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SUMMARY OF STATE GENERAL FUND REDUCTIONS 
 
 

 
State Budget Reductions:  FY 2008 $3.0 million (one-time) 

      FY 2009 $6.2 million (base) 
                 By FY 2012 $10.5 million (base) 
 
 TOTAL BASE REDUCTION:   $16.7 MILLION 
 

($16.7 million includes all BASE state general fund reductions imposed through 
December, 2009 {Kaine budget as introduced} including pass-through reductions in 
eminent scholars funding) 
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ACTIONS TAKEN TO DATE TO OFFSET 
REDUCTIONS IN STATE SUPPORT 

 
 

• Base budget reductions ($7.143 million) 
 

--Staffing Reductions (31 positions) 
--Salary and fringe benefits 
--Law/Business schools 
--Nonpersonal operating expense 

 
• Federal Stimulus Funds ($2.2 million) 

 
• Tuition Offset ($2.941 million) 

 

 

70 

Tuition

$2.941 million

Base Budget 
Reductions 

$7.143 million
Federal Stimulus

$2.188 million

24.0%

58.2%

17.8%
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Nonpersonal
Operating 
Expenses

45.7%

Salary and Fringe 
Benefits 
20.7%

Law/Business  
13.2%

Staffing 
Reductions

20.4%

Distribution of Base Budget Reductions
$7.143 million

$3.266 m

$1.480 m

$0.945 m

$1.452 m
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$1.013

$1.013
April
2008

$1.013
April
2008

$1.478
October

2008

$1.478
October

2008

$0.765
April 2009

$2.792
October

2009

$0.0

$1.0

$2.0

$3.0

$4.0

$5.0

$6.0

FY 2008 FY 2009 FY 2012

M
ill

io
ns

Reduced State Support for Operations (2008-2012)

One-Time Reduction Base Reduction Base Reduction

$2.491

$6.048

SUMMARY OF STATE GENERAL FUND REDUCTIONS 
 
 

 
State Budget Reductions:  FY 2008 $1.0 million (one-time) 

      FY 2009 $2.5 million (base) 
                 By FY 2012 $3.6 million (base) 
 
 TOTAL BASE REDUCTION:   $6.1 MILLION 
 

($6.1 million includes all BASE state general fund reductions imposed through 
December, 2009 {Kaine budget as introduced}) 
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ACTIONS TAKEN TO DATE TO OFFSET  
REDUCTIONS IN STATE SUPPORT 

 
 

• Base budget reductions ($3.889 million) 
 

--Staffing Reductions (29 positions) 
--Replace GF with NGF 
--Earmarked Research Funds 
--Nonpersonal operating expense 

 
• Interest Earnings ($0.252 million) 
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94.2%

5.8%

Base Budget
Reductions

$3.889 million

Interest Earnings
$0.252 million
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Distribution of Base Budget Reductions 

$3.889 million 
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15.0%

56.9%
18.4%

9.7%

Replace GF with NGF

$0.717 million
Staffing Reductions

$2.215 million

Earmarked Research Funds

$0.376 million

Nonpersonal Operating Expenses

$0.581 million
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& Barclays Capital

I.  Capital Markets Review

 
For Periods Ending December 31, 2009

Index 4th Quarter YTD 1 year 3 years 5 years 10 years

Dow Jones Industrial Average¹ 8.10% 22.68% 22.68% -3.12% 1.95% 1.30%
NASDAQ Composite¹ 7.19% 45.57% 45.57% -1.16% 1.72% -4.93%
S&P 500 Index¹ 6.04% 26.46% 26.46% -5.63% 0.42% -0.95%
S&P 500/Citigroup Growth 7.76% 31.57% 31.57% -2.24% 0.96% -3.57%
S&P 500/Citigroup Value 4.22% 21.18% 21.18% -9.10% -0.27% 1.20%
Russell 1000 6.07% 28.43% 28.43% -5.36% 0.79% -0.49%

Russell 1000 Growth 7.94% 37.21% 37.21% -1.89% 1.63% -3.99%
Russell 1000 Value 4.21% 19.69% 19.69% -8.96% -0.25% 2.47%

Russell Midcap 5.92% 40.48% 40.48% -4.59% 2.43% 4.98%
Russell 2000 3.87% 27.17% 27.17% -6.07% 0.51% 3.51%
Russell 2000 Growth 4.14% 34.47% 34.47% -4.00% 0.87% -1.37%

Russell 2000 Value 3.63% 20.58% 20.58% -8.22% -0.01% 8.27%

Russell 2500 5.08% 34.39% 34.39% -4.86% 1.58% 4.91%

Russell 3000 5.90% 28.34% 28.34% -5.42% 0.76% -0.20%

50% S&P / 50% BCIGC 3.18% 15.98% 15.98% 0.47% 2.85% 2.80%

MSCI EAFE Index 2.22% 32.46% 32.46% -5.57% 4.02% 1.58%
MSCI World Index 4.18% 30.79% 30.79% -5.09% 2.57% 0.23%

MSCI EMF (Emerging Markets Free) 8.58% 79.02% 79.02% 5.42% 15.89% 10.11%

Barclays Cap Government/Credit Bond Index -0.20% 4.53% 4.53% 5.82% 4.71% 6.34%
Barclays Cap Government/Credit Intermediate 0.30% 5.24% 5.24% 5.90% 4.66% 5.92%
Barclays Cap Aggregate Bond Index 0.20% 5.93% 5.93% 6.04% 4.97% 6.33%
Barclays Cap US Treasury Long -5.33% -12.93% -12.93% 5.85% 5.16% 7.59%

Barclays Cap Municipal Bond Index -0.95% 12.91% 12.91% 4.41% 4.32% 5.75%
Merrill Lynch Convertible Securities 5.58% 47.19% 47.19% 0.88% 2.90% 2.41%
Merrill Lynch High Yield 5.83% 56.28% 56.28% 5.62% 6.23% 6.77%
Dow Jones Wilshire REIT (Full Cap) 9.15% 28.60% 28.60% -13.62% -0.05% 10.68%
Citigroup 3-month T-bill 0.03% 0.16% 0.16% 2.22% 2.88% 2.84%
¹ Total return
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Capital Markets Review

 
Fourth Quarter 2009

Capital Markets Summary

The overall trend of the equity markets remained positive during

 

the fourth quarter 
of 2009 with all averages posting positive numbers for the quarter and year. The 
fixed income markets remained under pressure led by the Treasury

 

market that was 
down for the quarter and posted its worst yearly returns since 1978.

Fourth quarter earnings season started on a positive note as Intel and JP Morgan 
announced better than expected earnings. Closely following were Apple and 
DuPont’s earnings surprises that helped move all three major averages to new highs 
for the year. Corporations have pared costs and significantly reduced inventories 
from the start of this recession. Despite overall positive earnings news from 85% of 
reporting companies, daily market volumes remained low indicating investors are 
still waiting for conviction before putting their money at risk.

 

Institutional investors 
will now focus on companies showing top-line growth in the coming quarters.  The 
October GDP numbers (+3.5%) offered some encouragement and showed the first 
signs of expansion in over a year. Nervousness was evident from traders as volatility 
returned to the market and brought with it several days of 200+ intraday point 
movements. 

There were signs this quarter that pronouncements of the U.S. economy, dependent 
on consumer spending, in recovery mode may have been slightly premature. 
Consumer confidence numbers released in October failed to meet expectations by a 
wide margin. Unemployment statistics released, and then revised throughout the 
quarter signaled to investors that many “would-be”

 

consumers are still seeking non-

 

existent jobs. Unemployment numbers, measured by Jobless claims, have been 
decreasing since the middle of the third quarter.
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Fourth Quarter 2009

Capital Markets Summary 

Job losses are expected to continue until mid-year 2010, albeit at a much 
slower pace, as the recovery gains momentum. According to the 
government’s Small Business Administration most job growth comes 
from the small-business sector and the availability of credit remains 
difficult for small businesses (further hurt by CIT’s bankruptcy filing in 
November). Investors worried this could further impede an economic 
recovery. 

A series of mixed economic reports kept investors edgy and served to 
slow the market’s advance. The October GDP numbers (+3.5%) 
offered some encouragement and showed the first signs of expansion in 
over a year. Industrial production was up, but then stalled. 
Transportation issues were up, then down, then up again. Durable

 

goods orders were expected to decline, but advanced instead (post-

 

Clunker). 
New and existing homes sales were up, then down. The same was true for mortgage applications as home sales suffered from an increase in 
mortgage interest rates. 

Benchmark interest rates remained unchanged for the quarter as the Fed minimized inflationary concerns. However, statements by Federal 
Reserve President Yellen

 

and others made last quarter stating interest rates will remain

 

stable for an “extended period”

 

will be challenged 
should the economy and Gross Domestic Product (GDP) continue to accelerate. An industry survey indicates economists now expect an 
interest rate increase will be necessary by mid-2010 to keep inflation under control. There seems to be no lack of appetite for U.S. 
government debt and the Treasury continues to auction record amounts of notes and bonds. 
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Fourth Quarter 2009 -

 

Domestic Equity

Capital Markets Summary 

Oil was higher early in the quarter, then retreated to its 4Q09 starting point, only to accelerate into the final weeks based on

 

unusually cold 
weather in the Mid-west that increased demand for heating oil. Demand for gasoline is down in the U.S. and refiners are producing less. 
Lower production ahead of holiday travel and the unexpected demand for heating oil did cause some supplies to dwindle resulting in higher 
prices at the pump –

 

just ahead of the holiday spending season. 

The European economy continues to show signs of improvement. Overseas markets, lead by France, Germany, and then Great Britain 
posted strong gains for the quarter and ended the year with solid returns. Asian markets, lead by China, also posted significant gains for the 
year, however through government controlled banking policy, China began to tighten consumer lending as a preemptive control measure 
against increased debt and inflation. China now fears that money

 

lent for consumer spending was not fueling the economy, but actually being 
used for speculation in the markets. Japan’s Nikkei market rebounded sharply in December and posted a solid

 

gain for the year. Greece’s 
credit downgrade added it to the list of countries having financial troubles.

Domestic Equity 

As 2009 drew to a close, a strong November return helped cap the

 

best percentage return for the major indices since 2003.  Modest

 

changes in October and December bookended that strong November 
showing as all the major averages ended the year higher.  The year’s big 
winner was the NASDAQ Composite as it rose

 

7.19% for the quarter 
and finished 2009 up 45.57%.  The DJIA rose 8.10% for the quarter 
and ended 2009 up 22.68%.  The S&P 500 reported a 6.04% gain for

 

the quarter and a 26.46% gain for the year.  The Russell 3000 rose 
5.90% in the fourth quarter and ended 2009 up 28.34%.  

-10.00%
-5.00%
0.00%
5.00%

10.00%
15.00%
20.00%
25.00%
30.00%
35.00%
40.00%
45.00%

1 quarter 1 year 3 years 5 years 10 years 15 years

Broad Domestic Equity Market Performance Periods Ending 
December 31, 2009

Large Cap

Mid Cap

Small Cap



Information contained within this report is designed solely for the use by  
The College of William & Mary BOV Endowment, including its Officers, 
Investment Committee, and administrative staff.  Distribution of this 
material without the express written consent of Wells Fargo & Company, 
LLC is strictly prohibited.

Capital Markets Review

 
Fourth Quarter 2009 -

 

Domestic Equity

Domestic Equity (cont.) 

In comparing capitalizations, mega caps were the strongest performers of the quarter as the Russell Top 200 rode a solid November gain 
(6.29%) to eke out the top return.  For the quarter, the index was up 6.12%.  Other caps that followed closely behind in the quarter were 
the Russell 1000 which rose 6.07% and the Russell Midcap which was up 5.92%.  Trailing for the quarter was the Russell 2000 with a

 

 
3.87% gain.  For 2009, the Russell Midcap was able to ride the strength of previous quarters to win the year with a 40.48% gain.

 

Trailing 
in a distant second, the Russell 1000 rose 28.43% and the Russell 2000 rose 27.17%.  Despite its strong fourth quarter showing, the Russell 
Top 200 came up last with a 24.21% gain in 2009.  
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In comparing styles, growth stocks continued to have the hot hand.  
For the fourth quarter, the Russell 1000 Growth (up 7.94%) nearly 
doubled the return of the Russell 1000 Value (up 4.21%).  This 
outperformance was reflected in the year’s performance as well as the 
Russell 1000 Growth was up 37.21% in 2009 as it easily outpaced the 
Russell 1000 Value’s gain of 19.69%.  Similarly in small caps in 2009, 
the Russell 2000 Growth (up 34.47%) outpaced the Russell 2000 
Value (up 20.58%).  For the quarter, Russell 2000 Growth actually 
trailed its value counterpart in October and November, but used a 
strong December to end the quarter up 4.14% against a 3.63% gain

 

in 
the Russell 2000 Value.
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Domestic Equity  (cont.)

the quarter and year were Energy (up 5.58% quarter; 13.82% 2009), 
Industrials (up 5.39% quarter; 20.93% 2009), and Consumer Staples (up 
5.02% quarter; 14.89% 2009).  Financials posted a decline in the

 

fourth 
quarter as they slid 3.32% and ended the year up 17.22%. However, since 
the market low on March 9, 2009, Financials have considerably 
outperformed the overall S&P 500 and all other sectors by gaining over 
130%.  

Breaking the S&P 500 down into broad sectors, a solid fourth quarter 
helped three sectors to outperform the broader index for the year.  Taking 
home the gold in 2009, Information Technology posted a 61.72% gain for 
the year.  IT also led the fourth quarter as the only double digit gainer after 
posting a 10.70% gain.  Materials earned the silver in 2009 achieving a 
48.59% return for the year and 7.36% return for the quarter. Third place in 
the quarter and 2009 went to Consumer Discretionary as it posted

 

a fourth 
quarter gain of 9.07% and a 41.30% gain for the year.  Sectors that trailed 
the overall S&P 500 in 2009, but outpaced the broader index in the fourth 
quarter were Health Care (up 9.09% in the quarter and 19.70% for

 

the 
year), Utilities (up 7.26% quarter; 11.91% 2009), and Telecom, which

 

 
despite a 7.43% return for the fourth quarter, ended the year in

 

last place 
among the sectors with an 8.93% gain. Trailing the overall S&P 500 for Subsector Scorecard - 2009

Gainers Losers
Health Care 
Facilities 368.7% 1

Photographic 
Products -35.9%

Automobile 
Manufacturers 229.5% 2

Oil & Gas Refining 
& Marketing -22.5%

Diversified Metals 
& Mining 215.0% 3

Construction 
Materials -21.7%

Real Estate 
Services 214.1% 4 Education Services -14.2%
Internet Retail 173.5% 5 Insurance Brokers -10.2%

Subsector Scorecard - Fourth Quarter 2009
Gainers Losers

Internet Retail 42.2% 1 Tires & Rubber -17.2%
Automobile 
Manufacturers 38.7% 2

Diversified Support 
Services -14.4%

Health Care 
Technology 37.4% 3 Casinos & Gaming -12.5%
Electronic 
Components 25.7% 4 Education Services -12.3%
Household 
Appliances 24.5% 5

Construction & 
Engineering -12.0%
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Domestic Equity (cont.)

Over on the Nasdaq, Diedrich

 

Coffee rose 9,597.22% to take home top performer for the year. Tremendous growth in sales of its coffee 
packs for single-cup brewing system subsequently caused a bidding war that Green Mountain (GMCR) won over Peet’s

 

(PEET) for the 
California wholesaler.  The deal is set to close in the first quarter of 2010.  The biggest loser of the year was Repros

 

Therapeutics (RPRX) 
which fell 92.3% in 2009 after its trials for Proellex

 

were stopped in August amidst liver damage concerns.

In individual stocks in 2009, American Express (up 118.4%), Microsoft (up 56.8%), and IBM (up 55.5%) led the Dow while the biggest 
losers on the index were Exxon Mobil (down 12.5%) and General Electric (down 2.8%).  Over on the S&P 500, XL Capital (XL) 
rebounded from being the second worst performer in the index in 2008 to the top performer in 2009 with a 397.57% return.  Following XL 
Capital in 2009 was Tenet Healthcare (THC) which ended the year up 352.17% after trading as low as $1 at the beginning of the second 
quarter.  The biggest loser in 2009 for the S&P was Marshall & Illsley

 

(MI) which dropped 60.19% as the regional bank has struggled with 
its exposure to commercial loans. Next to last was Huntington Bancshares (HBAN) which fell 51.96% in 2009 as it was another regional 
bank that struggled to cover its loan losses.    

International Markets

International stocks rose 2.22% as measured by the MSCI EAFE in 
the fourth quarter 2009.  Foreign issues lagged domestic stocks by 
nearly 4% for the quarter, the third consecutive quarter of gains 
brought the index up 32.46% for 2009, 6% higher on the year than

 

the 
S&P 500.
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International Markets

The top performing developed country of the fourth quarter in the EAFE was Norway, up 14.93% in US Dollars while Greece was the 
laggard with a -22.93% return.  In December, credit rating agency Moody’s lowered Greece’s debt rating from A1 to A2.  This move leaves the 
Moody’s rating two notches higher than the ratings by Standard and Poor’s and Fitch which had each downgraded Greek government debt 
from A-

 

to BBB+ earlier in the month. 

The MSCI China Index gained 7.86% in the third quarter.  The International Monetary Fund (IMF) has increased its forecast for growth in 
China’s economy in 2010 from 8.5% to 9%.  Chinese officials were upset

 

with the United States government in September when the United 
States imposed a 35% tariff on Chinese made automobile tires.  Although this move is not expected to have a large impact on China’s growth 
prospects, it has been criticized by some as protectionist. Eurostar, operator of train service between Paris and London, made headlines in 
December as the popular rail route through the Channel Tunnel had to be shut down temporarily.   On December 18th, over 2000 passengers 
had to be evacuated from the tunnel when five different trains were unable to make it through.  The technical problems were later attributed 
to temperature differences between the inside and outside of the

 

tunnel.  The timing of the incident coincided with the holiday travel season, 
causing many travelers to alter plans.

Emerging markets equities outpaced domestic stocks and international developed stocks for the fourth quarter in a row as the MSCI Emerging 
Markets Index rose 8.58% for the three months ending December 31.   This brings emerging markets up an astounding 79.02% for 2009.  
Despite the large gains, 2009 still does not make up for the 53.18% that the index lost in 2008.  Leading the way in the fourth quarter was 
Latin America with a 12.52% gain.  

Dubai’s status as a burgeoning financial center was called into question in November as government owned Dubai World announced that it

 

would default on debt payments.  Dubai’s financial problems threatened to overshadow the opening of the

 

Burj

 

Dubai (later renamed Burj

 

Khalifa) as its neighbor Abu Dhabi pumped billions of dollars of bailout money into Dubai World. After falling for 13 straight months, 
Chinese exports finally increased again in December as China passed Germany to become the world’s biggest exporter.  Despite this fact, 
China’s trade surplus fell 34% in 2009 to $196 billion.  This marked the first decline in China’s trade surplus since 2003.

International Markets (cont.)
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Fixed Income

Broad fixed income markets were generally flat this quarter, with the 
longer maturity indexes showing sharp declines due to steep losses in 
December.  The Barclays Capital US Aggregate index was up only 0.20% 
this quarter, on the back of monthly returns of 0.49%, 1.29%, and -1.56% 
for October, November, and December respectively.  The Barclays

 

 
Capital Intermediate Gov-Credit index was only up 0.30% while the US 
Long Gov-Credit index was down -2.64%.  The Barclays Capital Treasury 
indexes followed the same pattern, with the 1-3 Year index being up 
0.02%, the 7-10 index being down -2.34%, and the Long Treasury index 
being down -5.33%.  Finally, the Barclays US Municipal Bond index was 
down -0.95% for the fourth quarter.

Most of the major fixed income news for the quarter continued to

 

be 
dominated by 2009’s main themes: the housing markets and the lingering 
effects of the recession.  On the housing front, the government made the 
decision to tighten FHA lending standards, forcing borrowers of FHA-

 

backed loans to increase their down payments.  Higher premiums are also 
being charged to borrowers.  The move will hopefully replenish FHA’s 
reserves back above their congressionally mandated 2% level.

Housing prices in general are still declining in most markets, but not

 

 
nearly as sharply as in previous quarters.  The S&P/Case-Shiller

 

Home 
Price 20-City Composite showed an October/September change of

 

 
roughly 0%.  Some markets did show improvements through October—

 

the most recent data available—in cities such as Phoenix (1.3% gain), San 
Francisco (1.2% gain), and San Diego (0.4% gain).
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Fixed Income (Cont.)

On the Treasury bond front, the government became increasingly concerned this quarter as short-term, low-interest debt started maturing.  
Given steadily increasing interest rates on new bond issuances, the projected interest costs of our nation’s debt are forecasted to increase from 
roughly $200 Billion a year now, up to possibly $700 Billion a year in 2019 based on conservative estimates.  For the current year, however, 
given the historically low interest rate environment, the government actually paid less in interest in 2009 than it did in 2008,

 

despite adding 
more than $2 Trillion to the deficit.

By far, the largest issue in the corporate debt world was the $71 Billion bankruptcy of CIT, a large lender to small and medium-sized 
businesses, in early November.  The Chapter 11 filing immediately stunted small business lending, exacerbating an already tight credit market 
for most of the nation’s small businesses.  The prepackaged filing had the support of the majority of CIT’s bondholders, as well as influential 
investor Carl Icahn.  After only thirty-eight days in bankruptcy, the firm re-emerged on December 9th

 

after shedding $10.5 Billion in debt.  
Existing bondholders were issued new paper worth about seventy cents on the dollar from their old notes.  Shareholder equity was

 

completely 
wiped out as part of the filing, and $5.4 Billion in new equity was available for trading on Thursday, December 10th.

It wasn’t all bad news in the corporate debt space, however.  Many firms

 

still came to the market searching to tap wide investor appetite for 
corporate debt.  Ford Motor Credit was one of the major speculative-grade borrowers to issue junk bonds during the quarter.  BlackRock

 

Inc. 
also sold its first debt in more than two years in December.  Signs of an economic recovery have led many corporations to try to tap into 
increased investor confidence in the corporate debt space, especially on the speculative end of the spectrum.  More than 20% of junk bonds in 
November were sold by CCC rated companies—those with the greatest risk of default.  Only 11.5% were sold by CCC rated companies in 
October, with only 10.5% in September.

In municipal debt news, the quarter opened on the decline as interest in California’s $4 Billion debt issuance was weaker than expected.  The 
lingering concerns over California’s budget issues—both at the state and local level—have continued to sting the California debt market.  The 
state’s revenue shortfalls and the lowest debt rating of any state certainly didn’t help matters, either.
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Commodities

Currency

The declining dollar drove commodity prices higher again this quarter. The price per barrel of crude oil traded in a narrow price range for 
most of the 3rd quarter ($70), but advanced sharply in reaching just over $80 per barrel by the end of December. Oil was up 74.28% for the 
year. Higher demand for heating oil in the Midwest and China’s increased demands for gasoline were cited as the reason for the rise in oil 
prices.

Metals, both precious and industrial were also up for the year. Copper was up 134%, platinum was up 59%, nickel was up 58%, silver was 
up 47% and gold advanced 27%. Gold began a consolidation phase after reaching new highs earlier in the quarter and then resumed its 
advance into the quarter end. Long-term Investors continue to purchase gold in anticipation of increased inflation in 2010. Short-term 
investors are using gold to offset the Dollar’s weakness. Industrial metals were supported by the expectation of continued, although slower, 
industrial growth in China. 

The dollar’s safety premium further eroded this quarter as world 
economies continue to recover. The dollar exceeded a 14 month low 
as the Euro traded to $1.50 in Mid-October. For the year, the Dollar 
lost ground to all other major currencies. The Dollar was down 
11.14% to the GB Pound, 1.82% to the Euro, 2.97% to the Yen, 
and 0.07% to the Yuan.  
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General Disclosure Statement

FIRM:

 

Wells Fargo Advisors is the trade name used by two separate, registered broker/dealers and nonbank affiliates of Wells Fargo & Company, providing certain 
retail securities brokerage services: Wells Fargo Advisors, LLC., member FINRA, SIPC, and Wells Fargo Financial Network, LLC, member FINRA, SIPC.  
Investments in securities and insurance products are: NOT FDIC-INSURED/NOT BANK-GUARANTEED/MAY LOSE VALUE.

CONFLICTS OF INTEREST: To review important information about certain relationships and potential conflicts of interest that may exist between Wells Fargo 
Advisors , its affiliates, and the companies that are mentioned in

 

this report, please visit the our research disclosure page at 
www.wachoviasec.com/gotoresearchdisclosures

 

or call your Financial Advisor.

STATEMENT OF OPINION: This and/or the accompanying information was prepared by or obtained from sources which Wells Fargo Advisors believes to be 
reliable but does not guarantee its accuracy. Any opinions expressed or implied herein are not necessarily the same as those of Wells Fargo Advisors or its affiliates and 
are subject to change without notice.  The report herein is not a complete analysis of every material fact in respect to any company, industry or security. Any market 
prices are only indications of market values and are subject to change. The material has been prepared or is distributed solely for information purposes and is not a 
solicitation or an offer to buy any security or instrument or to

 

participate in any trading strategy.  Additional information is

 

available upon request.

ASSET CLASS SUITABILITY:

 

Stocks of small companies are typically more volatile than stocks of larger companies.  They often involve higher risks because

 

they 
may lack the management expertise, financial resources, product diversification and competitive strengths to endure adverse economic conditions. High-yield, non-

 

investment grade bonds are only suitable for aggressive investors willing to take greater risks, which could result in loss of principal and interest payments.  
Global/International investing involves risks not typically associated with US investing, including currency fluctuations, political instability, uncertain economic 
conditions and different accounting standards.

PAST PERFORMANCE:

 

Past performance is not an indication of future results.

ASSET CLASS PERFORMANCE REPRESENTATIONS: Long Term Treasuries = BC Treasury Long; Municipals = BC Municipal; Foreign Bonds = Salomon 
World BIG –

 

IB; US Govt/Credit = BC Govt/Credit; Mtge

 

Backed Securities = ML Mortgage Master; Corporate Bonds = Salomon Corporate; 90 Day T-Bills = 
Salomon; Japanese Stocks = Salomon Japan BMI; High Yield Bonds =

 

ML High Yield Master; Small Cap US Value = RU 2000 Value; MidCap

 

US Stocks = RU 
Midcap; Large Cap US Value = RU 1000 Value; European Stocks = Salomon Europe BMI; Small Cap US Stocks = RU 2000; Lg

 

Cap US Growth = RU 1000 Growth; 
Latin American Stocks = Salomon Latin America BMI; Sm

 

Cap US Growth = RU 2000 Growth

BROAD EQUITY MARKET & SECTOR PERFORMANCE REPRESENTATIONS: Large-Cap = S&P 500 or Russell 1000; Mid-Cap = RU Midcap; Small-

 

Cap = RU 2000; International = MSCI EAFE

DATA SOURCES:

 

Information found in this document was derived from the following sources:  Zephyr Associates StyleAdvisor, Informa

 

M-Watch, Investor 
Force, Barclays Capital, MSCI Barra, and Standard & Poor’s.
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Dow Jones Industrial Average

 

-

 

This index is comprised of 30 "blue-chip" US stocks selected for their history of successful growth and wide interest among investors. The 
DJIA represents about 20% of the total market value of all US stocks and about 25% of the NYSE market capitalization.  It is a price-weighted arithmetic average, with 
the divisor adjusted to reflect stock splits and the occasional stock switches in the index. 

NASDAQ Composite

 

-

 

A cap-weighted index comprised of all common stocks that are listed on

 

the NASDAQ Stock Market (National Association of Securities Dealers 
Automated Quotation system). 

S&P 500

 

-

 

A broad-based measurement of changes in stock market conditions based on

 

the average performance of 500 widely held common stocks. This index does not 
contain the 500 largest companies nor the most expensive stocks traded in the U.S. While many of the stocks are among the largest, this index also includes many 
relatively small companies. This index consists of approximately

 

380 industrial, 40 utility, 10 transportation and 70 financial companies listed on U.S. market exchanges. 
It is a capitalization-weighted index (stock price times number of shares outstanding),

 

calculated on a total return basis with dividends reinvested. 

S&P 500/Citigroup Growth

 

-

 

The S&P/Citigroup Growth tracks the performance of those stocks

 

in the S&P 500 with lower book-to-price ratios. A cap-weighted index, it is 
rebalanced semi-annually, based on its price-to-book ratios and market capitalizations at the close of trading one month prior. The index is adjusted each month to 
reflect changes in the S&P 500. This index is more heavily weighted in the consumer non-cyclical, health care, and technology sectors than the S&P 500. 

S&P 500/Citigroup Value

 

-

 

The S&P Citigroup/Value tracks the performance of those stocks in the S&P 500 with higher book-to-price ratios. A cap-weighted index, it is 
rebalanced semi-annually on January 1 and July 1, based on its book-to-price ratios and market capitalizations at the close of trading one month prior. The index is 
adjusted each month to reflect changes in the S&P 500. This index tends to be more heavily concentrated in the energy and financial sectors than the S&P 500. 

Russell 1000

 

-

 

The 1000 largest companies in the Russell 3000 index, based on market capitalization. 

Russell 1000 Growth

 

-

 

A segment of the Russell 1000 with a greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings 
ratios, lower dividend yields and higher forecasted growth values than the Russell 1000 Value index. 

Russell 1000 Value

 

-

 

Represents a segment of the Russell 1000 with a less-than-average growth orientation. Companies in this index have low price-to-book and price-earnings 
ratios, higher dividend yields and lower forecasted growth values than the Russell 1000 Growth Index. 

Russell Mid Cap

 

-

 

The index consisting of the bottom 800 securities in the Russell 1000 as ranked by total market capitalization, and it represents over 35% of the Russell 
1000 total market cap. 

Russell 2000

 

-

 

The 2000 smallest companies in the Russell 3000 index.

Russell 2000 Growth

 

-

 

A segment of the Russell 2000 with a greater-than-average growth orientation. Companies in this index have higher price-to-book and price-earnings 
ratios, lower dividend yields and higher forecasted growth values than the Russell 2000 Value index. 

Russell 2000 Value

 

-

 

A segment of the Russell 2000 with a less-than-average growth orientation. Companies in this index have low price-to-book and price-earnings ratios, 
higher dividend yields and lower forecasted growth values than the Russell 2000 Growth index. 

Russell 2500

 

-

 

The index consisting of the bottom 500 stocks in the Russell 1000(as ranked by market capitalization) and all of the stocks in the Russell 2000. This index is 
intended to be used as a measure of small to medium/small stock performance, and it represents over 22% of the Russell 3000 total market cap. 

Capital Markets Review

 
General Disclosure Statement
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MSCI EAFE

 

-

 

A market capitalization-weighted index representing all of the MSCI developed markets outside North America. It comprises 20 of the 22 countries in the 
MSCI World.  These 20 countries include the 14 European countries in the MSCI Europe and the 6 Pacific countries in the MSCI Pacific. This index is created by 
aggregating the 20 different country indexes, all if which are created separately. 

MSCI World

 

-

 

This market capitalization-weighted index represents all 22 of the MSCI developed markets in the world. It is created by aggregating the 22 different country 
indexes, all if which are created separately. 

MSCI Emerging Markets Free (EMF)

 

-

 

A market capitalization-weighted index representing 26 of the emerging markets in the world. Several factors are used to designate 
whether a country is considered to be emerging vs. developed, the most common of which is Gross Domestic Product Per Capita. The

 

"Free" aspect indicates that this 
index includes only securities that are allowed to be purchased by global investors. This index is created by aggregating the 26

 

different country indexes, all if which are 
created separately. 

Barclays Capital Government/Credit

 

-

 

This index includes all bonds that are in the Barclays Capital Government Bond and the Barclays Capital Credit Bond indices. 

Barclays Capital Government Intermediate

 

-

 

All bonds covered by the Barclays Capital Government Bond index

 

with maturities of 1 and 10 years. 

Barclays Capital Aggregate Bond

 

-

 

This index is made up of the Barclays Capital Government/Credit, the Mortgage-Backed Securities, and the Asset-Backed Securities 
indices. All issues in the index are rated investment grade or higher, have at least one year to maturity, and have an outstanding par value of at least $100 million. 

Barclays Capital Government Long Term

 

-

 

All bonds covered by the Barclays Capital Government Bond index

 

with maturities of 10 years or greater. 

Barclays Capital Municipal Bond

 

-

 

This market cap weighted index includes investment grade tax-exempt bonds and is classified into four main sectors: General Obligation, 
Revenue, Insured, and Prerefunded. To be included in this index, the original transaction size of

 

a bond must have been greater than $50 million. 

Merrill Lynch Convertibles

 

-

 

The convertible securities used in this index span all corporate sectors and must have a par amount outstanding of $25 million or more. The 
maturity must be at least one year. The coupon range must be equal to or greater than zero and all quality of bonds are included. Excluded from this index are preferred 
equity redemption stocks. When the component bonds of this index

 

convert into common stock, the converted securities are dropped

 

from the index. 

Merrill Lynch High Yield Master

 

-

 

Market-cap weighted index providing a broad-based measure of bonds in the US domestic bond market rated below investment grade 
but not in default. Includes only issues with a credit rating of

 

BB1 or below as rated by Moody’s and/or S&P, at least $100 million in face value outstanding and a 
remaining term to final maturity equal to or greater than one year. 

Dow Jones Wilshire REIT Index

 

-

 

A measurement of equity REITs and Real Estate Operating Companies. No special-purpose or health care REITs are included. It is a 
market capitalization-weighted index for which returns are calculated monthly using buy and hold methodology; it is rebalanced monthly.

Citigroup 3 Month Treasury Bill

 

-

 

Representing the monthly return equivalents of yield averages that are not marked to market, this index is an average of the last three 
three-month Treasury bill issues. 

50/50 Blend (S&P 500/LBIGC)

 

–

 

A blended benchmark consisting of 50% S&P 500 and 50% Barclays Capital Government/Credit Intermediate indices. 

Capital Markets Review

 
General Disclosure Statement
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II. Executive Summary

 
Observations & Recommendations

After a rocky start, the markets turned in strong results for 2009, in contrast 
to 2008 which was the worst year for the markets since 1937.  By

 

the 
beginning of March, given the weak economic data and fears over the

 

 
banking system’s stability, the S&P 500 Index had fallen an additional 25% 
over the 37% it had lost during 2008.  Pessimism hit its apex on

 

March 9, 
fueled by a lack of confidence in the government’s stimulus efforts, a rising 
unemployment rate and continued housing issues.  News that several major 
banks had become profitable, the Federal Reserve purchase of more than a 
trillion dollars of Treasuries and other debt securities, in addition to positive 
economic data, set the market rally into motion. When the final bell rang to 
end trading for 2009, the S&P 500 registered a gain of 26.5% for

 

the year 
and 64.8% from the March 9th

 

closing low.  All 10 sectors that make up the 
index ended the year in positive territory, with the Technology sector

 

 
turning in the best performance (+59.9%) and telecom services sector

 

 
delivered the worst (+2.6%).  The sectors hit hardest by the credit crisis in 
2008 became the best performing off the March low –

 

specifically financials 
(+131%) and consumer discretionary (87.0%).  International performance 
also benefited from the global economic recovery.  Emerging markets fared 
the best, as the MSCI Emerging Market Index advanced 79.0%.  

The fixed income markets saw similar action during 2009.  The increased 
level of fear during the earlier part of the year, led to a flight-to-safety that 
pushed yields of short-term Treasuries into negative territory. However, as 
the government introduced its stimulus plans, the credit freeze began to 
thaw.  The shift to riskier debt securities was apparent by the 56.3% return 
of the Merrill Lynch U.S. High Yield Master II Index compared to

 

a 12.9% 
decline of the Barclays Capital Long Government Index.    

Total Portfolio:  The William & Mary Board of Visitors (BOV)

 

 
Endowment recorded a 2.7% gain (net of fees) for the final quarter of the

 

year, outpacing the 2.6% target benchmark return.  2009 Calendar

 

year

 

 
results were strong, with the account 290 bps ahead of the target benchmark 
(27.1% vs. 24.2%).  Overall portfolio asset allocation was in line with policy 
targets at year-end.  

Domestic Equity:  Blackrock Large Cap Value exceeded the benchmark by 
110 bps for the final quarter of the year (5.3% vs. 4.2%).  Contributing to 
performance was stock selection in the financials sector, where Blackrock 
favored higher-quality property and casualty insurance companies over 
commercial banks and diversified financials where uncertainty still exists.  
Also contributing to results was an overweight to health care.  During the 
quarter, increased information became available regarding the coming health 
care reform which lessened the expected impact to health care companies. 

Large-cap growth manager, Aletheia,

 

posted positive results for the quarter, 
but lagged the Russell 1000 Growth benchmark (1.4% vs. 7.9%).  As market 
sentiment vacillated during the quarter, Aletheia

 

continued to focus on 
company-specific fundamentals although there was little reward for doing

 

so.  
For example, global blue-chip growth companies like Proctor & Gamble and 
Wal-Mart merely held their own on a relative basis (for the calendar

 

year, 
+1.2% and -2.6% respectively). An underweight to the top-performing 
Technology sector was also a detractor.  

Wells Capital Mid Cap Growth Fund mirrored its bogey for the quarter 
(6.7% vs. 6.7%) and lagged for the one year period (38.7% vs. 46.3%).

 

After 
the

 

market bottomed on March 9th, the highest-risk stocks led in the 
rally

 

which resulted in underperformance

 

for the 12-month period.

 

The team 
began the year heavily

 

invested in core-growth positions, which detracted 
from performance. As

 

signs that the

 

recovery might be sustainable began to 
emerge,

 

the team trimmed the core positions and increased weightings in

 

developing situations and valuation opportunities early in the third quarter. 
The strategy’s repositioning techniques worked to the fund’s advantage as 
riskier sectors were rewarded.

Artisan’s Mid Cap Value fund, which was added to the BOV account in May 
2009, outpaced the Russell Mid Cap Value Index by 190 basis points for the 
last quarter of the year (7.1% vs. 5.2%).  Independent oil and gas exploration 
and production company Cimarex

 

Energy was the top contributor to (cont’d)
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Executive Summary

 
Observations & Recommendations

Artisan, continued: performance, gaining 99.3% for the year.  Other strong 
performers included computer product company Avnet (+65.3%) and land 
drilling contractor Nabors Industries (+82.9%).  We learned in early January 
2010,  that Andrew Ziegler, Artisan CEO, will assume the role of

 

Executive 
Chairman while Eric Colson, COO, will become CEO.  Ziegler will continue 
to be an active member of the management team and this change was made in 
an effort to deepen the team.  We will continue to monitor the firm, although 
we do not view this change as significant.  Royce Small Cap posted a BOV 
2009-best relative return of 62.2%, outperforming the Russell 2000 by

 

3,500 
bps (27.2%).  Royce’s opportunistic style was in favor, as lower-quality stocks 
prevailed.  An overweight to top-performing technology stocks and an

 

 
underweight to consumer staples also contributed to results.

International Equity:

 

Delaware International Value posted solid relative 
results, gaining 2.5% for the final quarter vs. 2.2% for the EAFE index.  In 
January, 2010, Delaware Investments’

 

former parent, Lincoln National 
Corporation, sold Delaware to Macquarie Affiliated Managers. Macquarie is a 
global provider of banking, financial, advisory, and investment management 
services headquartered in Australia. We are reviewing the new structure to 
determine the expected impact, if any, to Delaware. The Artio International 
Growth Fund,

 

which was added to BOV in May 2009, edged the EAFE Index 
for the quarter (2.3% vs. 2.2%). Stock selection in both developed and 
emerging markets was a positive contributor to results, specifically in the 
financial sector.  This year, the management team was more defensive based on 
their concerns about the global economy.  The strategy has maintained its 
allocation to emerging markets due to strong capital inflows.  State  Street  
Emerging Markets

 

fund delivered the best absolute return for BOV, gaining 
72.4% for the 2009 calendar year.  Although falling slightly behind the 
benchmark for the three-month period (8.4% vs. 8.6%), the strategy was the 
highest performer for the fourth quarter as well.  An overweight

 

to Russia and 
Indonesia detracted from relative results while the fund benefited from its 
Turkish holdings.   

Domestic Fixed Income:. During the quarter, The State Street Passive

 

 
Bond Index Fund,

 

was replaced with two complementary active 
strategies, PIMCO Total Return Fund and Pioneer Strategic Income

 

Fund. 
We will begin reporting the results of the funds in the first quarter, 2010 
portfolio evaluation. 

International Fixed Income:  GMO Global Fixed Income gained 1.0% 
during the fourth quarter, outperforming the Citigroup World Government 
Bond Index by nearly 3% (1.0% vs. -1.9%). The U.S. dollar’s rise versus 
developed currencies, particularly yen and euros, had a positive

 

impact on 
the portfolio.  Exposures to cash collateral in the GMO Short Duration 
Collateral Fund (SDCF) and the GMO World Opportunity Overlay Fund 
(WOOF) were the largest positive contributors for a third consecutive 
quarter, followed by positive contributions from developed markets 
currency selection, exposure to emerging country debt via the GMO 
Emerging Country Debt Fund, and developed interest-rate positioning. 
The GMO Emerging Country Debt strategy gained 4.7% for the 
quarter, well ahead of the J.P. Morgan Emerging Market Bond Index 
return of 1.5%.  For the calendar year, the strategy is 2200 bps

 

ahead of the 
benchmark (50.2% vs. 28.2%). Market selection aided returns, specifically 
an overweight to Argentina.  Security selection in Argentina was

 

the

 

 
biggest contributor, as defaulted bonds in the portfolio rallied

 

on the 
expectation they would be exchanged for performing ones. Positive returns 
from asset-backed securities (10% of the portfolio) also helped.  

Alternatives:

 

A complementary, diversified portfolio of alternative 
managers and strategies was constructed and funded on October 29, 2009.  
The portfolio includes managed futures, hedge funds, and private

 

equity.  
We will begin reporting on their results and characteristics in the first 
quarter, 2010 portfolio evaluation. 
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Executive Summary

 
Total Fund Performance Through December 31, 2009

1 Annualized
2 Total BOV Account (7/1/96) = Target

 

 
Benchmark; Blackrock Large Cap Value 
(5/1/06) = Russell 1000 Value; Aletheia

 

 
Large Cap Growth (11/26/07) = Russell

 

 
1000 Growth; Wells Fargo MidCap

 

(4/1/06) 
= Russell MidCap

 

Growth; Artisan Mid Cap 
5/26/09 = Russell MidCap

 

Value; Royce

 

 
(1/8/03) = Russell 2000; Delaware Int’l

 

 
(7/1/96) = MSCI EAFE; Artio Int’l (6/4/09) 
= MSCI EAFE; State Street Emerging Mkts 
(1/24/03) = MSCI Emerging Markets Free; 
PIMCO Total Return Fund and Pioneer

 

 
Strategic Income Fund (11/3/09) = Barclays 
Capital US Aggregate; GMO Global Fixed 
(2/11/03) = Citi

 

World Govt Bond Index; 
GMO Emerging Mkt

 

Fixed (2/11/03) = JPM 
EMBI+.
3 From 11/1/09, 25% S&P 500, 12% Russ

 

 
Midcap, 7% Russ 2000, 9% MSCI EAFE, 2% 
MSCI Emerging Mkts Free, 30% Barclays

 

 
Capital U.S. Aggregate, 5% Citi

 

World 
Government Bond Index, 5% JPM EMBI+ 
5% HFRI Index; From 1/1/03, 40% S&P

 

 
500, 12.5% Russ Midcap, 7.5% Russ 2000, 
10% MSCI EAFE, 4% MSCI Emerging Mkts 
Free, 20% Barclays Capital U.S. Aggregate,

 

 
2.5% Citi

 

World Government Bond Index, 
2.5% JPM EMBI+; Prior to 1/1/03, 60% 
Russell 3000, 15% MSCI World Ex-US, 25% 
Barclays Capital Aggregate Bond Index. 

+ Quarterly performance results prior to the third 
quarter of 2002, were provided by Delaware 
Investments Advisors and Lazard Asse

 

t 
Management.  There were no calculations by Wells 
Fargo Advisors to ensure the accuracy of the 
results.  Based on information provided by 
SunTrust, Wells Fargo Advisors began calculating 
quarterly results starting in the 4th

 

quarter of 2002.  
There is no guarantee as to the accuracy of our 
calculations for the managers or the Total BOV 
Account.  

*PIMCO Total Return Fund and Pioneer Strategic Income

 

 
Fund replaced State Street U.S. Fixed Income Fund 11/3/09. 
Performance of the new funds will be included after the first full 
quarter.

4Q09
Fiscal 
YTD One Year

Three 

Years1
Five   

Years1
Changes 
(1/1/03)

Inception 

(Manager)2
Inception 

Benchmark2

Total BOV Account 2.7 18.1 27.1 (1.5) 2.7 7.9 6.8 6.5
Target Benchmark 3 2.6 17.2 24.2 (2.1) 3.0 7.6  

Blackrock: Large Cap Value 5.3 20.1 15.5 (7.4) -- -- (3.8) (3.6)
Russell 1000 Value 4.2 23.2 19.7 (9.0) -- --
Aletheia: Large Cap Growth 1.4 17.5 32.4 -- -- -- (15.1) (7.9)
Russell 1000 Growth 7.9 23.0 37.2 -- -- --  

 
Wells Fargo: Mid Cap Growth 6.7 25.3 38.7 (1.4) -- -- (0.4) (1.8)
Russell MidCap Growth 6.7 25.5 46.3 (3.2) -- --  

Artisan Mid Cap Value 7.1 25.2 -- -- -- -- 24.8 30.3
Russell MidCap Value 5.2 30.1 -- -- -- --  

Royce: Small-Cap 2.9 36.0 62.2 (4.7) 1.5 11.9 11.9 8.7
Russell 2000 3.9 23.9 27.2 (6.1) 0.5 8.4  
 
Delaware: Int'l Value 2.5 21.3 20.7 (5.6) 4.1 11.1 (0.5) (1.0)
Artio Int'l Growth 2.3 22.1 -- -- -- -- 18.5 21.5
MSCI EAFE 2.2 22.2 32.5 (5.6) 4.0 10.8  

State Street: Emerging Markets 8.4 32.0 72.4 2.0 14.4 20.9 20.9 22.4
MSCI EM (Emerging Markets) 8.6 31.4 79.0 5.4 15.9 22.4   

PIMCO Total Return Fund -- -- -- -- -- --
Pioneer Strategic Income -- -- -- -- -- --
Barclays Capital U.S. Aggregate 3.7 5.6 10.6 6.4 5.1 4.9

.
GMO: Global Fixed Inc 1.0 12.9 20.4 1.4 1.3 5.6 5.7 6.8
GMO: Emerging Mkt Fixed Inc 4.7 25.5 50.2 3.1 7.8 13.1 13.1 11.6
Citigroup World Govt Bond Index (1.9) 4.1 2.6 8.1 4.5 6.8  
JPM EMBI+ 1.5 11.9 28.2 6.7 8.3 11.6  

Combined Alternatives -- -- -- -- -- -- -- --
HFRI Fund-of-Funds Index 1.2 5.7 11.2 (1.2) 2.7  
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Executive Summary 
Total Fund: Fiscal Year Results+

+ see footnote on previous page

W&M BOV: Total Account Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Return
4-Quarter Mov ing Windows , Computed Year ly
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Manager vs Benchmark: Return
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BOV: Total Account

BOV Target Benchmark

Jun 1998

15.20%

20.77%

Jun 1999

10.35%

14.38%

Jun 2000

0.37%

9.91%

Jun 2001

3.89%

-9.45%

Jun 2002

-5.38%

-9.78%

Jun 2003

5.38%

3.32%

Jun 2004

20.46%

18.48%

Jun 2005

9.20%

10.35%

Jun 2006

10.56%

10.31%

Jun 2007

17.01%

18.17%

Jun 2008

-4.38%

-6.80%

Jun 2009

-21.82%

-19.38%

BOV Fiscal YTD 
18.1%
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* BOV Target Benchmark =

 

From 1/1/03, 40% S&P 500, 12.5% Russell 
Midcap, 7.5% Russell 2000, 10% MSCI EAFE, 4% MSCI Emerging Mkts 
Free, 20% Barclays Capital U.S. Aggregate, 6% Citi

 

World Government Bond 
Index.  Prior to 1/1/03, 60% Russell 3000, 15% MSCI World Ex-US, 25% 
Barclays Capital U.S. Aggregate Bond Index. From 11/1/09, 25% S&P 500, 
12% Russell Midcap, 7% Russell 2000, 9% MSCI EAFE, 2% MSCI Emerging 
Mkts Free, 30% Barclays Capital U.S. Aggregate, 5% Citi

 

World Government 
Bond Index, 5% JPM EMBI, 5% HFRI FoF

 

Index.   

Executive Summary 
Total Fund Risk/Return*

Since Changes (January 1, 2003 –

 

December 31, 2009) Long-Term (July 1, 1996 –

 

December 31, 2009)

W&M BOV: Total Account Zephyr StyleADVISOR: Wells Fargo Advisors
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Risk-Return Table
January 2003 - December 2009:  Annualized Summary Statistics

BOV: Total Account

Return
(%)

7.93

BOV Target Benchmark 7.55

Std Dev
(%)

15.31

14.12

Beta
vs.

Market

1.0726

1.0000

Alpha
vs. Market

(%)

-0.07

0.00

R-Squared
vs. Market

(%)

97.82

100.00

Sharpe
Ratio

0.3624

0.3662

Observs.

28

28

W&M BOV: Total Account Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

July 1996 - December 2009
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Risk-Return Table
July 1996 - December 2009:  Annualized Summary Statistics

BOV: Total Account

Return
(%)

6.76

BOV Target Benchmark 6.54

Std Dev
(%)

14.09

14.26

Beta
vs.

Market

0.9529

1.0000

Alpha
vs. Market

(%)

0.55

0.00

R-Squared
vs. Market

(%)

93.03

100.00

Sharpe
Ratio

0.2384

0.2196

Observs.

54

54
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* Values are reflected at market as reported by SunTrust; beginning and ending market values include accrued income on fixed income assets only.  
Private Equity Partners II values were reported by W&M.

As of December 31, 2009

Policy BOV Portfolio

Executive Summary 
Total Fund Asset Allocation*

Large-Cap
25.0%

Global Fixed
10.0%

Alternative
5.0%

US Fixed
30.0%

Mid-Cap
12.0%

Small-Cap
7.0%Int'l Large

9.0%

Int'l Emg.
2.0%

Large-Cap
24.5%

Cash
0.0%Global Fixed

9.8%

Alternative
4.3%

US Fixed
30.5%

Mid-Cap
12.7%

Small-Cap
7.1%Int'l Large

8.8%
Int'l Emg.

2.2%

Domestic Global Domestic Non-US   
Manager Fixed Income Fixed Income Equity Equity Alternative Cash Equiv. Total
Aletheia 0 0 5,521,121 0 0 205,186 5,726,306
Blackrock 0 0 6,234,637 0 0 1,403 6,236,040
Delaware Investment Advisers 0 0 0 2,150,567 0 0 2,150,567
Grantham, Mayo 0 4,701,644 0 0 0 0 4,701,644
Artisan MC 0 0 3,057,558 0 0 0 3,057,558
Artio Int'l 0 0 0 2,100,478 0 0 2,100,478
Royce & Associates 0 0 3,412,559 0 0 0 3,412,559
State Street Global Advisors 0 0 0 1,062,217 0 0 1,062,217
Pimco Total Return Fund 7,302,489 0 0 0 0 0 7,302,489
Pioneer Strategic Income 7,409,545 0 0 0 0 0 7,409,545
Wells Fargo 0 0 3,055,330 0 0 0 3,055,330
Cash & Equivalents 0 0 0 0 0 20,275 20,275
Private Equity Partners II 0 0 0 0 17,759 0 17,759
Combined Alternatives 0 0 0 0 2,070,000 0 2,070,000
Total BOV Account 14,712,034 4,701,644 21,281,205 5,313,261 2,087,759 226,864 48,322,768
% of Total Fund 30.4% 9.7% 44.0% 11.0% 4.3% 0.5%  
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* All account values (excluding “Alternative”) are reported by SunTrust; to comply with GIPS Performance reporting 
standards, beginning and ending market values include fixed income accruals.  

Executive Summary 
Financial Reconciliation –

 

2009 Fiscal YTD*

July 1, 2009 –

 

December 31, 2009

Blackrock Delaware
Grantham 

Mayo Aletheia Royce Pioneer Pimco State Street Wells Fargo
Mut. Fund 

Cash   Artisan Artio PEP II Alternatives 
Total BOV 

Account

Market Value (6/30/09) 7,303,721 1,825,312 1,973,770 8,665,205 2,910,948 0 0 12,374,741 2,555,613 0 2,352,657 1,963,657 19,143 0 41,944,231

Transfers In/Additions 88,110 0 2,550,000 0 0 7,303,885 7,303,885 0 0 20,086,379 115,000 0 (3,919) 2,070,000 39,513,340
Transfers Out/Withdrawals (2,457,523) (67,640) (194,088) (4,357,885) (505,305) (29,042) (46,003) (12,405,024) (135,000) (20,057,120) (11,241) (293,166) 0 0 (40,559,037)
Administrative Expenses (13,497) 0 0 (19,973) 0 0 0 0 0 (9,113) 0 0 0 0 (42,583)
Net Cash Flow (2,382,910) (67,640) 2,355,912 (4,377,858) (505,305) 7,274,843 7,257,882 (12,405,024) (135,000) 20,146 103,759 (293,166) (3,919) 2,070,000 (1,088,281)

Interest/Dividend Income 70,724 67,640 194,088 54,908 5,305 29,042 46,003 253,353 0 129 11,241 103,166 2 0 835,601
Realized Gain/(Loss) 487,720 0 0 (598,162) (40,817) 0 0 151,671 (41,051) 0 0 24,811 (260) 0 (16,088)
Change in Unrealized Gain/(Loss) 756,785 325,255 177,875 1,982,213 1,042,428 105,660 (1,395) 687,476 675,768 0 589,901 302,010 2,793 0 6,646,769
Total Investment Gain/(Loss) 1,315,229 392,895 371,962 1,438,959 1,006,916 134,702 44,608 1,092,500 634,717 129 601,142 429,987 2,535 0 7,466,281

Market Value (12/31/09) 6,236,040 2,150,567 4,701,644 5,726,306 3,412,559 7,409,545 7,302,489 1,062,217 3,055,330 20,275 3,057,558 2,100,478 17,759 2,070,000 48,322,768
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III. Equity Sector (Combined*)

 
Top Ten Positions as of December 31, 2009

* Includes the portfolios of Aletheia, Blackrock, Wells Fargo, Royce, Artisan, Artio, Delaware 
International, and State Street Emerging Markets Equity.

Policy Maximum is 5%

Holding Exposure Portfolio

SUNCOR ENERGY INC 0.97% Aletheia
NEWMONT MINING 0.96% Aletheia
MURPHY OIL CORP 0.94% Aletheia

COCA COLA 0.92% Aletheia
SPDR GOLD TRUST 0.70% Aletheia

PETROLEO BRASILEIRO 0.64% Aletheia
VERIZON COMMUNICATIONS 0.63% Blackrock

CANADIAN NATURAL 0.63% Aletheia
EXXON MOBIL 0.62% Blackrock

MURPHY OIL CORP 0.61% Blackrock
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Equity Sector (Large-Cap Value*)

 
Periods Ending December 31, 2009 -

 

Performance

* Please note that we have linked Blackrock’s composite historical returns for 
periods prior to 5/1/06 with BOV actual results starting on May 1, 2006.

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through December 2009
(not annualized if less than 1 year)

Zephyr Large Value Universe (Morningstar)

R
etu

rn
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3 months 6 months 1 year 3 years 5 years

Blackrock LCV
Russell 1000 Value

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Zephyr Large Value Universe (Morningstar)

3 months
 

362 mng

Median 5.08%

Blackrock LCV 5.27%

Russell 1000 Value 4.21%

6 months
 

362 mng

22.33%

20.12%

23.23%

1 year
 

362 mng

23.97%

15.49%

19.69%

3 years
 

324 mng

-6.78%

-7.43%

-8.96%

5 years
 

289 mng

0.23%

1.47%

-0.25%

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
12-Quarter Moving Windows, Computed Quarterly

Zephyr Large Value Universe (Morningstar)
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Zephyr Large Value Universe (Morningstar)

Jun 2006
 

267 mng

Median 13.31%

Blackrock LCV 21.88%

Russell 1000 Value 15.70%

Sep 2006
 

272 mng

14.64%

21.09%

17.25%

Dec 2006
 

278 mng

12.54%

18.02%

15.09%

Jun 2007
 

284 mng

13.80%

18.41%

15.93%

Sep 2007
 

285 mng

13.66%

17.52%

15.25%

Dec 2007
 

289 mng

8.53%

12.74%

9.32%

Jun 2008
 

297 mng

3.45%

6.17%

3.53%

Sep 2008
 

302 mng

-0.11%

-0.05%

0.09%

Dec 2008
 

317 mng

-8.32%

-7.15%

-8.32%

Jun 2009
 

321 mng

-9.54%

-10.32%

-11.11%

Sep 2009
 

322 mng

-6.21%

-7.08%

-7.87%

Dec 2009
 

324 mng

-6.78%

-7.43%

-8.96%
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Equity Sector (Large-Cap Value*)

 
Period Ending December 31, 2009 –

 

Risk Measures

* Please note that we have linked Blackrock’s composite historical returns for 
periods prior to 5/1/06 with BOV actual results starting on May 1, 2006.

Return/Risk (Five Years Ending December 31, 2009) Return/Risk (January 2000 –

 

December 31, 2009)

Information Ratio (Periods Ending December 31, 2009)

W&M BOV: Large  C ap Equ ity Z ephyr StyleADVISO R: W ells F argo Advisors

M anag er R isk/R eturn
Sin g le  C o mp u ta tio n

January 2005 - Decem ber 2009
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Risk-R eturn Table
J a n u a r y  2 0 0 5  -  D ec emb e r  2 0 0 9 :  An n u a liz e d  Summa ry  Statis tic s

B lack rock  LCV

Return
(%)

1.47

Russell 1000 Value -0.25

S td Dev
(%)

16.76

19.24

B eta
vs .

Market

0.8266

1.0000

A lpha
vs . Market

(%)

1.56

0.00

R-S quared
vs . Market

(%)

90.05

100.00

S harpe
Ratio

-0.0841

-0.1626

Obs ervs .

20

20

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2000 - December 2009
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Risk-Return Table
J anuary  2000 - Dec ember 2009:  Annualiz ed Summary  Statis tic s

Blackrock LCV

Return
(%)

5.99

Russell 1000 Value 2.47

Std Dev
(%)

16.29

18.18

Beta
vs.

Market

0.8490

1.0000

Alpha
vs. Market

(%)

3.75

0.00

R-Squared
vs. Market

(%)

89.74

100.00

Sharpe
Ratio

0.1938

-0.0200

Observs.

40

40

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: W ells Fargo Advisors
Manager vs Benchmark: Information Ratio through December 2009

(not annualiz ed if les s  than 1 y ear)
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Equity Sector (Large-Cap Growth)

 
Periods Ending December 31, 2009 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)*

*Longer time periods are shown for illustrative purposes.  
Aletheia’s actual performance began on 12/1/07

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through December 2009
(not annualized if less  than 1 year)

Zephyr Large Growth Universe (Morningstar)
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Zephyr Large Growth Universe (Morningstar)

3 months
 

619 mng

6 months
 

619 mng

Median 6.22% 22.08%

Aletheia Large Cap (net) 1.39% 17.50%

Russell 1000 Growth 7.94% 23.02%

1 year
 

619 mng

33.04%

32.44%

37.21%

2 years
 

593 mng

-10.30%

-15.75%

-8.09%

W&M BOV: Large Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
7-Month Moving Windows, Computed Monthly

Zephyr Large Growth Universe (Morningstar)
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Zephyr Large Growth Universe (Morningstar)

Jul 2008
 

593 mng

Sep 2008
 

598 mng

Median -11.67% -13.12%

Aletheia Large Cap (net) -11.32% -17.27%

Russell 1000 Growth -10.79% -11.77%

Oct 2008
 

600 mng

-27.83%

-39.70%

-26.86%

Dec 2008
 

605 mng

-38.03%

-47.38%

-37.18%

Jan 2009
 

608 mng

-37.15%

-47.50%

-35.56%

Mar 2009
 

614 mng

-36.25%

-45.03%

-34.54%

May 2009
 

618 mng

1.91%

15.32%

3.36%

Jun 2009
 

618 mng

11.25%

17.66%

13.54%

Aug 2009
 

619 mng

26.60%

27.63%

28.09%

Sep 2009
 

619 mng

43.25%

52.74%

44.40%

Nov 2009
 

619 mng

25.21%

28.84%

26.65%

Dec 2009
 

619 mng

22.05%

9.89%

24.40%
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Equity Sector (Large-Cap Combined) 
Characteristics -

 

As of December 31, 2009

Characteristic Blackrock Aletheia
Combined BOV 

Large-Cap S&P 500
Over/(Under) 

Weight

Median Cap ($MM) 7,453 11,697 9,485 8,944 541
Avg Cap ($MM) 22,145 36,286 28,914 40,677 (11,763)
Yield (%) 1.83 1.12 1.49 1.94 (0.45)
P/E Ratio 16.23 20.72 18.38 17.52 0.86
Price / Book 1.88 3.40 2.61 3.54 (0.93)
5 yr EPS Growth (%) 8.74 9.60 9.15 9.65 (0.50)
Beta 1.11 1.05 1.08 1.00 0.08
R2 0.92 0.86 0.89 1.00 (0.11)
# of Stocks 107 51 158 500 (342)

Top Ten Equity    Holdings 
% of 

Portfolio
4Q 2009 

ROR One-Year ROR
VERIZON COMMUNICATIONS 2.70 11.22 3.84
EXXON MOBILE 2.65 (0.04) (12.60)
GOLDMAN SACHS 2.46 (8.22) 102.54
AT&T 2.45 5.40 4.82
UNITEDHEALTH GROUP INC 1.68 21.73 14.75
TRAVELERS COMPANIES 1.53 1.95 13.46
WELLPOINT 1.48 23.08 38.36
XTO ENERGY 1.47 12.91 33.62
MARATHON 1.42 (1.46) 17.79
CONOCOPHILIPS 1.41 14.23 2.88

Data Source:  Blackrock, Aletheia, VESTEK

Blackrock Aletheia

Top Ten Equity    Holdings 
% of 

Portfolio
4Q 2009 

ROR One-Year ROR

SUNCORE ENERGY 4.68 2.44 0.00 
NEWMONT MINING CORP 4.62 7.68 17.27 
INTERNATIONAL BUSINESS 4.52 9.93 58.61 
COCA COLA 4.45 6.91 30.24 
SPDR GOLD 3.39 8.56 23.99 
PETROLEO BRASILEIRO SA 3.07 4.76 99.92 
CANADIAN NATURAL RESOURCE 3.05 7.25 81.25 
MURPHY OIL 2.94 (5.47) 24.47 
WAL MART 2.84 9.43 (2.58)
MGM MIRAGE 2.79 (24.25) (33.72)
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Financials

 Consumer
Discretionary

Industrials

Materials

Energy Information
Technology

Telecomm Service
Utilities

Health Care

Consumer Staples

Equity Sector (Large-Cap Combined) 
Characteristics -

 

As of December 31, 2009

Blackrock  
Weight Aletheia

Combined BOV 
Large-Cap

S&P 500 
Weight

Over / (Under) 
Weight

Energy 21.2 21.7 21.4 11.5 9.9 
Materials 8.7 21.9 14.9 3.6 11.3 
Industrials 10.1 15.2 12.5 10.2 2.3 
Consumer Discretionary 5.2 8.8 6.9 9.6 (2.7)
Consumer Staples 5.0 8.8 6.8 11.4 (4.6)
Health Care 18.0 5.9 12.3 12.6 (0.3)
Financials 14.3 5.6 10.2 14.4 (4.2)
Information Technology 5.9 7.8 6.8 19.9 (13.1)
Telecomm Service 5.1 0.0 2.7 3.2 (0.5)
Utilities 6.4 1.7 4.2 3.7 0.5 
Cash & Equiv 0.0 2.7 1.3 0.0 1.3 

Data Source: Blackrock, Aletheia, VESTEK

Combined BOV Large-Cap Sector Distribution
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Equity Sector (Mid-Cap Growth*)

 
Periods Ending December 31, 2009 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

* Please note that we have linked Wells’

 

composite historical returns for 
periods prior to 4/1/06 with BOV actual results starting with the 2nd

 

quarter 
of 2006. 

W&M BOV: Mid Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through December 2009
(not annualized if less than 1 year)

Zephyr Mid Growth Universe (Morningstar)
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5 years
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W&M BOV: Mid Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
36-Month Moving Windows, Computed Monthly

Zephyr Mid Growth Universe (Morningstar)
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Aug 2006
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Dec 2006
 

291 mng

11.91%
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Apr 2007
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14.53%
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15.13%

Aug 2007
 

300 mng

16.09%
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16.94%

Dec 2007
 

310 mng

10.86%

14.18%

11.39%

Apr 2008
 

315 mng

11.04%

15.89%

11.81%

Aug 2008
 

318 mng

5.38%

10.37%

5.34%

Dec 2008
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-10.06%

-7.85%

-11.78%

Apr 2009
 

335 mng

-10.77%

-9.64%

-11.16%

Aug 2009
 

341 mng

-3.89%

-2.90%

-4.18%

Dec 2009
 

345 mng

-2.95%

-1.43%

-3.18%
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Equity Sector (Mid-Cap Growth*)

 
Periods Ending December 31, 2009 –

 

Risk Measures

Return/Risk (Five Years Ending December 31, 2009) Return/Risk (Ten Years Ending December 31, 2009)

Information Ratio (Periods Ending December 31, 2009)

* Please note that we have linked Wells’

 

composite historical returns for 
periods prior to 4/1/06 with BOV actual results starting with the 2nd

 

quarter 
of 2006. 

W&M BOV: Mid Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2003 - December 2009
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Risk-Return Table
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Wells Fargo Advantage Discovery Adm

Return
(%)

9.33

Russell Midcap Growth 9.23

Std Dev
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19.99

18.41

Beta
vs.

Market

1.0299

1.0000

Alpha
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R-Squared
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Sharpe
Ratio
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Observs.
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W&M BOV: Mid Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2000 - December 2009
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Risk-Return Table
January  2000 - December 2009:  Annualized Summary Statis tics

Wells Fargo Advantage Discovery Adm

Return
(%)

5.92

Russell Midcap Growth -0.52

Std Dev
(%)

20.01

24.49

Beta
vs.

Market

0.7196

1.0000

Alpha
vs. Market
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6.13
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R-Squared
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100.00
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Ratio

0.1541

-0.1371
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W&M BOV: Mid-Cap Growth Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Information Ratio through December 2009

(not annualized if les s  than 1 y ear)
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Equity Sector (Mid-Cap Growth) 
Characteristics -

 

As of December 31, 2009

Characteristic Wells Fargo Artisan
Combined BOV 

Mid-Cap Russell Mid-Cap
Over/(Under) 

Weight

Avg Cap ($MM) 3,390 6,700 5046 5,581 (535)
Yield (%) 0.70 0.55 0.62 1.58 (0.96)
P/E Ratio 17.90 14.80 16.35 14.91 1.44
Price / Book 1.90 2.76 2.33 3.14 (0.81)
5 yr EPS Growth (%) 13.75 12.90 13.32 10.81 2.51
Beta 0.97 1.11 1.04 1.00 0.04
R2 0.90 0.93 0.92 1.00 (0.08)
# of Stocks 80 59 139 773 (634)

Top Ten Equity Holdings 
% of 

Portfolio
4Q 2009 

ROR One-Year ROR

SBA COMMUNICATIONS 3.10 26.38 109.31 
CONCHO RES INC 2.60 23.62 96.76 
EQUINIX 2.60 15.38 99.57 
VEECO INSTRUMENTS 2.26 41.68 421.14 
SOLERA HOLDINGS 2.15 1.96 50.03 
MEDNAX 2.11 9.45 89.62 

F5 NETWORKS 2.01 33.69 131.76 

JOY GLOBAL 1.87 5.76 130.85 
ATWOOD OCEANICS 1.73 1.64 134.62 
BROCADE COMMUNICATIONS 1.71 (2.93) 172.50 

Data Source:  Wells Fargo, Artisan, VESTEK

Wells Fargo Artisan Partners

Top Ten Equity Holdings 
% of 

Portfolio
4Q 2009 

ROR One-Year ROR

CIMAREX ENERGY CO 3.01 22.43 99.28 
ALLEGHANY CORP 2.63 6.54 (0.17)
NABORS INDUSTRIES LTD 2.63 4.74 82.87 
INGRAM MICRO INC 2.31 3.56 30.32 
AVNET INC 2.30 16.13 65.62 
HEWITT ASSOCIATES 2.21 16.00 48.91 
L-3 COMMUNICATIONS 2.20 8.74 20.04 
ARCH CAPITAL GROUP 2.11 5.94 2.07 
OMNICOM GROUP 2.10 6.41 48.19 
EQUIFAX 2.09 6.15 17.18 
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Materials

Industrials

Consumer 
Discretionary

Consumer StaplesHealth Care

Financials

Information 
Technology

Telecomm Service
Energy

Utilities
Cash

Equity Sector (Mid-Cap Growth) 
Characteristics -

 

As of December 31, 2009

Wells Fargo 
Weight

Artisan 
Weight

Combined BOV 
Mid-Cap

Russ Mid-Cap 
Weight

Over / (Under) 
Weight

Energy 8.7 7.7 8.2 7.2 0.9 
Materials 7.5 0.0 3.8 6.3 (2.6)
Industrials 15.5 22.8 19.2 12.7 6.4 
Consumer Discretionary 14.7 13.5 14.1 14.9 (0.8)
Consumer Staples 6.4 7.3 6.8 6.8 0.0 
Health Care 9.7 6.6 8.2 8.8 (0.7)
Financials 10.3 17.7 14.0 18.4 (4.4)
Information Technology 20.9 18.4 19.6 15.4 4.2 
Telecomm Service 4.6 0.0 2.3 1.9 0.4 
Utilities 0.0 6.0 3.0 7.5 (4.5)
Cash 1.7 0.0 0.8 0.0 0.8 

Data Source:  Wells Fargo, Artisan, VESTEK

BOV Mid-Cap Sector Distribution
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Equity Sector (Small-Cap)

 
Periods Ending December 31, 2009 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

W&M BOV: Small Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through December 2009
(not annualized if less than 1 year)

Zephyr Small Core Universe (Morningstar)
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130 mng

6 months
 

130 mng
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3 years
 

115 mng

Median 4.09% 23.69% 28.08% -6.24%

Royce Opportunity Instl 2.89% 36.00% 62.23% -4.72%

Russell 2000 3.87% 23.90% 27.17% -6.07%

5 years
 

99 mng

0.23%

1.52%

0.51%

7 years
 

87 mng

8.53%

11.87%

8.65%

W&M BOV: Small Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
36-Month Moving Windows, Computed Monthly

Zephyr Small Core Universe (Morningstar)
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Russell 2000 6.42% -1.69% -1.16% 8.72%

Nov 2004
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Aug 2005
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19.76%

27.52%

20.95%

Apr 2006
 

87 mng

24.94%

34.43%

25.67%

Jan 2007
 

95 mng

12.83%

12.66%

12.58%

Oct 2007
 

98 mng

13.22%

15.22%

13.69%

Jul 2008
 

101 mng

1.98%

2.14%

2.92%

Apr 2009
 

109 mng

-13.10%

-15.97%

-12.72%

Dec 2009
 

115 mng

-6.24%

-4.72%

-6.07%
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Equity Sector (Small-Cap)

 
Periods Ending December 31, 2009 –

 

Risk Measures

Return/Risk (January 1, 2003 –

 

December 31, 2009) Return/Risk (Five Years Ending December 31, 2009)

Information Ratio (Periods Ending December 31, 2009)
W&M BOV: Small-Cap Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Benchmark: Information Ratio through December 2009
(not annualized if less than 1 year)
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W&M BOV: Small Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2003 - December 2009
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Risk-Return Table
January 2003 - December 2009:  Annualized Summary Statistics

Royce Opportunity Instl

Return
(%)

11.87

Russell 2000 8.65

Std Dev
(%)

25.40

20.06

Beta
vs.

Market

1.2287

1.0000

Alpha
vs. Market

(%)

1.79

0.00

R-Squared
vs. Market

(%)

94.15

100.00

Sharpe
Ratio

0.3735

0.3125

Observs.

84

84

W&M BOV: Small Cap Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2005 - December 2009
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Risk-Return Table
January 2005 - December 2009:  Annualized Summary Statistics

Royce Opportunity Instl

Return
(%)

1.52

Russell 2000 0.51

Std Dev
(%)

27.25

21.35

Beta
vs.

Market

1.2375

1.0000

Alpha
vs. Market

(%)

1.76

0.00

R-Squared
vs. Market

(%)

94.02

100.00

Sharpe
Ratio

-0.0497

-0.1108

Observs.

60

60
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Equity Sector (Small-Cap) 
Characteristics -

 

As of December 31, 2009

Sector Distribution

* Source: Royce, VESTEK

Top Ten Equity    Holdings 
% of 

Portfolio 4Q  ROR
One-Year 

ROR Characteristic Royce Russell 2000

CENTURY ALUMINUM 1.0 73.2 61.9 Average Capitalization ($MM) 535 894

BOTTOMLINE TECH 0.9 36.2 147.5 Yield 0.5 1.2

DILLARDS INC 0.9 23.1 32.4 P/E Ratio 0.2 20.8

COLLECTIVE BRANDS 0.9 31.4 94.3 Price/Book 1.2 2.8

SOLUTIA 0.8 9.7 182.2 5-Year EPS Growth Rate 7.9 10.9

FERRO CORP 0.8 (7.4) 17.3 # Holdings 299 2008

HANESBRANDS 0.7 12.7 89.1 

MAINEMAX 0.7 17.7 171.1 

TREX COMPANY 0.7 7.7 19.1 

SPARTECH COMPANY 0.7 (4.7) 65.9 
 

Sector Allocation Royce
Russell 

2000 Difference
Energy 3.9 5.2 (1.3)
Materials 9.3 4.8 4.6 
Industrials 20.6 15.8 4.8 
Consumer Discretionary 21.2 13.8 7.4 
Consumer Staples 4.0 3.5 0.5 
Health Care 3.5 14.3 (10.8)
Financials 5.8 20.2 (14.4)
Information Technology 31.6 18.3 13.3 
Telecomm Service 0.1 1.0 (0.9)
Other 0.0 3.2 (3.2)

Energy

Materials

Industrials

Consumer 
Discretionary

Information 
Technology

Telecomm Service

Other

Financials

Health Care

Consumer Staples
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Equity Sector (International Developed) 
Periods Ending December 31, 2009 –

 

Performance*

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

* Please note that we have linked Artio’s

 

composite historical returns for 
periods prior to 6/1/09 with BOV actual results starting with the June 2009. 

W&M BOV: International Developed Markets EquityZephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through December 2009
(not annualized if less than 1 year)

Morningstar Foreign Equity Blend Fund Universe
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10.76%
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0.55%

5.55%
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W&M BOV: International Developed Markets EquityZephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
36-Month Moving Windows, Computed Monthly

Morningstar Foreign Equity Blend Fund Universe

Re
tu

rn
 R

an
k

100%

75%

Median

25%

0%

Mar 2006 Dec 2006 Dec 2007 Dec 2008 Dec 2009

Delaw are: International
Artio International Equity II I
MSCI EAFE

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Morningstar Foreign Equity Blend Fund Universe

Mar 2003
 

272 mng

Median -20.00%

Delaw are: International -6.28%

Artio International Equity II I N/A

MSCI EAFE -19.30%

Mar 2004
 

307 mng

2.43%

8.64%

N/A

3.80%

Mar 2005
 

326 mng

9.12%

14.20%

N/A

12.06%

Dec 2005
 

331 mng

21.69%

23.91%

N/A

24.18%

Dec 2006
 

354 mng

18.93%

20.70%

N/A

20.41%

Dec 2007
 

362 mng

17.15%

17.35%

N/A

17.32%

Dec 2008
 

362 mng

-7.26%

-3.22%

-3.57%

-6.92%

Sep 2009
 

362 mng

-3.81%

-3.35%

-1.44%

-3.12%

Dec 2009
 

362 mng

-6.16%

-5.59%

-4.64%
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Equity Sector (International Developed) 
Periods Ending December 31, 2009 –

 

Risk Measures

Return/Risk (January 1, 2003 -

 

December 31, 2009) Return/Risk (Ten Years Ending December 31, 2009)

Information Ratio (Periods Ending December 31, 2009)

W&M BOV: International Developed Equity Z ephyr StyleADVISO R: W ells F argo Advisors
M anag er R isk/Return
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W&M BOV: International Developed Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2000 - December 2009
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W&M BOV: International Developed Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Information Ratio through December 2009

(not annualized if less than 1 year)
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Equity Sector (International Developed) 
Characteristics -

 

As of December 31, 2009

Characteristic Delaware Artio
Combined BOV 

International
MSCI 
EAFE

Over/Under 
Weight

Avg. Capitalization ($MM) 47,234 40,310 43,813 52,939 (9126)
Price/Book Ratio (x) 1.6 1.6 1.6 1.6 0.0
P/E Ratio (x) 16.1 17.1 16.6 25.0 (8.4)
Dividend Yield (%) 4.1 3.0 3.6 3.0 0.6
# of Holdings 53 555 608 957 (349)

Country
Delaware 
Weight

Artio 
Weight

Combined 
BOV 

Weight
EAFE 
Weight

Over / 
(Under)

Consumer Discret. 9.7 8.2 8.9 9.7 (0.7)
Consumer Staples 10.1 7.3 8.7 10.1 (1.4)
Energy 8.4 10.8 9.6 8.4 1.2
Financials 25.5 31.9 28.7 25.5 3.2
Health Care 8.4 6.0 7.2 8.4 (1.2)
Industrials 11.2 11.1 11.1 11.2 (0.1)
Info. Technology 4.8 3.9 4.3 4.8 (0.4)
Materials 10.4 12.8 11.6 10.4 1.2
Telecomm 5.8 5.9 5.9 5.8 0.0
Utilities 5.9 2.1 4.0 5.9 (1.9)

Top Ten Equity    Holdings 
% of 

Portfolio

NOVARTIS 3.48
RWE 3.40
GLAXOSMITHKLINE 3.37
TOTAL 3.25
BP 3.18
IBERDROLA 3.12
UNILEVER 3.03
TELSTRA 2.99
ROYAL DUTCH SHELL 2.99
CARREFOUR 2.96

Data Source:  Delaware, Artio, MSCI EAFE

Delaware Top TenCharacteristics

Sector Distribution

Artio Top Ten

*Excludes 1.57% cash

Top Ten Equity    Holdings 
% of 

Portfolio

RIO TINTO 2.57
KOMERCNI BANK 1.82
BANCO SANTANDER 1.32
HSBC HOLDINGS 1.30
CHINA CONSTRUCTION BANK 1.23
FRAPORT 1.22
NESTLE SA 1.20
SBERBANK OF RUSSIA 1.17
ROYAL DUTCH SHELL 1.07
TOYOTA MOTOR 1.05
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Equity Sector (International Developed) 
Characteristics -

 

As of December 31, 2009

Country
Delaware 
Weight

Artio 
Weight

Combined 
BOV 

Weight
EAFE 
Weight

Over / 
(Under)

Australia 11.1 6.9 9.0 8.4 0.5
Austria 0.0 1.2 0.6 0.3 0.2
Belgium 0.4 0.5 0.5 1.0 (0.5)
Denmark 0.0 0.6 0.3 0.9 (0.6)
Finland 0.9 0.8 0.8 1.1 (0.3)
France 12.1 8.5 10.3 11.1 (0.7)
Germany 5.7 7.5 6.6 8.1 (1.5)
Greece 0.0 0.1 0.0 0.5 (0.5)
Hong Kong 2.0 1.7 1.8 2.3 (0.5)
Ireland 0.0 0.5 0.3 0.3 (0.0)
Italy 2.9 3.0 3.0 3.5 (0.5)
Japan 20.1 9.6 14.9 20.7 (5.8)
Netherlands 3.2 4.9 4.0 2.7 1.3
New Zealand 0.6 0.0 0.3 0.1 0.2
Norway 0.0 1.9 0.9 0.8 0.1
Portugal 0.0 0.2 0.1 0.3 (0.2)
Singapore/Malaysia 4.8 0.0 2.4 1.5 1.0
Spain 7.8 2.2 5.0 4.6 0.4
Sweden 0.0 1.0 0.5 2.5 (2.1)
Switzerland 5.0 7.0 5.9 7.7 (1.8)
United Kingdom 19.6 9.9 14.8 21.6 (6.9)
Other 4.0 32.2 17.9 0.0 17.9

Data Source:  Delaware, Artio, MSCI EAFE

Regional Distribution

BOV Developed International

Country Distribution
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Equity Sector (Emerging Markets)

 
Periods Ending December 31, 2009 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

W&M BOV: Emerging Markets Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through December 2009
(not annualized if less than 1 year)

Morningstar Emerging Markets Equity Fund Universe
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W&M BOV: Emerging Markets Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
12-Quarter Moving Windows, Computed Quarterly
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15.27%

Dec 2009
 

128 mng

50.85%

13.82%



Information contained within this report is designed solely for the use by  
The College of William & Mary BOV Endowment, including its Officers, 
Investment Committee, and administrative staff.  Distribution of this 
material without the express written consent of Wells Fargo & Company, 
LLC is strictly prohibited.

Equity Sector (Emerging Markets)

 
Periods Ending December 31, 2009 –

 

Risk Measures

Return/Risk (January 1, 2003 -

 

December 31, 2009) Return/Risk (Five Years Ending December 31, 2009)

Information Ratio (Periods Ending December 31, 2009

W&M BOV: Emerging Markets  Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2003 - December 2009

R
etu

rn
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20%
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40%

Standard Dev iation
0% 10% 20% 30% 40% 50% 60%

SSgA - Emg Mkts (net)
Market Benchmark:
MSCI EMF (Emerging Markets Free)

Risk-Return Table
January  2003 - December 2009:  Annualized Summary  Statis tics

SSgA - Emg Mkts (net)

Return
(%)

20.89

MSCI EMF (Emerging Markets Free) 22.39

Std Dev
(%)

29.09

27.98

Beta
vs.

Market

1.0351

1.0000

Alpha
vs. Market

(%)

-1.72

0.00

R-Squared
vs. Market

(%)

99.17

100.00

Sharpe
Ratio

0.6364

0.7150

Observs.

28

28

W&M BOV: Emerging Markets Equity Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2005 - December 2009
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10%

15%
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30%

Standard Dev iation
0% 10% 20% 30% 40% 50% 60%

SSgA - Emg Mkts (net)
Market Benchmark:
MSCI EMF (Emerging Markets Free)

Risk-Return Table
January 2005 - December 2009:  Annualized Summary Statis tics

SSgA - Emg Mkts (net)

Return
(%)

14.38

MSCI EMF (Emerging Markets Free) 15.89

Std Dev
(%)

31.29

29.81

Beta
vs.

Market

1.0453

1.0000

Alpha
vs. Market

(%)

-1.64

0.00

R-Squared
vs. Market

(%)

99.18

100.00

Sharpe
Ratio

0.3675

0.4364

Observs.

20

20

W&M BOV: Emerging Markets Equity Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Information Ratio through December 2009

(not annualized if less than 1 year)
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SSgA - Emg Mkts (net)

Manager vs Benchmark: Information Ratio through December 2009
(not annualized if less than 1 year)

SSgA - Emg Mkts (net)

1 year

-2.10

3 years

-0.98

5 years

-0.48
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Equity Sector (Emerging Markets) 
Characteristics -

 

As of December 31, 2009

State Street MSCI EMF
Price/Earnings 15.0 17.2
Price/Book 2.10 2.20
Yield 2.04% 2.00%
Weighted Average Cap ($billions) 34,700 32,521
# Holdings 472 767

Top Ten Equity    Holdings % of Portfolio
SAMSUNG ELECTRONICS CO LTD 3.37
VALE SA-SP ADR 2.80
PETROLEO BRASILEIRO-SPON ADR 2.28
GAZPROM OAO-SPON ADR 2.06
TAIWAN SEMICONDUCTOR 1.65
PETROLEO BRASILEIRO S.A.-ADR 1.64
ITAU UNIBANCO HOLDING SA 1.39
AMERICA MOVIL-ADR SERIES L 1.32
CHINA MOBILE LTD 1.20
TEVA PHARMACEUTICAL-SP ADR 1.07

 State Street MSCI EMF
Over/(Under) 

Weight
Consumer Discretionary 5.8 5.8 0.0
Consumer Staples 5.6 5.6 (0.0)
Energy 14.7 14.7 0.0
Financials 24.3 24.2 0.1
Health Care 2.2 2.2 0.0
Industrials 6.7 6.7 (0.0)
Info. Technology 13.5 13.5 0.0
Materials 14.9 14.9 (0.0)
Telecomm 8.6 8.6 0.0
Utilities 3.7 3.8 (0.1)
Unassigned 0.0 0.0 0.0
 100.0 100.0

Data Source:  State Street, MSCI

Characteristics

Top Ten*

Sector Distribution

Country Distribution

*Holdings are as of 9/30/2009; year-end data not yet available

0.0 5.0 10.0 15.0 20.0

Thailand %

India %

Indonesia %

Turkey %

M exico %

South Africa %

Taiwan %

Russia %

China %

Korea %

Brazil %

State Street MSCI EMF
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IV. Fixed Income Sector (US Bonds)

 
Periods Ending December 31, 2009 -

 

Performance

Universe Comparisons (Trailing Periods)* Universe Comparisons (Rolling Three Years)*

W&M BOV: U.S. Fixed Income Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through December 2009
(not annualized if less than 1 year)

Morningstar Intermediate-Term Bond Funds

R
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0%
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10%

15%

20%

25%

30%

3 months 6 months 1 year 3 years 5 years 10 years

PIMCO Total Return Instl
Pioneer Strategic Income Y
Barclays Capital U.S. Aggregate

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

M anager  vs Univer se:  Ret ur n t hr ough December  2009

Morningstar Intermediate-Term Bond Funds

3 months
 

611 mng

6 months
 

610 mng

1 year
 

610 mng

Median 0.69% 5.30% 9.75%

PIMCO Total Return Instl 0.99% 7.09% 13.83%

Pioneer Strategic Income Y 2.84% 13.24% 31.06%

Barclays Capital U.S. Aggregate 0.20% 3.95% 5.93%

3 years
 

609 mng

5.23%

9.18%

7.49%

6.04%

5 years
 

608 mng

4.29%

6.85%

6.38%

4.97%

10 years
 

559 mng

5.47%

7.65%

8.43%

6.33%

W&M BOV: U.S. Fixed Income Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
12-Quarter Moving Windows, Computed Quarterly

Morningstar Intermediate-Term Bond Funds
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k

100%

75%

Median

25%

0%

Q3 2000 Q4 2004 Q4 2009

PIMCO Total Return Instl
Pioneer Strategic Income Y
Barclays Capital U.S. Aggregate

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Manager  vs Univer se:  Ret ur n

Morningstar Intermediate-Term Bond Funds

Jun 1993
 

265 mng

Dec 1994
 

303 mng

Jun 1996
 

381 mng

Median 11.56% 3.87% 4.45%

PIMCO Total Return Instl 14.56% 5.98% 5.76%

Pioneer Strategic Income Y N/A N/A N/A

Barclays Capital U.S. Aggregate 12.17% 4.60% 5.26%

Dec 1997
 

438 mng

9.65%

11.37%

N/A

10.42%

Jun 1999
 

473 mng

6.45%

8.31%

N/A

7.23%

Dec 2000
 

512 mng

5.44%

7.05%

N/A

6.36%

Jun 2002
 

548 mng

7.22%

8.79%

5.59%

8.11%

Dec 2003
 

589 mng

6.63%

8.40%

12.34%

7.57%

Jun 2005
 

606 mng

5.04%

6.56%

12.56%

5.76%

Dec 2006
 

607 mng

3.15%

4.00%

6.68%

3.70%

Jun 2008
 

608 mng

3.27%

4.97%

5.28%

4.08%

Dec 2009
 

609 mng

5.23%

9.18%

7.49%

6.04%

*Longer time periods are shown for illustrative purposes.

 

 
PIMCO Total Return Fund and Pioneer Strategic 
Income Fund actual performance began on 11/3/09.
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Fixed Income Sector (US Bonds)

 
Periods Ending December 31, 2009 –

 

Risk Measures

Return/Risk (January 1, 2003 –

 

December 31, 2009)* Return/Risk (Five Years Ending December 31, 2009)*

W&M BOV: U.S. Fixed Income Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2003 - December 2009

R
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rn

-6%

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

Standard Deviation
0% 2% 4% 6% 8% 10%

PIMCO Total Return Instl

Pioneer Strategic Income Y

Market Benchmark:
Barclays Capital U.S. Aggregate

Risk-Return Table
January 2003 - December 2009:  Annualized Summary Statistics

PIMCO Total Return Instl

Return
(%)

6.42

Pioneer Strategic Income Y 8.81

Std Dev
(%)

4.53

8.16

Beta
vs.

Market

1.1986

0.5983

Alpha
vs. Market

(%)

0.70

6.15

R-Squared
vs. Market

(%)

86.71

6.65

Sharpe
Ratio

0.8908

0.7869

Observs.

28

28

Barclays Capital U.S. Aggregate 4.76 3.52 1.0000 0.00 100.00 0.6745 28

W&M BOV: U.S. Fixed Income Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2005 - December 2009

R
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rn

-6%

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

Standard Deviation
0% 2% 4% 6% 8% 10%

PIMCO Total Return Instl

Pioneer Strategic Income Y

Market Benchmark:
Barclays Capital U.S. Aggregate

Risk-Return Table
January 2005 - December 2009:  Annualized Summary Statistics

PIMCO Total Return Instl

Return
(%)

6.85

Pioneer Strategic Income Y 6.38

Std Dev
(%)

4.91

8.76

Beta
vs.

Market

1.2795

0.3681

Alpha
vs. Market

(%)

0.47

4.86

R-Squared
vs. Market

(%)

85.66

2.23

Sharpe
Ratio

0.8088

0.4001

Observs.

20

20

Barclays Capital U.S. Aggregate 4.97 3.55 1.0000 0.00 100.00 0.5895 20

*Longer time periods are shown for illustrative

 

 
purposes. PIMCO Total Return Fund and Pioneer 
Strategic Income Fund actual performance began 
on 11/3/09.
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Fixed Income Sector (US Bonds) 
Characteristics

  Fixed Barclays Over/(Under)

 PIMCO Pioneer Combined Aggregate Weight

Average Quality AA BBB -- AA --
Yield To Maturity 3.45 7.47 5.45 3.69 1.8
Modified Adj. Duration 4.80 4.24 4.52 4.57 0.0
Average Maturity 6.22 12.79 9.49 6.84 2.6

Quality Distribution PIMCO Pioneer
Fixed 

Combined
Barclays 
Aggrgate

Over/(Under) 
Weight

AAA 67.0 31.1 49.1 78.1 (28.9)
AA 8.0 2.9 5.5 4.1 1.4
A 13.0 9.7 11.4 9.7 1.7
BBB 9.0 18.1 13.5 8.2 5.4
Other 3.0 38.2 20.5 0.0 20.5

100.0 100.0 100.0

Data Source:  PIMCO, Pioneer, Barclays Capital

Sector Distribution

As of December 31, 2009

Quality Distribution

Sector Allocation PIMCO Pioneer
Fixed 

Combined
Barclays 

Aggregate
Over/(Under) 

Weight
U.S. Treasury/Agency 39.0 9.4 24.3 37.5 (13.2)
Corporate 23.0 21.3 22.2 18.6 3.6
Mortgage 6.0 19.7 12.8 36.8 (24.0)
Asset-Backed 0.4 45.4 22.8 0.4 22.4
Other 13.6 4.1 8.9 6.7 2.2
Cash & Equivalents 18.0 0.1 9.1 0.1 9.0

100.0 100.0 100.0 100.0  
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Fixed Income Sector (Non-US Bonds)

 
Periods Ending December 31, 2009 -

 

Performance

Universe Comparisons (Trailing Periods) Universe Comparisons (Rolling Three Years)

W&M BOV: Non-US Bonds Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return Rank
36-Month Moving Windows, Computed Monthly

Morningstar Global Bond Mutual Funds

R
etu

rn
 R

an
k

100%

75%

Median

25%

0%

Jun 2006 Dec 2006 Dec 2007 Dec 2008 Dec 2009

GMO Global Bond III
GMO Emerging Country Debt III
JPM EMBI
Citigroup World Government Bond Index

5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Morningstar Global Bond Mutual Funds

Feb 2003
 

61 mng

Median 7.42%

GMO Global Bond III 7.42%

GMO Emerging Country Debt III 17.96%

JPM EMBI 9.84%

Sep 2003
 

61 mng

8.84%

10.90%

20.48%

12.15%

May 2004
 

61 mng

7.16%

12.65%

19.63%

10.35%

Dec 2004
 

61 mng

10.13%

15.83%

24.66%

18.05%

Aug 2005
 

61 mng

7.69%

9.84%

26.00%

19.48%

Citigroup World Government Bond Index 8.34% 10.46% 11.52% 14.86% 9.13%

Mar 2006
 

61 mng

4.22%

7.54%

21.79%

15.05%

4.48%

Nov 2006
 

61 mng

4.32%

6.71%

17.33%

12.06%

4.93%

Jun 2007
 

61 mng

3.66%

5.02%

18.71%

12.57%

3.32%

Feb 2008
 

61 mng

4.40%

3.48%

11.70%

9.01%

5.66%

Sep 2008
 

61 mng

2.48%

2.02%

3.64%

4.15%

5.58%

May 2009
 

61 mng

3.82%

-2.08%

-1.50%

5.86%

7.35%

Dec 2009
 

62 mng

6.06%

1.42%

3.06%

6.70%

8.06%

W&M BOV: Non-US Bonds Zephyr StyleADVISOR: Wells Fargo Advisors

Manager vs Universe: Return through December 2009
(not annualized if less than 1 year)

Morningstar Global Bond Mutual Funds
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5th to 25th Percentile
25th Percentile to Median
Median to 75th Percentile
75th to 95th Percentile

Morningstar Global Bond Mutual Funds

3 months
 

62 mng

Median 0.93%
GMO Global Bond III 0.96%
GMO Emerging Country Debt III 4.36%
JPM EMBI 1.53%

6 months
 

62 mng

7.66%
12.90%
25.53%

11.90%

1 year
 

62 mng

12.68%
20.43%
50.17%

28.19%

3 years
 

62 mng

6.06%
1.42%
3.06%

6.70%

5 years
 

61 mng

4.08%
1.34%
7.78%

8.34%
Citigroup World Government Bond Index -1.93% 4.12% 2.55% 8.06% 4.51%

7 years
 

61 mng

5.53%
5.61%

13.06%

11.55%
6.76%
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Fixed Income Sector (Non-US Bonds)

 
Periods Ending December 31, 2009 –

 

Risk Measures

Return/Risk (January 1, 2003 -

 

December 31, 2009) Return/Risk (Five Years Ending December 31, 2009)

Information Ratio (Periods Ending December 31, 2009)

W&M BOV: Non-US Bonds Zephyr StyleADVISOR: Wells Fargo Advisors
Manager Risk/Return

Single Computation

January 2003 - December 2009

R
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0% 2% 4% 6% 8% 10% 12% 14% 16% 18% 20%

GMO Global Bond III

GMO Emerging Country Debt III

JPM EMBI

Market Benchmark:
Citigroup World Government Bond Index

Risk-Return Table
January 2003 - December 2009:  Annualized Summary Statis tics

GMO Global Bond III

Return
(%)

5.61

GMO Emerging Country Debt III 13.06

Std Dev
(%)

8.83

13.42

Beta
vs.

Market

0.8682

0.5679

Alpha
vs. Market

(%)

-0.09

9.84

R-Squared
vs. Market

(%)

58.12

10.76

Sharpe
Ratio

0.3660

0.7954

Observs.

84

84

JPM EMBI 11.55 9.96 0.6059 7.58 22.24 0.9204 84

Citigroup World Government Bond Index 6.76 7.75 1.0000 0.00 100.00 0.5652 84

W&M BOV: Non-US Bonds Zephyr StyleADVISOR: Wells Fargo Advisors

Manager Risk/Return
Single Computation

January 2005 - December 2009
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Market Benchmark:
Citigroup World Government Bond Index

Risk-Return Table
January  2005 - December 2009:  Annualized Summary Statistics

GMO Global Bond III

Return
(%)

1.34

GMO Emerging Country Debt III 7.78

Std Dev
(%)

8.72

14.68

Beta
vs.

Market

0.7612

0.4691

Alpha
vs. Market

(%)

-1.86

6.68

R-Squared
vs. Market

(%)

45.43

6.09

Sharpe
Ratio

-0.1764

0.3343

Observs.

60

60

JPM EMBI 8.34 10.27 0.5124 6.34 14.84 0.5321 60

Citigroup World Government Bond Index 4.51 7.72 1.0000 0.00 100.00 0.2118 60

W&M BOV: Non-U.S. Bonds Zephyr StyleADVISOR: Wells Fargo Advisors
Manager vs Benchmark: Information Ratio through December 2009

(not annualized if less than 1 year)
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(not annualized if less than 1 year)

GMO Global Bond III

GMO Emerging Country Debt III

1 year

6.20

6.72

3 years

-0.78

-0.28

5 years

-0.47

0.22
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Fixed Income Sector (Global Bonds)

 
Characteristics -

 

As of December 31, 2009

-20.0 -15.0 -10.0 -5.0 0.0 5.0 10.0

Australia

Canada 

Denmark

Emerging

Euro
Japan

Sweden

United Kingdom

United States

Country Exposure vs. Benchmark

Characteristic Portfolio
Modified Duration 5.5
Average Coupon 3.7%
Average Maturity 7.2
Average Yield 9.1%
Emg Country Debt 4.5%

Data Source:  GMO

Basic Characteristics

Country Exposure

Currency Exposure

-5.0 -4.0 -3.0 -2.0 -1.0 0.0 1.0 2.0 3.0
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Canada 

Denmark

Euro

Japan

Sw eden

United Kingdom

United States

Currency Weights vs. Benchmark



Information contained within this report is designed solely for the use by  
The College of William & Mary BOV Endowment, including its Officers, 
Investment Committee, and administrative staff.  Distribution of this 
material without the express written consent of Wells Fargo & Company, 
LLC is strictly prohibited.

Fixed Income Sector (Emerging Market Debt)

 
Characteristics -

 

As of December 31, 2009

-8.0 -6.0 -4.0 -2.0 0.0 2.0 4.0 6.0 8.0

M alaysia

Lebanon

Turkey

Uruguay

Ivory Coast

Congo Over/Under Weight

Data Source:  GMO

Top 5 Country Overweights/Underweights

Characteristic Portfolio
Currency Exposure % of Fund YTM 7.2%
US Dollar 93.2 Current Yield 6.6%
Euro 4.0 Maturity 7.2
Japanese Yen -0.2 Modified Duration 6.1
Hong Kong Dollar 0.0 Avg. Credit Rating BB+
Swiss Francs 0.6
Thailand Baht 0.1
S. African Unitary Rand 0.1 Quality Distribution % of Fund % of Index
Argentina Peso 0.0 Investment Grade 44.5 56.2
British Pounds Sterling 1.0 BB 33.6 37.1
Malaysion Ringgits 0.5 B 11.9 4.7
Brazilian Reais 0.7  <B 5.0 1.4

Not Rated 5.0 0.6
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Pinehurst
22.22%

BlueTrend
19.44%

K2 Long Short 
Overseas
16.67%

Graham
19.44%

Dorchester
22.22%

Alternatives

 
Asset Allocation-

 

As of December 31, 2009

Manager % of Account
12/31/2009           
Market Value

BlueTrend 19.44% $402,500.00
Dorchester 22.22% $460,000.00
Graham 19.44% $402,500.00
K2 Long Short Overseas 16.67% $345,000.00
Pinehurst 22.22% $460,000.00

Total 100.00% $2,070,000.00

Data Source:  Wells Fargo Advisors

Alternative Breakdown (%)



Time-Weighted Performance for  11893008

COLLEGE OF WILLIAM AND MARY- GREEN FUND

Gross Time-Weighted Rates of Return

Balances:

Contributions:

Withdrawals:

Appreciation/Depreciation:

Time-Weighted Returns:

Since Inception:

2009 YTD:

Performance Summary
Performance Inception Date: Jan 23, 2009

Beginning Market Value (January 23, 2009):

Ending Market Value (December 31, 2009):

29.67 %

29.67 %

$40,000

$72,468

20,000

0

12,468

Securities and Insurance Products:

NOT INSURED BY FDIC OR ANY
FEDERAL GOVERNMENT AGENCY

MAY
LOSE VALUE

NOT A DEPOSIT OF OR GUARANTEED
BY A BANK OR ANY BANK AFFILIATE

Returns are calculated net of transaction costs and gross of advisory account program fees. If advisory account program fees were
included, performance would be lower. Performance based on current market prices, as available.

Returns greater than one year are annualized.

Account data is on a trade date basis and accrued income is included in beginning and ending values. Performance is based on current
market prices, as available.

Certain assets are excluded from Beginning and Ending Values and are not included in performance calculations. Annuities, certain types of
direct investments, mutual funds held outside the firm, precious metals, coins, bullion, or any assets subject to tax-withholding (TEFRA)
are among the assets not included in values or performance calculations.

Based on availability of historical performance information, Time-Weighted inception dates may differ from Money-Weighted inception
dates.

Included within Appreciation/Depreciation is: Income      $798

Accrued Income is included within values: Beginning     $0          Ending     $0

One or more year(s) excluded (if applicable).

Wells Fargo Advisors is the trade name under which Wells Fargo & Company provides brokerage services through two registered broker-
dealers: Wells Fargo Advisors, LLC, member NYSE/SIPC, and Wells Fargo Advisors Financial Network, LLC, member FINRA/SIPC. Each
broker-dealer is a separate non-bank affiliate of Wells Fargo & Company.

This presentation is not complete unless accompanied by the detailed explanation included in the Glossary of Terms. Your Client
Statement is the official record of your account. This report has been prepared to assist you with investment planning and is for
informational purposes only. This presentation is intended for one on one use only. Past performance is no guarantee of future results.

This information is provided to complement but not replace your account-specific advisory performance report.
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