Alleghany Corp 2.7
Arrow Electronics Inc 2.7
CIGNA Corp 2.6
Avnet Inc 2.6
National Semiconductor Corp 2.5
AON Corp 2.5
The Kroger Co 2.4
Ingram Micro Inc 2.4
L-3 Communications Holdings Inc 2.3
The Western Union Co 2.3
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Equity Sector (Mid-Cap Combined) 
Characteristics - As of June 30, 2011

Data Source:  Wells Fargo, Artisan, InvestorForce

BOV Mid-Cap Sector Distribution

Wells Fargo 
Weight

Artisan 
Weight

Combined BOV 
Mid-Cap

Russ Mid-Cap 
Weight

Over / (Under) 
Weight

Energy 8.3 7.8 8.1 8.5 (0.4)
Materials 3.8 0.0 2.1 6.9 (4.8)
Industrials 19.4 20.2 19.8 12.9 6.9 
Consumer Discretionary 18.8 6.8 13.3 15.3 (2.0)
Consumer Staples 0.0 5.8 2.7 5.9 (3.2)
Health Care 17.5 3.4 11.0 10.3 0.7 
Financials 2.9 18.6 10.1 18.9 (8.8)
Information Technology 25.1 27.5 26.2 13.7 12.5 
Telecomm Service 2.1 0.0 1.2 1.3 (0.1)
Utilities 0.0 10.0 4.6 6.3 (1.7)
Cash 2.1 0.0 1.1 0.0 1.1 
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Equity Sector (Small-Cap)
Periods Ending June 30, 2011 - Performance

Universe Comparisons (Trailing Periods)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  Zephyr Smal l  Core U niverse (M orningstar): Return
January 1997 - June 2011 (not annualized if less  than 1 year)
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3 years
 

116 mng

7.53%
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7.77%

5 years
 

109 mng

3.78%

5.18%

4.08%

Universe Comparisons (Rolling Three Years)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  Zephyr Small  Core Universe (M orningstar): Return Rank
December 1996 - June 2011 (36-M onth M oving Windows , Computed M onthly)
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M edian

Royce Opportunity

Russell  2000

Oct 2000
 

48 mng

5.4%

17.7%

5.9%

Oct 2001
 

58 mng

9.6%

21.9%

5.6%

Sep 2002
 

66 mng

3.2%

6.6%

-4.1%

Sep 2003
 

73 mng

3.3%

9.8%

-0.8%

Sep 2004
 

79 mng

14.3%

21.3%

13.7%

Aug 2005
 

85 mng

19.6%

27.5%

21.0%

Aug 2006
 

91 mng

14.2%

16.8%

14.4%

Aug 2007
 

95 mng

14.1%

16.4%

14.5%

Jul 2008
 

100 mng

2.0%

2.1%

2.9%

Jul 2009
 

109 mng

-6.2%

-6.5%

-6.1%

Jul 2010
 

114 mng

-4.8%

-4.3%

-4.3%

Jun 2011
 

116 mng

7.5%

11.0%

7.8%
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Equity Sector (Small-Cap)
Periods Ending June 30, 2011– Risk Measures

Return/Risk (January 2003 - June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

January 2003 - June 2011 (Single Computation)
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Annualized Summary Statistics: January 2003 - June 2011

Royce Opportunity

Return
(%)

13.86

Russell 2000 10.89

Std Dev
(%)

25.21

20.06

Beta vs.
Market

1.22

1.00

Alpha vs.
Market

1.07

0.00

R-Squared
vs. Market

94.58

100.00

Sharpe
Ratio

0.47

0.44

Observs.

102.00

102.00

Information Ratio (Periods Ending June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

Manager vs Benchmark: Information Ratio
January 2003 - June 2011 (not annualized if less than 1 year)
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Return/Risk (Five Years Ending June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

July 2006 - June 2011 (Single Computation)

R
e

tu
rn

0%

1%

2%

3%

4%

5%

6%

S tandard  Deviation
0% 5% 10% 15% 20% 25% 30%

Royce Opportunity

Market Benchmark:
Russell 2000

Annualized Summary Statistics: July 2006 - June 2011

Royce Opportunity

Return
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5.18

Russell 2000 4.08

Std Dev
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22.76

Beta vs.
Market

1.24

1.00

Alpha vs.
Market

1.07

0.00

R-Squared
vs. Market

94.64

100.00

Sharpe
Ratio

0.11

0.10

Observs.

60.00
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Equity Sector (Small-Cap) 
Characteristics - As of June 30, 2011

* Source: Royce, VESTEK

Top Ten Equity Holdings 
% of 

Portfolio Characteristic Royce Russell 2000

HAYNES INTERNATIONAL I 0.8 Average Capitalization ($MM) 693 1,260

OM GROUP 0.8 Yield 0.0 1.2

DILLARDS INC 0.8 P/E Ratio 14.8 15.5

CARPENTER TECHNOLOGY C 0.8 Price/Book 1.4 3.0

CENTURY ALLUMINUM 0.8 # Holdings 310 1985

KAISER ALUMINUM CORP 0.8

ALBANY INTERNATIONAL 0.7

TRINITY INDUSTRIES 0.7

NANOMETRICS 0.7

FERRO CORPORATION 0.7
 

Sector Allocation
% of 

Portfolio
Russell 

2000 Difference
Energy 3.8 7.1 (3.3)
Materials 11.9 4.9 7.0 
Industrials 19.2 15.4 3.8 
Consumer Discretionary 19.1 13.3 5.8 
Consumer Staples 1.6 3.3 (1.7)
Health Care 2.8 12.5 (9.7)
Financials 10.6 20.6 (10.0)
Information Technology 24.4 18.4 6.0 
Telecomm Service 0.8 1.1 (0.3)
Utilities 0.0 3.2 (3.2)

Industrials
20.4%

Consumer 
Discretionary

20.3%

Health Care
3.0% Consumer Staples

1.7%

Financials
11.3%

Information 
Technology

25.9%

Energy
4.0%

Telecomm Service
0.8% Materials

12.6%
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Equity Sector (International Developed) 
Periods Ending June 30, 2011– Performance*

* Please note that we have linked Artio’s composite historical returns for 
periods prior to 6/1/09 with BOV actual results starting with June 2009. 

Universe Comparisons (Trailing Periods)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  M orningstar Foreign Large Blend: Return
July 1996 - June 2011 (not annual ized if less  than 1 year)

R
et

ur
n

-10%

0%

10%

20%

30%

40%

1 quarter YTD 1 year 3 years 5 years 8 years 10 years

Delaware: International
Artio International Equity
M SCI EAFE Index

5th to 25th Percentile
25th Percentile to M edian
M edian to 75th Percentile
75th to 95th Percentile

M anager vs M orningstar Foreign Large Blend: Return

July 1996 - June 2011 (not annual ized if less  than 1 year)

M edian

Delaware: International

Artio International  Equity

M SCI EAFE Index

1 quarter
 

875 mng

1.35%

4.07%

-0.39%

1.83%

YTD
 

872 mng

4.43%

8.49%

1.85%

5.35%

1 year
 

855 mng

31.04%

30.82%

25.40%

30.93%

3 years
 

786 mng

-1.66%

-1.56%

-2.86%

-1.30%

5 years
 

648 mng

1.74%

1.62%

2.29%

1.96%

8 years
 

537 mng

8.86%

9.08%

N/A

9.87%

10 years
 

512 mng

5.28%

7.10%

N/A

6.12%

Universe Comparisons (Rolling Three Years)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  M orningstar Foreign Large Blend: Return Rank
July 1996 - June 2011 (36-M onth M oving Windows, Computed M onthly)
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M anager vs M orningstar Foreign Large Blend: Return

July 1996 - June 2011 (36-M onth M oving Windows, Computed M onthly)
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6.3%
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Jun 2002
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-5.1%
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N/A

-6.5%

Jun 2003
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Jun 2004
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2.6%

8.1%

N/A
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Jun 2005
 

526 mng

10.3%

13.7%

N/A

12.5%

Jun 2006
 

537 mng

22.5%

22.7%

N/A

24.4%

Jun 2007
 

562 mng

21.9%

23.0%

N/A

22.7%

Jun 2008
 

583 mng

13.4%

12.1%

16.2%

13.3%

Jun 2009
 

648 mng

-7.8%

-6.7%

-5.9%

-7.5%

Jun 2010
 

724 mng

-12.9%

-13.6%

-12.3%

-12.9%

Jun 2011
 

786 mng

-1.7%

-1.6%

-2.9%

-1.3%
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Equity Sector (International Developed) 
Periods Ending June 30, 2011– Risk Measures

Return/Risk (July 1996 - June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

July 1996 - June 2011 (Single Computation)
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Annualized Summary Statistics: July 1996 - June 2011

Delaware: International

Return
(%)

7.24

MSCI EAFE Index 5.13

Std Dev
(%)

16.05

17.44

Beta vs.
Market

0.86

1.00

Alpha vs.
Market

2.68

0.00

R-Squared
vs. Market

88.21

100.00

Sharpe
Ratio

0.26

0.12

Observs.

180.00

180.00

Information Ratio (Periods Ending June 2011)
Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Benchmark: Information Ratio
January 2003 - June 2011 (not annualized if less than 1 year)
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Return/Risk (Five Years Ending June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

July 2006 - June 2011 (Single Computation)
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Return
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1.62
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Std Dev
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Beta vs.
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Alpha vs.
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MSCI EAFE Index 1.96 21.50 1.00 0.00 100.00 0.00 60.00

Return/Risk (June 2009 - June 2011)
Zephyr StyleADVISOR: Wells Fargo Advisors

June 2009 - June 2011 (Single Computation)
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Equity Sector (International Developed) 
Characteristics - As of June 30, 2011

Data Source:  Delaware, Artio, MSCI EAFE

Delaware Top TenCharacteristics

Sector Distribution

Artio Top Ten

Characteristic Delaware Artio
Combined 
BOV Intl

MSCI 
EAFE

Over/Under 
Weight

Avg. Capitalization ($MM) 51,940 35,800 43,955 53,150 (9195)
Price/Book Ratio (x) 1.5 2.1 1.8 2.4 (0.6)
P/E Ratio (x) 13.7 16.5 15.1 14.2 0.8
Dividend Yield (%) 4.4 2.0 3.2 3.2 0.0
# of Holdings 53 174 227 944 (717)

Top Ten Equity    Holdings 
% of 

Portfolio
Sanofi Aventis 3.2
GlaxoSmithKline 3.2
Novartis 3.1
Seven & I Holdings 3.0
Canon 3.0
Iberdrola 2.9
Unilever 2.9
Total 2.8
Telefonica 2.8
Takeda Pharmaceutical 2.8

Top Ten Equity    Holdings 
% of 

Portfolio
Fraport AG 2.3
Sberbank of Russian Federation 2.2
BHP Billiton 2.0
Hang Lung Properties 2.0
VTB Bank 1.7
Suncor Energy 1.6
BG Group 1.6
Novo Nordisk 1.5
Potash Corp of Saskatchewan 1.4
Fresenius SE 1.4

Country Delaware Weight Artio Weight
Combined 

BOV Weight
EAFE 
Weight

Over / 
(Under)

Consumer Discret. 5.3 16.3 10.7 10.5 0.2
Consumer Staples 16.1 9.2 12.7 10.2 2.5
Energy 12.1 10.2 11.2 8.1 3.1
Financials 14.7 16.0 15.4 23.5 (8.1)
Health Care 16.0 9.9 13.0 8.7 4.3
Industrials 5.4 14.8 10.1 12.9 (2.8)
Info. Technology 5.2 4.3 4.8 4.7 0.1
Materials 2.1 14.8 8.4 11.3 (2.9)
Telecomm 15.0 1.7 8.4 5.5 2.9
Utilities 5.2 0.3 2.7 4.7 (2.0)
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Japan
14.1%

Pacific Rim
9.1%

Other
23.0%

Europe
53.7%

Equity Sector (International Developed) 
Characteristics - As of June 30, 2011

Data Source:  Delaware, Artio, MSCI EAFE, InvestorForce

Regional Distribution

BOV Developed International

Country Distribution

Country
Delaware 
Weight

Artio 
Weight

Combined 
BOV 

Weight
EAFE 
Weight

Over / 
(Under)

Australia 7.4 2.5 5.0 8.8 (3.8)
Austria 0.0 1.2 0.6 0.3 0.3
Belgium 0.0 0.0 0.0 0.9 (0.9)
Denmark 0.0 2.1 1.0 1.1 (0.1)
Finland 0.0 0.9 0.4 1.1 (0.7)
France 14.5 6.9 10.7 10.2 0.5
Germany 4.7 7.5 6.0 8.6 (2.6)
Greece 0.0 0.6 0.3 0.3 0.0
Hong Kong 0.0 3.9 1.9 2.8 (0.9)
Ireland 0.0 1.7 0.8 0.2 0.6
Italy 4.9 1.9 3.4 2.9 0.5
Japan 19.6 8.6 14.1 20.3 (6.2)
Netherlands 5.5 1.6 3.6 2.7 0.9
New Zealand 0.0 0.0 0.0 0.1 (0.1)
Norway 0.0 0.2 0.1 0.9 (0.8)
Portugal 0.0 0.3 0.2 0.3 (0.1)
Singapore/Malaysia 4.4 0.0 2.2 1.7 0.5
Spain 6.6 0.0 3.3 3.6 (0.3)
Sweden 0.0 1.5 0.7 3.2 (2.5)
Switzerland 5.5 3.9 4.7 7.8 (3.1)
United Kingdom 21.0 14.0 17.6 21.3 (3.7)
Other 5.7 40.7 23.0 0.8 22.2
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Equity Sector (Emerging Markets)
Periods Ending June 30, 2011 - Performance

Universe Comparisons (Rolling Three Years)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  M ornings tar Divers ified Emerging M kts : Return Rank
January 1994 - June 2011 (20-Quarter M oving Windows, Computed Quarterly)

R
et

ur
n 

R
an

k

100%

75%

M edian

25%

0%

Q4 1998 Q4 2004 Q4 2009 Q2 2011

SSgA - Emg M kts
M SCI EM ERGING M ARKE

5th to 25th Percentile
25th Percentile to M edian
M edian to 75th Percentile
75th to 95th Percentile

M anager vs M orningstar Diversif ied Emerging M kts: Return

January 1994 - June 2011 (20-Quarter M oving Windows, Computed Quarterly)

M edian

SSgA - Emg M kts

M SCI EM ERGING M ARKETS

Dec 1999
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5.1%

5.6%

2.0%

Dec 2000
 

101 mng

-2.1%

1.0%

-4.2%

Dec 2001
 

144 mng

-4.3%

-1.4%

-5.7%

Dec 2002
 

173 mng

-4.9%

-3.3%

-4.6%

Mar 2004
 

190 mng

10.4%

10.1%

10.1%

Mar 2005
 

208 mng

3.9%

3.7%

4.5%

Mar 2006
 

236 mng

23.4%

22.6%

23.6%

Mar 2007
 

236 mng

23.9%

22.3%

24.8%

Jun 2008
 

237 mng

29.4%

31.3%

30.1%

Jun 2009
 

249 mng

12.7%

13.7%

15.1%

Jun 2010
 

263 mng

10.7%

11.1%

13.1%

Jun 2011
 

287 mng

9.6%

9.2%

11.8%

Universe Comparisons (Trailing Periods)
Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Morningstar Diversified Emerging Mkts: Return
January 1994 - June 2011 (not annualized if less than 1 year)
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January 1994 - June 2011 (not annualized if less than 1 year)
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5 years
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9.19%
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18.01%
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10 years
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14.35%

16.54%
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Equity Sector (Emerging Markets)
Periods Ending June 30, 2011– Risk Measures

Return/Risk (January 2003 - June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

January 2003 - June 2011 (Single Computation)
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Annualized Summary Statistics: January 2003 - June 2011
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Return
(%)

19.33

MSCI EMERGING MARKETS 20.71

Std Dev
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Beta vs.
Market
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Alpha vs.
Market

-1.64
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R-Squared
vs. Market

99.22
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Sharpe
Ratio
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Observs.

34.00

34.00

Information Ratio (Periods Ending June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

Manager vs Benchmark: Information Ratio
January 2003 - June 2011 (not annualized if less than 1 year)
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Return/Risk (Five Years Ending June 2011)
Zephyr  S tyleADVIS OR: Wells Fargo Advisors

July 2006 - June 2011 (Single Computation)
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Annualized Summary Statistics: July 2006 - June 2011
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Equity Sector (Emerging Markets) 
Characteristics - As of June 30, 2011

Data Source:  State Street, MSCI

Top Ten

Country Distribution

Top Ten Equity Holdings % of Portfolio

SAMSUNG ELECTRONICS CO LTD 3.3
VALE SA-SP ADR 3.0
GAZPROM OAO-SPON ADR 2.0
GAZPROM O A O 1.9
AMERICA MOVIL-ADR SERIES L 1.6
PETROLEO BRASILEIRO-SPON ADR 1.6
SBERBANK 1.5
PETROLEO BRASILEIRO S.A.-ADR 1.3
CHINA CONSTRUCTION BANK-H 1.3
CHINA MOBILE LTD 1.3

State Street Emerging Markets Equity Fund
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III. Fixed Income Sector (US Bonds)
Periods Ending June 30, 2011- Performance

*Longer time periods are shown for illustrative purposes. 
PIMCO Total Return Fund and Pioneer Strategic 
Income Fund actual performance began on 11/3/09.

Universe Comparisons (Trailing Periods)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  M ornings tar Intermediate-Term Bond: Return
January 1991 - June 2011 (not annualized if less  than 1 year)
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M anager vs M orningstar Intermediate-Term Bond: Return

January 1991 - June 2011 (not annualized if less  than 1 year)

M edian

PIM CO Total  Return

Pioneer Strategic Income

Barclays  U .S. Aggregate

1 quarter
 

1250 mng

1.89%

1.86%

0.93%

2.29%

YTD
 

1245 mng

2.80%

2.99%

3.49%

2.72%

1 year
 

1195 mng

5.00%

5.93%

10.53%

3.90%

3 years
 

1131 mng

6.85%

9.46%

9.98%

6.46%

5 years
 

1059 mng

6.21%

8.87%

8.66%

6.52%

8 years
 

978 mng

4.56%

6.46%

7.98%

4.82%

10 years
 

919 mng

5.32%

7.38%

9.20%

5.74%

Universe Comparisons (Rolling Three Years)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

M anager vs  M orningstar Intermediate-Term Bond: Return Rank
January 1991 - June 2011 (36-M onth M oving Windows , Computed M onthly)
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M anager vs M orningstar Intermediate-Term Bond: Return

January 1991 - June 2011 (36-M onth M oving Windows , Computed M onthly)

M edian

PIM CO Total  Return

Pioneer Strategic Income

Barclays  U .S. Aggregate

May 1995
 

386 mng

7.6%

8.7%

N/A

7.7%

Nov 1996
 

508 mng

5.9%

7.3%

N/A

6.5%

Apr 1998
 

572 mng

8.6%

9.6%

N/A

8.9%

Oct 1999
 

629 mng

5.3%

6.9%

N/A

6.2%

Mar 2001
 

721 mng

5.8%

7.5%

N/A

6.9%

Sep 2002
 

831 mng

8.1%

9.7%

5.8%

9.5%

Mar 2004
 

917 mng

6.9%

8.3%

12.4%

7.4%

Aug 2005
 

956 mng

4.9%

6.0%

13.1%

4.9%

Feb 2007
 

999 mng

3.3%

3.9%

6.7%

3.6%

Jul 2008
 

1034 mng

3.1%

5.3%

5.0%

4.4%

Jan 2010
 

1081 mng

5.9%

9.9%

8.0%

6.6%

Jun 2011
 

1131 mng

6.9%

9.5%

10.0%

6.5%
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Fixed Income Sector (US Bonds)
Periods Ending June 30, 2011– Risk Measures

*Longer time periods are shown for illustrative 
purposes. PIMCO Total Return Fund and Pioneer 
Strategic Income Fund actual performance began 
on 11/3/09.

Return/Risk (January 2003 - June 2011)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

January 2003 - June 2011 (Single Computation)
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Annualized Summary Statis tics : January 2003 - June 2011

PIM CO Total  Return

Return
(%)

6.68

Pioneer Strategic Income 9.07

Std Dev
(%)

4.31

7.54

Beta vs .
M arket

1.15

0.53

Alpha vs .
M arket

0.90

6.56

R-Squared
vs . M arket

84.87

5.96

Sharpe
Ratio

1.09

0.94

Observs .

34.00

34.00

Barclays  U .S. Aggregate 5.01 3.46 1.00 0.00 100.00 0.87 34.00

Return/Risk (Five Years Ending June 2011)
Zephyr S tyleADVIS OR: Wells Fargo Advisors

July 2006 - June 2011 (Single Computation)
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Return
(%)

8.87

Pioneer Strategic Income 8.66

Std Dev
(%)

4.65

8.82

Beta vs .
M arket

1.20

0.18

Alpha vs .
M arket

0.98

7.82

R-Squared
vs . M arket

79.51

0.50

Sharpe
Ratio

1.50

0.77

Observs .

20.00

20.00

Barclays  U .S. Aggregate 6.52 3.46 1.00 0.00 100.00 1.35 20.00
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Fixed Income Sector (US Bonds) 
Characteristics

Data Source:  PIMCO, Pioneer, Barclays Capital

Sector Distribution

As of June 30, 2011

Sector Allocation
PIMCO Total 

Return

Pioneer 
Strategic 
Income Fixed Combined Barclays Aggregate

Over/(Under) 
Weight

U.S. Treasury/Agency 9.0 2.9 6.0 44.4 (38.4)
Corporate 46.0 65.1 55.5 19.8 35.7
Mortgage 21.0 20.4 20.7 35.8 (15.1)
Asset-Backed 0.0 0.0 0.0 0.0 0.0
Other -5.0 9.2 2.1 0.0 2.1
Cash & Equivalents 29.0 2.4 15.8 0.0 15.8

 

 Fixed Combined Barclays Aggregate
Over/(Under) 

Weight

Modified Adj. Duration 4.37 4.08 4.23 5.19 -1.0
Average Maturity 6.07 12.62 9.33 7.40 1.9

PIMCO Total 
Return

Pioneer 
Strategic 
Income
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Fixed Income Sector (Global Bonds)
Periods Ending June 30, 2011 - Performance

Universe Comparisons (Trailing Periods)
Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Morningstar World Bond: Return
January 1996 - June 2011 (not annualized if less than 1 year)
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Manager vs Morningstar World Bond: Return

January 1996 - June 2011 (not annualized if less than 1 year)

Median

GMO Global Bond

Citi World Govt Bond Index

1 quarter
 

338 mng

2.54%

3.28%

3.32%

YTD
 

317 mng

4.45%

5.01%

4.00%

1 year
 

296 mng

12.02%

14.28%

10.54%

3 years
 

262 mng

6.42%

5.47%

5.80%

5 years
 

207 mng

6.73%

5.56%

7.34%

8 years
 

176 mng

5.69%

5.89%

6.17%

10 years
 

176 mng

7.19%

7.62%

7.92%

Universe Comparisons (Rolling Three Years) Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Morningstar World Bond: Return Rank
January 1996 - June 2011 (36-Month Moving Windows, Computed Monthly)
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Manager vs Morningstar World Bond: Return

January 1996 - June 2011 (36-Month Moving Windows, Computed Monthly)

Median

GMO Global Bond
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Dec 1999
 

168 mng

2.3%

3.4%

3.4%

Jan 2001
 

169 mng

2.6%

2.7%

3.5%

Jan 2002
 

170 mng

-0.3%

-0.5%

-1.6%

Feb 2003
 

176 mng

7.9%

7.4%

8.3%

Feb 2004
 

176 mng

9.7%

11.8%

11.0%

Mar 2005
 

176 mng

12.2%

15.4%

14.5%

Apr 2006
 

176 mng

5.2%

7.7%

4.9%

Apr 2007
 

183 mng

4.6%

5.8%

4.6%

May 2008
 

187 mng

5.0%

3.7%

5.8%

May 2009
 

200 mng

4.3%

-2.1%

7.3%

Jun 2010
 

229 mng

6.6%

3.1%

7.8%

Jun 2011
 

262 mng

6.4%

5.5%

5.8%
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Fixed Income Sector (Global Bonds)
Periods Ending June 30, 2011– Risk Measures

Return/Risk (January 2003 - June 2011)
Zephyr StyleADVISOR: Wells Fargo Advisors

January 2003 - June 2011 (Single Computation)
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Annualized Summary Statistics: January 2003 - June 2011

GMO Global Bond

Return
(%)

6.85

Citi World Govt Bond Index 6.66

Std Dev
(%)

9.93

7.89

Beta vs.
Market

0.67

1.00

Alpha vs.
Market

2.65

0.00

R-Squared
vs. Market

28.20

100.00

Sharpe
Ratio
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0.59

Observs.

34.00

34.00

Return/Risk (Five Years Ending June 2011)
Zephyr StyleADVISOR: Wells Fargo Advisors

July 2006 - June 2011 (Single Computation)
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20.00

20.00

Information Ratio (Periods Ending June 2011)
Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Benchmark: Information Ratio
January 2003 - June 2011 (not annualized if less than 1 year)
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Fixed Income Sector (Global Bonds)
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Data Source:  GMO
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Characteristic Portfolio
Modified Duration 6.8
Average Coupon 4.0%
Average Maturity 8.6
Average Yield 6.9%
EM Country Exposure 3.6%

GMO Global Bond Fund
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Fixed Income Sector (Emerging Market)
Periods Ending June 30, 2011 - Performance

Universe Comparisons (Trailing Periods)
Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Morningstar Emerging Markets Bond: Return
July 1994 - June 2011 (not annualized if less than 1 year)
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Manager vs Morningstar Emerging Markets Bond: Return

July 1994 - June 2011 (not annualized if less than 1 year)

Median

GMO Emerg Country Debt

JPM EMBI Global Divers

1 quarter
 

184 mng

3.27%

3.11%

3.85%

YTD
 

147 mng

4.67%

5.71%

4.76%

1 year
 

132 mng

13.68%

20.27%

11.38%

3 years
 

108 mng

10.17%

11.26%

10.44%

5 years
 

85 mng

9.35%

10.32%

9.50%

8 years
 

63 mng

9.58%

12.26%

9.40%

10 years
 

63 mng

11.54%

14.64%

10.54%

Universe Comparisons (Rolling Three Years)
Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Morningstar Emerging Markets Bond: Return Rank
May 1994 - June 2011 (36-Month Moving Windows, Computed Monthly)
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May 1994 - June 2011 (36-Month Moving Windows, Computed Monthly)
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Fixed Income Sector (Emerging Market)
Periods Ending June 30, 2011– Risk Measures

Return/Risk (January 2003 - June 2011)
Zephyr StyleADVISOR: Wells Fargo Advisors

January 2003 - June 2011 (Single Computation)
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Return/Risk (Five Years Ending June 2011) Zephyr StyleADVISOR: Wells Fargo Advisors

July 2006 - June 2011 (Single Computation)
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Information Ratio (Periods Ending June 2011)
Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Benchmark: Information Ratio
January 2003 - June 2011 (not annualized if less than 1 year)
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Fixed Income Sector (Emerging Market)
Characteristics - As of June 30, 2011

Data Source:  GMO

Country Overweights/Underweights

Characteristic Portfolio
Currency Exposure % of Fund YTM 5.3%
US Dollar 94.3 Maturity 20.6
Euro 0.9 Modified Duration 7.7
Japanese Yen 0.2 Avg. Credit Rating BB
Hong Kong Dollar 0.0
Swiss Francs 0.2
Thailand Baht 0.1
S. African Unitary Rand 0.3 Quality Distribution % of Fund % of Index
Argentina Peso 2.8 Investment Grade 30.5 56.3
British Pounds Sterling 0.2 BB 35.5 33.8
Malaysion Ringgits 0.9 B 22.0 9.0
Brazilian Reais 0.0  <B 3.7 0.0

Not Rated 8.3 0.9

-8.0 -6.0 -4.0 -2.0 0.0 2.0 4.0 6.0 8.0 10.0

Argentina
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Aurora Diversified II
10.0%

BlueTrend
11.1%

Dorchester
11.7%
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9.1%K2 Long Short 
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13.3%

Landmark Equity 
Partners
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Managed Futures 
Legends
14.9%

Corbin Pinehurst
21.6%

Sigular Guff DRE
2.0%

Gresham 
Commodities

5.2%

Alternatives
Asset Allocation- As of June 30, 2011

Data Source:  Wells Fargo Advisors

Alternative Breakdown (%)

Manager % of Account
6/30/2011            

Market Value

Aurora Diversified II 10.0% $445,017
BlueTrend 11.1% $492,380
Dorchester 11.7% $521,760
Graham 9.1% $403,536
K2 Long Short Overseas 13.3% $590,539
Landmark Equity Partners 1.3% $57,821
Managed Futures Legends 14.9% $663,310
Gresham Commodities 5.2% $229,532
Corbin Pinehurst 21.6% $961,741
Sigular Guff DRE 2.0% $88,000

Total 100.0% $4,453,636
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Data Sources:  Zephyr StyleAdvisor, Barclay’s Capital, MSCI Barra & 
Standard & Poor’s

In the U.S., the Federal Reserve cut its growth forecast for the second 
time this year and debt ceiling negotiations stalled in Washington. In 
Europe, investors worried about a banking contagion, and hedged 
positions while waiting on the outcome of debt reform and austerity 
legislation.

In June, the Federal Reserve lowered their GDP forecast for the year to 
2.7% – 2.9% from 3.1% - 3.3%. The Fed also acknowledged the 
“frustratingly slow” economy by lowering its 2012 growth forecast to 
3.3% - 3.7% from 3.5% - 4.2%. Inflation was increased from 1.3% -
1.6% to 1.5% - 1.8% (excluding food and energy), and the 
unemployment rate was increased to 8.6% - 8.9% from 8.4% - 8.7%.

This, and other disappointing economic data released in May, put
pressure on the markets. Domestic markets overcame what would have 
been generally poor quarterly performance by staging an impressive rally 
during the last four days of June, gaining 4.1%. Despite this rally the 
Dow Jones Industrial Average (DJIA) was still off 1.10% for June, but 
remains up 8.59% year-to-date. The S&P 500 index posted a 1.67% loss 
in June, but managed a 6.02% gain for the Second half of the year. The 
NASDAQ, led by financial and technology stocks, was down 2.02% for
June, but up 5.10% year-to-date. The Russell Midcap index lost 2.09% 
for the month, but was up 8.08% year-to-date, and the Russell 2000 
index lost 2.31% for the month, but was up 6.21% year-to-date.

IV.  Capital Markets Review
Second Quarter 2011
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Positive Second-quarter earnings numbers and M&A activity kept the U.S. market momentum going early in the quarter. However, persistent 
inflationary fears, a dramatic commodity sell-off, and a rising dollar kept pressure on the equity markets.
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European markets were under pressure most of the quarter as sovereign debt 
concerns and evidence of a slower growing world economy kept stocks from 
advancing. European manufacturing, particularly in Germany and France, declined 
and exports slowed this quarter. Germany, Great Brittan and China all reported 
higher inflation.

European Central Bank President Jean-Claude Trichet said policymakers are in a 
“strong vigilance mode” when it comes to inflation, hinting that a rate hike may be 
in the near future, perhaps at the scheduled meeting in July.

Asian markets improved this quarter as China took additional steps to tighten 
lending and control inflationary pressure.  The Shanghai Composite index recovered 
from a one-day decline of 3% in May and finished up 1.42% for the quarter. The 
index is now down only 1.66% year-to-date. Japan’s Nikkei 225 index posted a 
1.31% return this quarter. In Japan, investors were encouraged by May factory 
production numbers indicating that country’s economy may be stabilizing.

Capital Markets Review
Second Quarter 2011

Quantitative Easing II (“QE2”) came to an end this quarter. The Fed completed QE2 on June 30th and voted during the quarter to keep interest 
rates near zero for an extended period of time. Kansas City Federal Reserve Bank President Thomas Hoenig, who was opposed to the $600 
billion dollar bond buying program, has become more outspoken regarding his concerns that an extended accommodative posture will only 
create future “bubbles” in the system. Although a new debt ceiling increase is expected to pass in Washington, the uncertainty of what this 
measure would include has kept pressure on the markets. Further hampering the debt market this quarter was Standard & Poor’s revised outlook 
announcement for U.S. debt. The widely followed rating agency downgraded its outlook on U.S. debt to negative. The U.S. maintains its AAA 
rating, but the change in outlook was considered a forewarning that this rating could change should action not be taken regarding the budget 
deficit.

Surveys indicated most investors expected debt reform to pass in Europe and that austerity measures would be enacted, but it didn’t keep the 
markets from reacting to daily progress announcements. Greece could receive an additional 85 billion Euros (approximately US$124 billion) in 
financial support from this second bailout, bringing the expected bailout total to 195 billion Euro. Fitch rating service further lowered Greece’s 
debt rating to junk status. Standard & Poor’s  also lowered Greece’s rating, and downgraded Italy and Portugal’s debt ratings this quarter to sub-
investment grade as these countries continue to struggle with debt issues. Portugal seems the next likely bail-out recipient.
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In domestic equities, the reduced perception of risk for a near term increase in interest rates and a strong Second quarter earnings season led to 
a 4.13% increase in the DJIA during the month of April. This was the Dow’s strongest month since December 2010. The Russell 3000 index 
and S&P 500 index also enjoyed a strong month. The S&P 500 index was up 2.96% and the Russell 3000 index finished up 2.98%.  April was 
the eighth straight monthly gain for each of these indices.  For the NASDAQ Composite and the DJIA it was seven out of eight as each had a 
small negative return in the month of November.  During this eight month period each of the major averages was up nearly 30%, bookended 
by the NASDAQ (up 36.76%) and the Dow (up 29.92%).

Unfortunately, the streak was over at that point as the markets surrendered in May about a third of the April gains.  The remainder of April’s 
gains evaporated in June as quantitative easing came to an end accompanied by softer economic data at home and heightened uneasiness 
abroad.  This left the S&P 500 nearly flat for the quarter, rising only 0.10%. The NASDAQ also posted a minor gain of 0.08%, while the Russell 
3000 fell 0.03%.  The DJIA by comparison had a solid quarter rising 1.42%.

Capital Markets Review
Second Quarter 2011 – Domestic Equity
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In comparing capitalizations, the strongest performer of the quarter was the Russell Midcap index with a 0.42% gain.  The Russell 2000 
Small Cap index trailed with a -1.61% return while large and mega caps were relatively flat.  Stylistically, growth outperformed value across 
all capitalizations for the quarter.

Breaking down the S&P 500 by sectors, five sectors had positive returns for the quarter while five had negative returns.  Health Care had a 
robust 7.87% return for the quarter followed by Utilities (up 6.14%) and Consumer Staples (up 5.25%).  Sectors that lagged were 
Financials (-5.92%) and Energy (-4.63%). 

Capital Markets Review
Second Quarter 2011 – Domestic Equity

In individual stocks, 26 of the 30 Dow Industrial stocks gained for the quarter, led by American Express (AXP) which rose 14% and Kraft 
(KFT) up 12%.  On the flip side, Bank of America (BAC) fell 18% in the second quarter and JP Morgan (JPM) fell 11%.  Two IPOs of
note occurred during the quarter as Pandora (P), the radio music recommendation service, raised $235 million dollars in its June IPO.   
Also going public was LinkedIn (LNKD) which had the largest internet IPO since Google (GOOG) in 2004.  LinkedIn is currently the
second largest social networking site behind Facebook, having recently passed MySpace.  MySpace also made headlines this quarter as 
News Corporation (NWS) sold it for $35 million at the end of June.  They originally paid $580 million for the site in 2005.   
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having a common currency for multiple sovereign nations.  The 
situation in Europe will continue to be a concern of the markets for the 
foreseeable future.

Despite increased production numbers in May, the overall decrease of 
production from Japan kept global growth down as May exports were 
off 9.8% from a year ago.  Japan’s recovery from the March tsunami is 
progressing faster than expected, but manufacturing will be hampered 
the rest of this year and possibly beyond as power production from the 
Fukushima nuclear plant will not be replaced quickly.

The EAFE Index was up 1.83% for the quarter, while the MSCI 
Emerging Markets index was down 1.04%.  The Frontier Markets 
index was relatively unchanged, gaining only 0.02%.  The MSCI Russia 
index was down 5.35% and MSCI Brazil index lost 4.04% for the 
quarter.   The MSCI indices for Great Britain and Germany posted
1.74% and 6.99% gains respectively this quarter. 

Capital Markets Review
Second Quarter 2011 – International Equity

Internationally, economic growth has not been as robust as hoped during this phase of the recovery.  Many countries have lowered economic 
forecasts for the remainder of this year and 2012. China’s GDP growth is expected to slow to 9.5% this year from 10.3% in 2010.  The slow 
rebound by net importing countries has slowed growth in emerging economies dependent on exports.  

With recent moves by central banks and softer than expected growth, many wonder if it will be enough to contain inflation, especially in 
emerging markets.  India and Russia led developing countries with 9.1% and 9.6% inflation rates in May.  Both economies have suffered with 
inflation holding above 9% all year.  China, Brazil and India each raised interest rates in the second quarter.  The European Central Bank is 
expected to raise its rates, possibly at its meeting in July. 

Europe is in a tough situation with inflation running higher than the target range this year and many countries in the European Union still 
dealing with high unemployment and stagnant economic growth.  The dilemma, of course, is solving one without creating a greater problem 
with the other. 

The debt situation with the PIIG’s countries (Portugal, Italy, Ireland and Greece) just complicates matters and exposes the issues involved with
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The fixed income markets saw falling U.S. Treasury yields and 
widening spreads of non-government bonds in an anxiety filled 
2nd quarter.  The Barclays Capital U.S. Aggregate Bond index was 
up 2.29% for the quarter with monthly returns of 1.27%, 1.31%, 
and -0.29%.  The Barclays Capital U.S. Government 
Intermediate index was also up at 2.08% for the quarter with 
monthly returns of 0.99%, 1.15%, and -0.07%.  The Barclays 
Capital U.S. Corporate Investment Grade index increased 2.28% 
for the quarter with monthly returns of 1.72%, 1.44%, and -
0.88%. 

The U.S. Treasury market displayed a healthy rally, before giving 
back some gains in the final days of the quarter.  Uncertainty in 
Europe over sovereign debt, and weak economic data in the 
U.S., led investors to the safety of Treasury bonds yet again.  A 
budget impasse and a warning from rating agencies couldn’t even 
keep treasury investors on the sidelines.  The benchmark 10 Year
Treasury declined 31 basis points to 3.16%, and the 2 Year fell 
37 basis points to close at 0.46%. 

Corporate bond returns, while positive for the quarter, 
underperformed similar maturity U.S. Treasuries as spreads 
increased 11 basis points.  Although corporate balance sheets 
remain strong, market uncertainty led to spread widening during 
the quarter.  High Yield bond prices fell at the end of the quarter 
as investors sought to lower their risk profile.  High yield bonds 
returned 0.99% in the quarter, while reversing a lower quality 
trend in favor of higher quality BB-rated issuers.   

Capital Markets Review
Second Quarter 2011 – Fixed Income
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Commodities
Evidence of a slowing global economy provided the impetus for commodities to stage a sharp sell-off early in the quarter. Oil, gold, silver 
and copper all retreated from their Second quarter levels. The price per barrel of oil briefly dropped below $90 in June after the International 
Energy Agency announced it would release oil (up to 60 million barrels) from emergency stockpiles to make up for Libya’s reduced output. 
Oil prices quickly stabilized in the mid-$90 range shortly after the U.S. Energy Department announced the planned auction of 30 million 
barrels held by the U.S. was substantially oversubscribed. Oil closed the quarter above $94 per barrel. 

Gold ended the quarter under $1,500 per ounce and lost some luster after posting a record  price over $1,556 in April. For the trailing 52 
weeks gold is still up over 23%, but only 4.90% year-to-date. Silver also lost investor interest this quarter, punctuated by a 12% slide in early 
May, and finished the quarter off better than 9%. Silver is still up nearly 10% year-to-date, but well off its rolling 52 week gain of 91%. The 
sell-off of these metals was attributed to speculators exiting positions, fund selling amidst commodity weakness (pressured by the rising 
dollar), and the lack of support from safe-haven buying following the Greece bail-out announcement and passage of austerity measures. 

Currency
The dollar index fluctuated during the quarter 
showing both strength and weakness based on 
domestic and European debt news. The dollar index 
lost 2.05% this quarter as debt concerns subsided. 
The Euro staged a late rally and ended the quarter 
near a three week high and its best one week 
performance against the dollar since January as 
investors risk appetite improved. 

Capital Markets Review
Second Quarter 2011 – Commodities and Currency
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Capital Markets Review
General Disclosure Statement

FIRM: Wells Fargo Advisors is the trade name used by two separate, registered broker/dealers and nonbank affiliates of Wells Fargo & Company, providing certain retail 
securities brokerage services: Wells Fargo Advisors, LLC., member FINRA, SIPC, and Wells Fargo Financial Network, LLC, member FINRA, SIPC.  Investments in 
securities and insurance products are: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE.

CONFLICTS OF INTEREST: To review important information about certain relationships and potential conflicts of interest that may exist between Wells Fargo 
Advisors , its affiliates, and the companies that are mentioned in this report, please visit the our research disclosure page at 
www.wellsfargoadvisors.com/gotoresearchdisclosures or call your Financial Advisor.

STATEMENT OF OPINION: This and/or the accompanying information was prepared by or obtained from sources which Wells Fargo Advisors believes to be 
reliable but does not guarantee its accuracy. Any opinions expressed or implied herein are not necessarily the same as those of Wells Fargo Advisors or its affiliates and are 
subject to change without notice.  The report herein is not a complete analysis of every material fact in respect to any company, industry or security. Any market prices are 
only indications of market values and are subject to change. The material has been prepared or is distributed solely for information purposes and is not a solicitation or an 
offer to buy any security or instrument or to participate in any trading strategy.  Additional information is available upon request.

ASSET CLASS SUITABILITY: Stocks of small companies are typically more volatile than stocks of larger companies.  They often involve higher risks because they 
may lack the management expertise, financial resources, product diversification and competitive strengths to endure adverse economic conditions. High-yield, non-
investment grade bonds are only suitable for aggressive investors willing to take greater risks, which could result in loss of principal and interest payments.  
Global/International investing involves risks not typically associated with US investing, including currency fluctuations, political instability, uncertain economic conditions 
and different accounting standards.

PAST PERFORMANCE: Past performance is not an indication of future results.

ASSET CLASS PERFORMANCE REPRESENTATIONS: Long Term Treasuries = BC Treasury Long; Municipals = BC Municipal; Foreign Bonds = Salomon 
World BIG – IB; US Govt/Credit = BC Govt/Credit; Mtge Backed Securities = ML Mortgage Master; Corporate Bonds = Salomon Corporate; 90 Day T-Bills = 
Salomon; Japanese Stocks = Salomon Japan BMI; High Yield Bonds = ML High Yield Master; Small Cap US Value = RU 2000 Value; MidCap US Stocks = RU Midcap; 
Large Cap US Value = RU 1000 Value; European Stocks = Salomon Europe BMI; Small Cap US Stocks = RU 2000; Lg Cap US Growth = RU 1000 Growth; Latin 
American Stocks = Salomon Latin America BMI; Sm Cap US Growth = RU 2000 Growth

BROAD EQUITY MARKET & SECTOR PERFORMANCE REPRESENTATIONS: Large-Cap = S&P 500 or Russell 1000; Mid-Cap = RU Midcap; Small-Cap 
= RU 2000; International = MSCI EAFE

DATA SOURCES: Information found in this document was derived from the following sources:  Zephyr Associates StyleAdvisor, Informa M-Watch, Investor Force, 
Barclays Capital, MSCI Barra, and Standard & Poor’s.
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Capital Markets Review
General Disclosure Statement

Dow Jones Industrial Average - This index is comprised of 30 "blue-chip" US stocks selected for their history of successful growth and wide interest among investors. 
The DJIA represents about 20% of the total market value of all US stocks and about 25% of the NYSE market capitalization.  It is a price-weighted arithmetic average, with 
the divisor adjusted to reflect stock splits and the occasional stock switches in the index. 

NASDAQ Composite - A cap-weighted index comprised of all common stocks that are listed on the NASDAQ Stock Market (National Association of Securities Dealers 
Automated Quotation system). 

S&P 500 - A broad-based measurement of changes in stock market conditions based on the average performance of 500 widely held common stocks. This index does not 
contain the 500 largest companies nor the most expensive stocks traded in the U.S. While many of the stocks are among the largest, this index also includes many relatively 
small companies. This index consists of approximately 380 industrial, 40 utility, 10 transportation and 70 financial companies listed on U.S. market exchanges. It is a 
capitalization-weighted index (stock price times number of shares outstanding), calculated on a total return basis with dividends reinvested. 

S&P 500/Citigroup Growth - The S&P/Citigroup Growth tracks the performance of those stocks in the S&P 500 with lower book-to-price ratios. A cap-weighted index, 
it is rebalanced semi-annually, based on its price-to-book ratios and market capitalizations at the close of trading one month prior. The index is adjusted each month to 
reflect changes in the S&P 500. This index is more heavily weighted in the consumer non-cyclical, health care, and technology sectors than the S&P 500. 

S&P 500/Citigroup Value - The S&P Citigroup/Value tracks the performance of those stocks in the S&P 500 with higher book-to-price ratios. A cap-weighted index, it is 
rebalanced semi-annually on January 1 and July 1, based on its book-to-price ratios and market capitalizations at the close of trading one month prior. The index is adjusted 
each month to reflect changes in the S&P 500. This index tends to be more heavily concentrated in the energy and financial sectors than the S&P 500. 

Russell 1000 - The 1000 largest companies in the Russell 3000 index, based on market capitalization. 

Russell 1000 Growth - A segment of the Russell 1000 with a greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings 
ratios, lower dividend yields and higher forecasted growth values than the Russell 1000 Value index. 

Russell 1000 Value - Represents a segment of the Russell 1000 with a less-than-average growth orientation. Companies in this index have low price-to-book and price-
earnings ratios, higher dividend yields and lower forecasted growth values than the Russell 1000 Growth Index. 

Russell Mid Cap - The index consisting of the bottom 800 securities in the Russell 1000 as ranked by total market capitalization, and it represents over 35% of the Russell 
1000 total market cap. 

Russell 2000 - The 2000 smallest companies in the Russell 3000 index.

Russell 2000 Growth - A segment of the Russell 2000 with a greater-than-average growth orientation. Companies in this index have higher price-to-book and price-
earnings ratios, lower dividend yields and higher forecasted growth values than the Russell 2000 Value index. 

Russell 2000 Value - A segment of the Russell 2000 with a less-than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, 
higher dividend yields and lower forecasted growth values than the Russell 2000 Growth index. 

Russell 2500 - The index consisting of the bottom 500 stocks in the Russell 1000(as ranked by market capitalization) and all of the stocks in the Russell 2000. This index is 
intended to be used as a measure of small to medium/small stock performance, and it represents over 22% of the Russell 3000 total market cap. 
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Capital Markets Review
General Disclosure Statement

MSCI EAFE - A market capitalization-weighted index representing all of the MSCI developed markets outside North America. It comprises 20 of the 22 countries in the 
MSCI World.  These 20 countries include the 14 European countries in the MSCI Europe and the 6 Pacific countries in the MSCI Pacific. This index is created by 
aggregating the 20 different country indexes, all if which are created separately. 

MSCI World - This market capitalization-weighted index represents all 22 of the MSCI developed markets in the world. It is created by aggregating the 22 different country 
indexes, all if which are created separately. 

MSCI Emerging Markets Free (EMF) - A market capitalization-weighted index representing 26 of the emerging markets in the world. Several factors are used to 
designate whether a country is considered to be emerging vs. developed, the most common of which is Gross Domestic Product Per Capita. The "Free" aspect indicates that 
this index includes only securities that are allowed to be purchased by global investors. This index is created by aggregating the 26 different country indexes, all if which are 
created separately. 

Barclays Capital Government/Credit - This index includes all bonds that are in the Barclays Capital Government Bond and the Barclays Capital Credit Bond indices. 

Barclays Capital Government Intermediate - All bonds covered by the Barclays Capital Government Bond index with maturities of 1 and 10 years. 

Barclays Capital Aggregate Bond - This index is made up of the Barclays Capital Government/Credit, the Mortgage-Backed Securities, and the Asset-Backed Securities 
indices. All issues in the index are rated investment grade or higher, have at least one year to maturity, and have an outstanding par value of at least $100 million. 

Barclays Capital Government Long Term - All bonds covered by the Barclays Capital Government Bond index with maturities of 10 years or greater. 

Barclays Capital Municipal Bond - This market cap weighted index includes investment grade tax-exempt bonds and is classified into four main sectors: General 
Obligation, Revenue, Insured, and Pre-refunded. To be included in this index, the original transaction size of a bond must have been greater than $50 million. 

Merrill Lynch Convertibles - The convertible securities used in this index span all corporate sectors and must have a par amount outstanding of $25 million or more. The 
maturity must be at least one year. The coupon range must be equal to or greater than zero and all quality of bonds are included. Excluded from this index are preferred 
equity redemption stocks. When the component bonds of this index convert into common stock, the converted securities are dropped from the index. 

Merrill Lynch High Yield Master - Market-cap weighted index providing a broad-based measure of bonds in the US domestic bond market rated below investment grade 
but not in default. Includes only issues with a credit rating of BB1 or below as rated by Moody’s and/or S&P, at least $100 million in face value outstanding and a remaining 
term to final maturity equal to or greater than one year. 

Dow Jones Wilshire REIT Index - A measurement of equity REITs and Real Estate Operating Companies. No special-purpose or health care REITs are included. It is a 
market capitalization-weighted index for which returns are calculated monthly using buy and hold methodology; it is rebalanced monthly.

Citigroup 3 Month Treasury Bill - Representing the monthly return equivalents of yield averages that are not marked to market, this index is an average of the last three 
three-month Treasury bill issues. 

50/50 Blend (S&P 500/BCIGC) – A blended benchmark consisting of 50% S&P 500 and 50% Barclays Capital Government/Credit Intermediate indices. 
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 RICHARD BLAND COLLEGE 

  

 2012 - 2014 OPERATING BUDGET PROPOSAL 
 
 
The operating budget proposals for institutions of higher education were due to the Department 
of Planning and Budget on September 15, 2011.  Base budget proposals were limited to current 
operating budgets plus central appropriations and certain technical adjustments.  Requests for 
items such as faculty salaries, base adequacy and financial aid will be addressed on a statewide 
basis.  Other limited requests could be submitted as Decision Packages.  The Richard Bland 
College requests are as follows: 
 
       2012-2013   2013-2014 
 
Educational and General 
 

 Base Budget     9,408,745   9,408,745 
 

 Decision Package #1        
3.00 F.T.E Advisors              215,000      230,000 

 
Total Request                9,623,745                             9,638,745 

        
 General Funds     5,086,522   5,096,522 
 Nongeneral Funds    4,537,223    4,542,223 
 
 
Student Financial Assistance 
 
 General Funds       381,736      381,736 
 Nongeneral Funds        70,000                   75,000 
 
 Total Request       451,736       456,736 
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Auxiliary Enterprises 
 
 Nongeneral Funds    2,722,000   2,872,000 
 
Financial Assistance For 
          E&G Services 
 
 Nongeneral Funds       335,110      335,110 
 
 
RESOLVED, upon recommendation of the President, that the Board of Visitors of the College of 
William and Mary in Virginia approves the 2012-2014 Operating Budget Proposal for Richard 
Bland College. 
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COLLEGE OF WILLIAM & MARY 

RESOLUTION TO APPROVE POLICY AND PROPOSED 

REGULATION REGARDING WEAPONS ON CAMPUS  

 
WHEREAS, protecting the safety of the campus community is of utmost importance to 

the Board of Visitors of The College of William and Mary in Virginia;  
 
WHEREAS, Chapter 5 of Title 23 of the Code of Virginia provides that the Board of 

Visitors shall “make all needful rules and regulations” concerning the College; 
 
WHEREAS, the Supreme Court of Virginia has confirmed that public institutions of 

higher education in Virginia may regulate the possession of weapons on their campuses;  
 
WHEREAS, the College has long prohibited weapons possession on campus by its 

students, and the Commonwealth of Virginia, through a policy promulgated by its Department of 
Human Resource Management applicable to certain employees of the College, prohibits the 
carrying of weapons while on College premises or while engaged in College business;  

 
WHEREAS, the Board of Visitors desires to extend the weapons restrictions to all 

categories of College employees; 
 
WHEREAS, the Board of Visitors deems it prudent to regulate weapons possession by 

visitors or other third parties in certain facilities controlled by the College as well as at certain 
College events, pursuant to its authority conveyed in Chapter 5 of Title 23 of the Code of 
Virginia; and 

 
WHEREAS, the Board of Visitors has reviewed the proposed Weapons on Campus 

Policy and Regulation;  
 
THEREFORE, BE IT RESOLVED, That, upon recommendation of the President, the 

Weapons on Campus Policy, a copy of which is attached hereto, is hereby approved; and 
 
BE IT FURTHER RESOLVED, That, upon recommendation of the President, the Board 

approves the Weapons on Campus Regulation, a copy of which is attached hereto, as a proposed 
regulation to be published in the Virginia Register, and to be considered for final adoption at the 
December meeting of the Board. 
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I. SCOPE 

This policy applies to the College of William & Mary, including the Virginia Institute of Marine 
Science (the university).  It applies to all university employees, including faculty, hourly and 
wage employees, and contract workers, and volunteers (collectively, members of the campus 
community) on any property owned, leased, rented, or otherwise under the control of the 
university (university property).  

The conduct of students is covered by the Student Code of Conduct, particularly the prohibition 
on weapons, firearms, combustibles, and explosives. 

II. PURPOSE 
 
The purpose of this policy is to help provide a safe and secure working, living, and learning 
environment for the campus community by restricting weapons possession on university 
property.    

III.DEFINITIONS 

“law enforcement officials” means  

 individuals appointed pursuant to §15.2-1609, et seq.; §15.2-1700, et seq.; §23-232, et. 
seq.; §29.1-200, et seq.; or §52-1, et seq. of the Code of Virginia; and 

 sworn federal law enforcement officers. 

“members of the campus community” is defined in Section I  

“university property” is defined in Section I 

“weapons” means any firearm or any other weapon listed in §18.2-308(A) of the Code of 
Virginia. 

IV. POLICY 

A. Prohibition  
 
The possession, carrying, storage, or maintenance of any weapon by any member of the campus 

Title:        Weapons on Campus  

 Effective Date:  October 1, 2011 Responsible Office: William & Mary Police 

 Revision Date: First Version Page:  1 of 2 
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community, with the exception of law enforcement officials and other individuals authorized 
under this policy, is prohibited on university property.   

Any individual who is reported or discovered to possess a weapon on university property or 
maintains or stores a weapon on university property in violation of this prohibition will be asked 
to remove it immediately. The presence of a prohibited item will result in disciplinary action.  

B. Authorized Exceptions  

Exceptions to the weapons prohibition may be made only with appropriate authorization as 
described below. 

1. Work-Related Weapons Use, Possession, etc.  An employee may request authorization to 
possess, carry, store or maintain a weapon on university property if it is: 

a. required as part of the employee’s job duties; or 
b. connected with training received by the employee in order to perform the 

responsibilities of their job with the university. 

Request for the authorization of an exception first must be endorsed by the head of the 
employee’s department, school, or other university unit – typically a vice president or 
dean.  Final authorization may be made only by the William & Mary Police Department. 

2.  Other Exceptions.  Other exceptions must be authorized by the Vice President for 
Administration, in consultation with appropriate university offices.  The Vice President 
will grant such exceptions only in limited circumstances, when the university has 
adequate assurance that an exception may be made without creating risk to campus safety 
and security. 

C. Prop Weapons  

Due to the risk of being identified as a real weapon, any toy, prop or other item that looks like a 
weapon and is used for any purpose on university property must be reported to and approved by 
the William & Mary Police prior to being used in any activity. Examples of activities for which 
prop weapon use may be approved include plays, class presentations, ROTC military exercises 
and Intercollegiate Athletic events. 
 

V. AUTHORITY AND IMPLEMENTATION 

This policy was approved by the Board of Visitors.  The William & Mary Police are responsible 
for the implementation of this policy.    
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WEAPONS ON CAMPUS REGULATION 

CHAPTER 20 

WEAPONS ON CAMPUS 

 

8VAC115-20-10. Definitions. 

The following words and terms when used in this chapter shall have the following meanings 

unless the context clearly indicates otherwise: 

"Law enforcement official" means law-enforcement officials appointed pursuant to Article 3 

(§ 15.2-1609 et seq.) of Chapter 16 and Chapter 17 (§ 15.2-1700 et seq.) of Title 15.2, Chapter 

17 (§ 23-232 et seq.) of Title 23, Chapter 2 (§ 29.1-200 et seq.) of Title 29.1, and Chapter 1 

(§ 52-1 et seq.) of Title 52 of the Code of Virginia and sworn federal law-enforcement officers. 

"University property" means any property owned, leased or controlled by the College of 

William & Mary in Virginia, including the Virginia Institute of Marine Science. 

"Weapon" means any firearm or any other weapon listed in § 18.2-308(A) of the Code of 

Virginia. 

Statutory Authority 

§ 23-44 of the Code of Virginia. 

 

8VAC115-20-20. Possession of weapons prohibited. 

Possession or carrying of any weapon by any person, except a police officer or an individual 

authorized pursuant to university policy, is prohibited on university property in academic 

buildings, administrative buildings, student residence and student life buildings, or dining or 

athletic facilities, or while attending an official university event, such as an athletic, academic, 



Board of Visitors  Resolution    8(R)  
 
September 21-23, 2011  Page   5  of    5  
 
 

social, recreational or educational event, or on vessels that are university property. Entry upon 

such university property in violation of this prohibition is expressly forbidden. 

Statutory Authority 

§ 23-44 of the Code of Virginia. 

 

8VAC115-20-30. Person lawfully in charge. 

In addition to individuals authorized by university policy, William & Mary police officers are 

lawfully in charge for the purposes of forbidding entry upon or remaining upon university 

property while possessing or carrying weapons in violation of this prohibition. 

Statutory Authority 

§ 23-44 of the Code of Virginia. 
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COLLEGE OF WILLIAM AND MARY 

 

APPROVAL OF MEMORANDUM OF UNDERSTANDING AUTHORIZING 

 THE INVESTMENT OF CERTAIN WILLIAM AND MARY REAL ESTATE 

FOUNDATION FUNDS IN THE BOARD OF VISITORS ENDOWMENT POOL 

 
 
 
 
 

WITHDRAWN 
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VIRGINIA INSTITUTE OF MARINE SCIENCE 

 
FY 2012-14 OPERATING BUDGET REQUESTS 

 

 
 The Virginia Institute of Marine Science has developed operating budget 
requests as part of the Commonwealth’s budget development process.  The initial step 
in this process was the Spring 2011 submission of a six year capital outlay plan by 
each agency and institution.  This plan continues to be under review as the Governor 
finalizes his 2012-14 budget recommendations.   
 
 The five operating budget initiatives are consistent with amendment requests 
previously approved by the Board of Visitors, will be included in the Institute’s six-
year plan, and align with the goals and objectives of the Commonwealth.   
  
 THEREFORE, BE IT RESOLVED, that the Board of Visitors of the College 
of William and Mary in Virginia approves the following operating budget requests 
for the Virginia Institute of Marine Science for submission to the Commonwealth as 
part of the 2012-14 budget development process.  
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VIRGINIA INSITUTE OF MARINE SCIENCE 

 
FY 2012-14 OPERATING BUDGET REQUESTS 

 
  

 FY 2012-13 FY 2013-14 

 

Faculty Positions $521,014 GF $583,440 GF 
  5.0 FTE 5.0 FTE 
 

This initiative requests establishment of four faculty positions and one support position that will 
aid the Institute’s three-part mission to educate students and citizens, conduct interdisciplinary 
research in coastal ocean and estuarine science, and provide advisory service to policy makers, 
industry, and the public.  VIMS’ ability to address mission critical services has been severely 
compromised over the past several years.  Establishing new faculty positions will enhance 
VIMS’ ability to educate the public and improve science literacy, provide necessary information 
to local, state and federal regulatory agencies, and conduct cutting-edge research in emerging 
areas such as renewable energy and biosensor development that create economic opportunities.  
Moreover, an increase in faculty will enable us to respond more quickly and effectively to the 
needs of the Commonwealth.  Over the years, VIMS’ faculty have conducted research on many 
critical State issues such as the Pfiesteria outbreak, introduction of non-native oysters in 
Chesapeake Bay, and the population status of Atlantic menhaden, and have disseminated advice 
on those areas to the Commonwealth.  The Code of Virginia explicitly defines VIMS as the 
Commonwealth’s advisor on marine-related issues and outlines over 30 VIMS-specific 
mandates.  Without additional faculty, services to the Commonwealth will be lost and VIMS will 
be unable to perform the much needed innovative research necessary to advance science for 
economic development and environmental enhancement, and will thus loose competitive 
advantage to other mid-Atlantic states. 
 

 

Information Technology $1,254,610 GF $536,530 GF 
  5.0 FTE 5.0 FTE 
    

This initiative requests equipment and operating funds to replace the aging campus telephone 
system, centralize support for the High Performance Computing platforms, increase the network 
capacity by tenfold to ensure IPV6 compliance, increase staff support and provide necessary 
technical training.  The equipment upgrades will meet the growing needs of increased data 
collection capacity for programs conducting fish DNA analysis, genome studies, real-time 
simulation and modeling analyses, and coastal and ocean monitoring (e.g. during storms).  In 
addition, this proposal will allow VIMS to comply with the Federal Government’s mandate that 
all agencies will have their outward facing services upgraded to the IPV6 capacity by September 
30, 2012.  
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Fish Surveys in Chesapeake Bay $563,529 GF $593,077 GF 
  4.55 FTE 4.55 FTE 
 

This proposal requests supplemental state support to continue long-term monitoring of fish and 
blue crab populations in the lower Chesapeake Bay and its tributaries.  Currently, VIMS has 
several living resource monitoring programs:  trawl surveys targeting blue crabs, juvenile and 
adult fishes, such as flounder, croaker, and sea trout; gillnet and pound net surveys for striped 
bass, American shad, and sturgeon; oyster dredge and patent tong surveys; a shark longline 
monitoring program; and a striped bass seine survey.  The data and analyses generated by each of 
these programs are routinely incorporated into fisheries management by the Virginia Marine 
Resources Commission (VMRC), Atlantic States Marine Fisheries Commission (ASMFC) and 
the National Marine Fisheries Service (NMFS).  Providing data to these regulatory agencies, 
particularly federal agencies, is critical to maintain compliance with fisheries management plans. 
Most importantly, failure to meet compliance criteria can result in significant lost revenue for 
Virginia’s economy due to fisheries closures.  
 

 

Research Equipment Service Contracts  $300,000 GF $300,000 GF 
  0.0 FTE 0.0 FTE 
  

This proposal requests funds for research and academic support by providing a way to sustain 
equipment purchased by the State’s Higher Education Equipment Trust Fund (HEETF).  The 
HEETF allocations provided to VIMS over the past five years have been approximately $500,000 
per year, and this investment in sophisticated scientific equipment, virtually all of it supporting 
STEM disciplines at VIMS, must be protected through the purchase of maintenance service 
contracts which, unfortunately, are not supported by the HEETF program.   
 

 

Center for Coastal Resources Management $314,222 GF $371,266 GF 
  4.0 FTE 4.0 FTE 
 

This proposal requests funds to support VIMS’ Center for Coastal Resources Management 
(CCRM), which exists to develop and support integrated and adaptive management of coastal 
zone resources in Virginia.  More specifically, CCRM supports Virginia’s innovative wetlands 
and shoreline management programs, especially as mandated in the Code of Virginia. 
Management of these resources has evolved from resource-specific considerations to system-
level perspectives that take a long-range approach that includes economic considerations. The 
Center has been an active agent in this fundamental change, and has developed the required 
internal capabilities and external collaborations to support multidisciplinary approaches to 
management and policy issues at state and local government levels, but that are now under 
staffed and underfunded.   















Board of Visitors  Resolution   29  
 
September 23, 2011  Page 1 of 2 
 
 
 AMENDMENTS TO THE 
 BYLAWS OF THE BOARD OF VISITORS 
 
 
Amendments to the Bylaws of the Board of Visitors have been proposed in order to 
establish the Committee on Alumni Relations.  This change also necessitates changes to 
the sections on Standing Committees and the Committee on Development and Alumni 
Affairs.  
 
BE IT RESOLVED, That on the recommendation of the Rector of the College, the Bylaws 
of the Board of Visitors are hereby amended, effective immediately, as shown on the 
following page.   
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AMENDMENTS TO THE 

 BYLAWS OF THE BOARD OF VISITORS 
 
 
Article I. Section 4.  STANDING COMMITTEES 
 

Immediately following the election of officers, the Rector shall appoint one member of the 
Board to chair each of the following standing committees and such other special committees as 
the Board may deem necessary or advisable: Richard Bland College Committee, Committee on 
Financial Affairs, Committee on Buildings and Grounds, Committee on Administration, 
Committee on Academic Affairs, Committee on Development and Alumni Affairs, Committee on 
Alumni Relations, Committee on Strategic Initiatives, Committee on Student Affairs, Committee 
on Athletics, and Committee on Audit.  The Rector shall also serve as an ex officio member of 
all committees.   All committees may also function as committees of the whole.   
 
 Section 10. COMMITTEE ON DEVELOPMENT AND ALUMNI AFFAIRS 
 

The Committee on Development and Alumni Affairs shall consult with the President of 
the College concerning the ways and means of promoting the general advancement of the 
College and fostering the relationship between the College and its alumni, communities, and 
friends.  It shall consider and make recommendations on such matters as appropriate. 

 
 

NEW SECTION 11. COMMITTEE ON ALUMNI RELATIONS 
 
 The Committee on Alumni Relations shall consider and make 
recommendations on policies fostering lifelong relationships and connections 
between the College and its alumni, as well as the College’s career assistance for 
alumni, and on such matters as appropriate.  The Committee shall meet on a regular 
basis with a representative of the Alumni Board of Directors. 
 
Section 11.  12. COMMITTEE ON STRATEGIC INITIATIVES 
 
Section 12. 13. COMMITTEE ON STUDENT AFFAIRS 
 
Section 13. 14.  COMMITTEE ON ATHLETICS  
 
Section 14. 15. COMMITTEE ON AUDIT 
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COLLEGE OF WILLIAM AND MARY 

 
SIX-YEAR PLAN 

 
WHEREAS, the College of William & Mary has a long tradition of providing an excellent liberal 
arts education to the citizens of the Commonwealth and the nation; and   
 
WHEREAS, the Governor’s Commission on Higher Education has indicated “the 
Commonwealth’s commitment . . . to having a distinctive ‘public ivy’ at William & Mary;” and 
the Virginia Higher Education Opportunity Act of 2011 includes in the calculation of the cost of 
education “adjustments to the funding based on  . . .  specific institutional missions or 
conditions;” and 
 
WHEREAS the College’s Six-Year Plan is rooted in this commitment, the goals set out in its own 
Strategic Plan, and the objectives of the Higher Education Opportunity Act (TJ21); and 
 
WHEREAS, it is important to the vitality of the Commonwealth and the diversity of its higher 
education system for the College to continue to provide a distinctive kind of public education 
while ensuring that this education remains accessible and affordable to the citizens of the 
Commonwealth; and 
 
WHEREAS, the College has determined those expenditures necessary to support and enhance 
its instructional, research, student service, and administrative operations, prioritized those 
expenditures, and recommended funding through a combination of Commonwealth, College, 
and reallocated revenue; and 
 
WHEREAS, the College has reduced expenditures over the past three years by $9.1 million, 
committed an additional $1.8 million in cost savings to support the Six-Year Plan, and continues 
to evaluate opportunities to improve the effectiveness and efficiency of its academic and 
administrative programs and activities, aware that fulfilling the goals in the Plan will require a 
combination of such efforts, tuition revenue, state support and greater philanthropy;  
 
THEREFORE, BE IT RESOLVED, That upon recommendation of the President, the Board of 
Visitors of the College of William and Mary, aware that the State’s funding support for the 2012-
14 biennium has not been determined, and that the Board is not prepared to establish tuition 
rates for the 2012-14 biennium, approves expenditures proposed in the College’s Six-Year Plan 
as outlined in the memorandum to the Board, Subject: Revised Six Year Plan, dated September 
16, 2011.  These expenditures include $8,567,600 in FY 2013 and an additional $8,607,000 in FY 
2014 to be supported by the College; and that the Six-Year Plan be prepared and submitted 
according to the requirements of the Higher Education Opportunity Act of 2011. 
 
BE IT FURTHER RESOLVED, That in response to the Commonwealth’s request that the 
Virginia Institute of Marine Science prepare a separate Six-Year Plan, the Board of Visitors of 



Board of Visitors  Resolution   30  
 
September 23, 2011  Page   2   of      2  
 
the College of William and Mary approves the Institute’s Six-Year Plan within the parameters 
outlined to the Board during the September 22, 2011 meeting of the Committee on Financial 
Affairs of the Board of Visitors. 
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APPOINTMENT OF CHANCELLOR OF THE COLLEGE 
 
 

Robert M. Gates ’65, L.H.D. ‘98 has demonstrated distinguished service to his 
alma mater and his nation, during a career in public service that began soon after he 
graduated from William and Mary in 1965.  In 1966, he joined the Central Intelligence 
Agency and spent nearly 27 years as an intelligence professional, serving six presidents.  
During that period, he spent nearly nine years at the National Security Council.  Dr. 
Gates served as Deputy Director of the CIA from 1986 to 1989, Assistant to the President 
and Deputy National Security Adviser at the White House from 1989 to 1991, and Director 
of the CIA from 1991 to 1993.  From 2002 to 2006, he was president of Texas A&M 
University. On December 18, 2006, Dr. Gates took office as the nation’s 22nd Secretary of 
Defense under President George W. Bush, and continued in that position under President 
Barack Obama until his retirement on June 30, 2011. 

 
Dr. Gates has been awarded the National Security Medal, the Presidential Citizens 

Medal, and has received the National Intelligence Distinguished Service Medal twice.  
He has been awarded the CIA’s highest award, the Distinguished Intelligence Medal, 
three times.  Upon his retirement, President Obama awarded him the Presidential Medal 
of Freedom, the highest honor a president can bestow on a civilian. In 1998, the College 
awarded him the honorary degree of Doctor of Humane Letters, and in 2000 Dr. Gates 
received the Alumni Medallion from the Alumni Association. 
 

The Honorable Sandra Day O=Connor has served as the twenty-third Chancellor of 
The College of William and Mary in Virginia for a period of seven years commencing 
October 1, 2005.  Chancellor O’Connor’s term expires in 2012. 
 

THEREFORE, BE IT RESOLVED, That, the Board of Visitors of the College of 
William and Mary elects The Honorable Robert M. Gates ’65, L.H.D. ‘98 as the 
twenty-fourth Chancellor of The College of William and Mary in Virginia for a period of 
seven years commencing May 13, 2012. 
 

BE IT FURTHER RESOLVED, That a public investiture shall be made at an 
appropriate time. 
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